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Pulp friction 

Why enzymes could 
replace bleaching 
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I Leadership 

'Don't look to 
Bill Clinton 

^Edward Mortimer. Page 14 
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World Business Newspaper 


Spain joins calls 
for vote change in 
Ell foreign policy 

Spain is expected to join German-led calls for more 
majority voting in EU foreign policy as part of a 
radical overhaul of the Maastricht treaty. The pro- 
posals are likely to draw opposition from Britain 
and France which are keen to preserve the nati onal 
veto and maintain loose inter-governmental 
co-operation in foreign policy and on justice affairs 
such as immigration. Page 16 

Union des Assurances de Paris, one of 

France's largest insurance groups, has attacked the 
management of industrial and financial holding 
company Compagnie de Suez, over talks with retail 
group Pinault Prin temps Redoute. Page 17 

Cffnton names deputy treasury chief: Larry 
Summers, one of the Clinton administration’s most 
visible economic policy makers, was named as dep- 
uty secretary of the US treasury, following (he res- 
ignation of Frank Newman. Page 5 

Cordlant, the troubled advertising group formerly 
called Saatchi & Saatchi. will dip back into loss in 
the first half of this year because of redundancy 
payments to 470 staff and a goodwill write-off. the 
company said. Page 17 

Kissinger to get honorary knighthood: 

Dr Henry Kissinger (left) 
is to receive an honorary 
knighthood from the 
Queen next week in rec- 
ognition of his “contribu- 
tion towards Anglo/ 
American relations", the 
UK Foreign Office said. 
Dr Kissinger. 72, US sec- 
retary of state for the 
Nixon administration, 
will receive his award on 
June 20 in London but 
will not be called Sr Hairy as he is not a British 
subject. 




Nikkei slide; The Tokyo stock market continued 
its slide as a 15 per cent fall in the Nikkei average 
brought the benchmark near to a six-year low and 
triggered concern from government leaders. The 
225-share Nikkei average closed 213.78 points down 
at 14599.68, its lowest since the 14309 registered in 
August 1992. 

S Korea welcomes nuclear pad: South 
Korean officials expressed hope that North Korea’s 
acceptance of South Korean nuclear reactors after 
three weeks' of talks with the US would lead to 
closer ties between the two Koreas. Page 8 

DBA claims Hohris vletorys UK industrial 
company, BBA Group, claimed victory in Switzer- 
land’s first takeover battle after International Paper 
of the US abandoned its pursuit of nan-woven fab- 
rics and paper distribution group Holvis. Page 17 

Russia and China pledge to improve trade: 

Russian and Chinese officials vowed to reverse the 
decline in trade between them by adopting a more 
capitalist way of doing business. Page 3 

NEC plans new plant: Japanese computer and 
electronics company, NEC, is co n side ri ng building a 
new semiconductor plant in northern Japan at a 
cost of Y50bn-Y60bn ($594m-$713m). Page 21 

France to raise wealth tax: France’s new 
government is considering increasing the wealth 
tax to offset criticism that a rise in value added tax 
- the main feature of the budget due on June 28 - 
will hit poorer consumers hardest Page 2 

Japan calls for more car talks: Japanese 
foreign minister, Yohei Kono, called for urgent 
efforts to break the deadlock in the car dispute 
between the US and Japan, proposing farther talks 
before and after this week's Group of Seven sum- 
mit Page 6 

Workers’ rights violations rise: The Dumber 
of countries where workers’ rights were violated 
rose to 98 last year, the highest total so far 
recorded, according to the Brussels-based Interna- 
tional Confederation of Free Trade Unions. 

Page4 

Mexican bank wins bad loan help: The 

Mexican government agreed to take over 434hn 
pesos ($75Qm) of discounted non-performing loans of 
Mexico's third biggest bank, Banca Serfin, in return 
for a c ommi tment from existing shareholders to 
recapitalise the bank. Page 19 

JetfoH hijackers steal SI. 6m: Hijackers 
robbed a Hang Kang-bound jetfoil ofHKSlgm 
(S1.6m) after diverting the craft and its 129 passen- 
gers into Chinese waters, a spokeswoman kg’ the 
jetfoil company said. The hijackers, who boarded 
the jetfoil in Macau, transferred the money to a 
speedboat and disappeared. 
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Conglomerate goes full circle to demerge as insurance, industrial and hotel groups 

ITT to split into three businesses 


By Tony Jackson in New York 

ITT, the US corporation which 
for decades embodied the idea of 
the conglomerate, is to round off 
an era by breaking itself up. 
After months of rumour, the 
company yesterday confirmed it 
is to be spun oft into three sepa- 
rate entities: an insurance com- 
pany, an industrial group and a 
hotel and gaming company. 

The demerger of the company, 
which had sales last year of 
S24bn, is claimed to be the largest 
in the US since tbe enforced 
break-up of AT&T a decad e ago. 

Mr Rand Araskog, HTs chair- 
man and chief executive since 
1979, said the move would make 


First Data 
acquires 
rival card 
processor 

By Richard Waters in New York 


Two of the biggest US processors 
of credit card and other transac- 
tions are to merge, creating a 
company with a stock market 
value of $I 3 bn and a dominant 
share of the fast-growing pay- 
ment processing and information 
services businesses. 

First Data, which was part of 
American Express until 1992, is 
to acquire its rival First Finan- 
cial Management in an all-share 
deal valued at $6 .5 bn. 

The two companies said the 
deal wonld give greater econo- 
mies of scale at a time when the 
transaction processing business 
was opening up to outside com- 
petitors ranging from telecom- 
munications companies to hard- 
ware and software makers. 

Mr Henry Dnques, chairman 
and chief executive of First Data, 
said: “The payment services 
industry is rapidly c hang ing and 
growing exponentially”. 

Further growth is expected 
from the development of “smart" 
cards, which carry microchips 
coded with payment instruc- 
tions, and payments through 
on-line services. 

First Data, in common with 
First Financial, has been 
involved in a spate of recent 
takeovers. Both companies have 
sought to cat their unit costs by 
adding to their transaction vol- 
ume, while extending their ser- 
vices. 

Both process card transactions 
for banks and other card Issuers, 
such as oil companies. They also 
act for merchants in authorising 
and settling card transactions, 
and run money transfer busi- 
nesses. 

Both have also moved outside 
the financial services business, 
into areas that include process- 
ing claims for health insurers, 
operating billing systems for 
cable television companies and 
running database marketing pro- 
grammes. Financial services, 
though, still account for about 
85 per cent of their revenues. 

First Financial last year outbid 
First Data in the battle for West- 
ern Union, a long-established US 
money-transfer company. It also 
recently agreed with Microsoft to 
process the financial transac- 
tions conducted through the soft- 
ware company’s planned on-line 
information network. 

The combination of the two 
companies is likely to draw tbe 
scrutiny of anti-trust regulators, 
though Mr Duqnes said legal 
advice suggested this wonld not 
be ah obstacle. 

Yesterday’s deal valued First 
Financial's shares at $88 each, a 
15 per cent premium above then- 
level before tbe transaction was 
announced. First Data’s share 
price slipped 3 per cent during 
the morning, to $55%. 

First Data last y ear made 
after-tax profits of $208m on rev- 
enues of $l-7bn, while First 
Financial reported net income of 
$l80m on revenues of S 2 - 2 bfl. 
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it easier to r aise capital and 
recruit staff. “ITT has always 
prided itself on being a company 
that is right for the times,” he 
said. 

The company's shares, which 
had risen strongly in expectation 
of the break-up, jumped a further 
$5V, to $114*/. In early trading yes- 
terday, valuing ITT at S12.1bn 
(£7.7bn;. 

Mr Araskog will be chairman 
and chief executive of the hotels 
group, to be known simply as ITT 
Corporation and consisting 
chiefly of tbe Sheraton and Cigna 
hotel chains, Caesar's World casi- 
nos and a half share in New 
York's Madison Square Garden. 

The other two new companies 


- to be known respectively as 
ITT Hartford and ITT Industries 

- will be chaired by two ITT 
executives, Mr Donald Frahm 
and Mr Travis Rngpn. nT Hart- 
ford consists of Hartford insur- 
ance. the property, casualty and 
fife insurer. The Industrial group 
takes in motor components, 
defence electronics, pumps and 
valves. 

Shares in the three companies 
will be handed out on the basis ol 
one of each for every existing ITT 
share, with the transaction 
expected to be completed by the 
end of the year. Tbe company 
said it would suspend dividend 
payments after the payment due 
on July 1. and would resume 


them next year on the new stock, 
with the combined dividend 
expected to be 10 per cent above 
the current level 

ITT said it would begin a ten- 
der offer to buy back the whole of 
its outstanding debt, probably 
next week. Mr Robert Bowman, 
chief financial officer, sai± “We 
are sure there will be a thought- 
ful discussion with our bond 
holders on what's a fair tender 
premium." 

The largest of the three new 
companies in terms of sales and 
profits will be Hartford, with rev- 
enues last year of SU.lbn. Next 
comes the industrial company, 
with revenues of $7.6bn. followed 
by the hotels group with SJ.Sbn. 


However, the hotels business is 
expected to have the highest mar- 
ket value, based on its growth 
prospects. 

Founded in 1920 as a Puerto 
Rican telephone company, ITT 
achieved classic conglomerate 
status in the 1960s and 1970s 
under Mr Araskog’s predecessor. 
Mr Harold Geneen. Acquisitions 
ranged from bread and paper 
companies to Avis Rent-A-Car. 

By tbe time Mr Araskog took 
over in 1979. the company was 
out of favour with investors and 
weighed down with debt. His 
most dramatic step until yester- 
day's announcement was the 1996 
sale of the original telephone 
business to CGE of France, lead- 


ing to the creation of AlcateL 

Mr Araskog said yesterday he 
first began seriously considering 
a break-up in January 1993 , with 
the board approving the idea in 
principle a year ago. Tbe chief 
obstacle had been the then weak- 
ness of the hotels business. This 
had since been addressed by such 
acquisitions as Caesar's World, 
funded by the Sl3bn sale of its 
financial services businesses. 

ITT said last Friday’s conclu- 
sion of the finan cial services dis- 
posal programme had cleared the 
way for a board meeting on Mon- 
day evening. New York time, to 
approve the break-up plan. 

Lex, Page 16 



US bond prices 
surge on weak 
retail sales data 


Murdoch’s China 
ambitions boosted 
by News Corp deal 


By Tony Walker in Beijing 

Mr Rupert Murdoch took a big 
step yesterday towards realising 
his ambitions In China when his 
News Corporation announced an 
information technology deal with 
People's Daily, the Communist 
party newspaper. 

News Carp executives and the 
influential Chinese partner said 
the agreement to co-operate ini- 
tially in electronic publishing 
and data retrieval could lead in 
time to newspaper and television 
ventures, including a financial 
publication. 

Mr Murdoch, whose attempts 
to penetrate China previously 
attracted a cool reception, hailed 
the deal with “one of the stron- 
gest and most influential media 
organisations in China". The 
Australian-born magnate 
described People’s Daily as an 
“ideal partner” for News Corp in 
the area of information technol- 
ogy. 

Mr I^chlan Murdoch, Mr Mur- 
doch’s 23-year-old son, was 
named as one of the directors of 
the S5.4m joint venture, to be 
known as the Beijing PDN Xin- 
ren Information Technology Co. 
The 50-50 joint venture has regis- 
tered capital of f23m. 

Mr Zhang Dehua, tbe new ven- 
ture's general manager, said in 
Beijing that People's Dally 
wanted to expand its activities 
into other areas of the media. 
Chinese regulations did not at 
present allow joint ventures in 
TV or newspaper publishing, but 
he hoped that the present “red 
light” barring such activities 
would become a “green light". 

Mr Zhang said: “People's Daily 
is interested in getting into the 
TV business.” It was also 
attracted to ventures involving 


CONTENTS 


the dissemination of financial 
and business information. 

The Immediate aims of the new 
company were described as 
exploring opportunities in infor- 
mation technology, including 
“electronic publishing, on-line 
information databases, data 
transmission networks and digi- 
tal mapping”. 

While Mr Murdoch's invest- 
ment in the venture is modest 
and the business may be of lim- 
ited scope, the agreement repre- 
sents an important breakthrough 
for News Corp. 

China blocked previous 
attempts by Mr Murdoch to 
become involved in publishing 
ventures with Chinese partners, 
and also banned satellite dishes, 
thwarting his Star's TVs efforts 
to spread its satellite service 
across Asia. 

j Mr Murdoch aroused the sus- 
picions of China's leaders with 
his observation in 1993 that satel- 
lite TV posed an “unambiguous 
threat to totalitarian regimes 
everywhere". 

Last year Mr Murdoch admit- 
ted that he had removed BBC 
World Service Television from 
the Hong Kong-based Star service 
for northern Asia to please the 
Chinese government and re-es- 
tablish the satellite service there. 

He has also sought to win 
favour by sending News Corp 
executives on long missions to 
Beijing, visiting the Chinese capi- 
tal himself, anH cultivating influ- 
ential political figures. 

The Murdoch-owned publisher 
HarperCollins paid a six-figure 
sum for the Bo gMsh rights to the j 
biography of Mr Deng Xiaoping, I 
China’s senior leader, written by 
his daughter, Ms Deng Rong. 

Editorial Comment, Page 15 


Bosnian Serb leader Radovan 
Karadzic (right) and Serbian 
special envoy Jovica Stanisic 
announce the release of all but 
14 of the remaining UN hostages 
In Bosnia yest e rday. The Bosnian 
Serbs claimed they had received 
guarantees of a hart to air strikes 
in exchange for releasing the 
peacekeepers, but western 
governments denied any deal 
had been struck and said they 
had not ruled out any military 
options. Details. Page 16 ivxv 


By Michael Prowse 
in Washington and Lisa Bransten 
In New York 

Unexpectedly weak retail sales 
figures yesterday prompted a 
surge in US bond' prices as trad- 
ers bet that the Federal Reserve 
would cut short-term interest 
rates in an effort to revive the 
sluggish US economy. 

Some economists expect a rate 
cut as soon as next month but 
most say an easing is unlikely 
before August. 

By midday yesterday, the 30- 
year benchmark bond was up 
nearly IV; points to yield 6592 
per cent The yield on two-year 
bonds fell sharply to 5.680 per 
cent - far below the 6 per cent 
level at which the Fed is pegging 
the official federal funds rate. 

UK government bonds also 
rose sharply, with the long gilt 
future on LifTe up over 1 point in 
late trading. German government 
bond prices were higher, but per- 
formed less well than other Euro- 
pean markets amid uncertainty 
ahead of today's Bundesbank 
council meeting. 

The US rally marked a swift 
reversal of sentiment from last 
week when hopes of a rate cut 
faded after comments from Mr 
Alan Greenspan, the Fed chair- 


Stan (seasonally adjusted) 

195 



Source; Oatastraam 

man, which implied the economy 
had slowed sharply but was not 
heading for recession. 

The Commerce Department 
said retail sales rose 0.2 per cent 
last month. But the increase fell 
far short of the 0.8 per cent gain 
expected in financial markets, 
and tailed to compensate for a 0.4 
per cent drop in sales in April 
Separate figures for inflation 
provided further evidence of 
weak demand. The “core" con- 
sumer price index rose 0.2 per 

Continued on Page 16 
Wooing the office ladies. Page 8 
Bonds, Page 24 
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NEWS: EUROPE 


CDU seeks majority voting in EU foreign policy 


Phone tap 


admission 


By Judy Dempsey in Berlin and 
Michael Undemann In Bonn 


Germany's governing Christian 
Democrats (CDU) yesterday unveiled 
a policy document calling for the 
introduction of majority voting on 
foreign policy issues in the Euro- 
pean Union and the scrapping of the 
present consensus system. 

But it omitted any mention of a 
two-track, or hard core, group of 
states which would set the pace of 
European political and economic 
union. These policies had been advo- 


cated last September by Mr Earl 
Laniers, the CDTTs foreign policy 
spokesman, and had provoked sharp 
criticism from several countries, 
Britain among them. 

Yesterday, Mr Wolfgang SchSuble. 
parliamentary leader of the CDU, 
and the Christian Social Union, its 
Bavarian sister party, adopted a 
more conciliatory approach in the 
strategy paper for nest year's inter- 
governmental conference on the 
future of the Union. 

At a news conference in Berlin, Mr 
SchSuble said majority voting meant 


that "those who are ready to act 
together should not be hindered by a 
minority." Instead of exercising a 
veto, countries could abstain, the 
document said. However, they could 
be obliged, for example, to finance 
military operations, even though 
they bad abstained from the vote. 

Mr Schfluble added that majority 
voting would not only increase the 
efficiency of the EU in foreign policy 
decisions, such a mechanism could 
provide a timetable for merging the 
EU and its fledgling Western Euro- 
pean Union defence arm. However, 


the document fell short of proposing 
what kind of institution, or minister, 
would oversee the EU*s foreign pol- 
icy. 

The original draft of the CDU 
paper, which will he adopted as gov- 
ernment policy later in the summer, 
had contained several references to a 
hard-core group of countries. But 
government sources said that Chan- 
cellor Helmut Kohl. Mr Rudolf Sei- 
ters, the former Interior minis ter, 
and Air SchSuble, had diluted the 
proposals. They wanted first to see 
what kind of policies France’s new 


president, Mr Jacques Chirac, would 
adopt, while at the same time leav- 
ing Germany room for manoeuvre at 
the intergovernmental conference. 

During a news conference later in 
B onn yesterday, Mr Klaus Kinkel, 
the foreign minister, said he was 
pleased that the expression "core 
Europe” had been dropped from the 
ecu’s paper, and welcomed the fact 
that majority voting on matters of 
foreign policy bad been given such 
prominence. 

However. Mr Kinkel, who has 
often been forced by Mr Kohl to 


agsrrmp a lower profile on matters. of 
European policy, warned that major- 
ity voting should not necessarily be 
extended to all areas of EU policy-, 
making. “I don’t think that all prob- 
lems can in practice be decided by 
majority voting,” he said. 

He added that funding for the EU’s 
common foreign and security poll-, 
dies should be dearly identified and 
not decided on a case-by-case bads 
as suggested in the CDU paper. 
"Budgetary considerations cannot be 
allowed to decide foreign policy ” Mr 
Kinkel said. 


row 


By David White in Madrid 


New French government looks for way to offset criticism of plan to increase VAT 


Juppe may put small squeeze on rich 


By David Buchan and 
John Ridding in Paris 


France's new government, 
headed by Mr Alain Juppe, is 
considering increasing the 
wealth tax to offset criticism 
that a rise in value added tax - 
the main fiscal feature of the 
budget due to be presented on 
June 28 - will hit poorer con- 
sumers hardest 

The political symbolism of 
this tax - introduced by the 
Socialists in 1982. scrapped by 
the Chirac government in 1386 
and reintroduced by the Social- 
ists in 1988 - is out of all pro- 
portion to its yield last year of 
around FFY8bn i£lbn) on the 
assets of France's 170.000 rich- 
est residents. 

A possible 10 per cent 
increase would bring in less 
than FFrSOOm. set against the 
FFr37bn which raising the 
standard rate of VAT from 18.6 
to 20 per cent would bring in. 
But squeezing the rich a bit 
more would be line with Presi- 
dent Jacques Chirac's swing to 
the left in this year’s presiden- 
tial campaign and his rhetoric 
against the rentier class. It 


The French council of ministers yesterday approved details of 
the traditional amnesty for minor offences given after the 
election of a new president, writes Andrew Jack in Paris. The 
amnesty, dating in its modem form from 1965, will be more 
restrictive than in 1981 and 1988, but wifi cover a range of 
contraventions and condemnations which took place before the 
inauguration of President Jacques Chirac on May 18. 

Fines will be waived for some speeding offences, but driving 
licence points will not be restored. Thera will be pardons for 
some people sentenced to minor prison terms. In 1988 those 
sentenced to np to four months in prison or with suspended 
sentences of op to one year were let off. These limits will be 
reduced. Among the items not included are drunken driving and 
crimes related to financial or business corruption, terrorism, 
violence against minors and environmental offences. 

Police and safety experts have criticised the amnesty, which 
they argue leads to reckless driving and additional deaths as 
people defy the roles in the knowledge that they are likely to be 
pardoned. 


would also balance criticism 
that raising VAT is regressive. 

In designing his first budget, 
which is keenly-awaited by 
nervous financial markets, Mr 
Alain Juppe, the prime minis- 
ter. has to reconcile a commit- 
ment to increase job subsidies 
fin order to reduce the 12.2 per 
cent unemployment rate) with 
his promise to reduce the 1995 
budget deficit. 

On present trends the 1995 


deficit is sure to surpass the 
FFi275bn goal set by the previ- 
ous government, because the 
pattern of growth is yielding 
relatively little in extra tax 
receipts. 

According to data released 
yesterday by Insee, the 
national statistics office, gross 
domestic product rose by 0.7 
per cent in the first quarter 
compared with the previous 
three months. In the final 


quarter of 1994, GDP rose by a 
revised 0-8 per cent, an annual 
growth rate of 2J& per cent 

The first quarter perfor- 
mance was at the top end of 
forecasts. But the figures con- 
firmed an underlying slow- 
down in economic activity, 
compared with the robust 
growth of 1994. 

“It is not dramatic, but the 
figures support the view that 
we are returning to a trend 
annual growth rate of about 25 
per cent,” said Mr Jean-Fran- 
pois Mercier, economist at 
Salomon Bros. 

In the first quarter, as last 
year, exports remained a sig- 
nificant engine of growth, with 
the trade balance contributing 
0.5 percentage points to the 
increase in GDP. 

Exports outside the Euro- 
pean Union are exempt from 
VAT which, however, bears 
fully on domestic consumption. 
But consumption remained 
sluggish in the first quarter, 
reflecting political uncertain- 
ties in the run up to the April/ 
May presidential poll and the 
weight of unemployment. 

With retail prices rising only 
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First to Fly 


The first of the new long- 
range business jets to fly , 
the Falcon 900EX trijet is 
ready for its grand debut at 


achievement, even for 
Dassault. More than an 


to use the shortest airfields 


this week's Paris Air Show. 


On Thursday, June 1, 
1995, the Falcon 900EX 
achieved another major 
milestone. 

The first flight of a new 
Dassault aircraft — whether 


military or civil — is always 


historic, always exciting. 
But this was no ordinary 


initial flight, it was a one 
hour, 45 min. demonstration 
of flawless performance 
and reliability for the newest 
trijet member of the Falcon 
family. 

High-speed (.84 Mach) 
transatlantic performance is 
now a practical reality for 
the corporate operator. 
With 4500 ran nonstop range, 
the Falcon 900EX can link 
Tokyo to San Francisco, or 
Paris to St. Louis. Its ability 


in the toughest hot/high 
conditions beats everything 
else in its category. 

Inside the Falcon 900EX: 
a modern cockpit with 
advanced avionics, digital 
autothrottle and a spacious 
widebody cabin that will 
be thoughtfully customized 
to your specifications. 

All this for an operating 
cost that — amazingly — runs 
about 8% below that of 
Dassault's other large trijet, 
the Falcon 900B. 



"Whitf a Faicaii!" pilots Guy Mitau\- 
Mouroujrd and Jean-Louis Dumas 
rave upon landing. 


Call John Rosanvallon in 
the U.S. at (201) 967-2746 
or Jean-Claude Bouxin in 
Paris at (331) 40-83-93-08. 
And see the Falcon 900EX 
at the Paris Air Show! 


DASSAULT 


AVIATION 




Referendums 
sideline Italy’s 
parliament 


02 per cent in May, or at an 
annual pace of 1.6 per cent, 
France continues to run on the 
lowest inflation rates in 
Europe. However, the central 
bank has discreetly expressed 
concern about the Impact on 
the consumer price index of 
the government’s VAT plans 
and of the substantial increase 
proposed in the minimum 
wage on July 1. 

As a result the bank may 
redouble its caution in lower- 
ing interest rates. 


Preparations are under way to 
collect enough signatures to 
hold 18 more referendums in 
Italy. 

The issues range from demi- 
litarising the Guardia di Fin- 
(the financial police) and 
making it easier to became a 
journalist to allowing abor- 
tions in private clinics and eas- 
ing penalties on light drugs. 
Only 500,000 signatures are 
required for a referendum to be 
held, but the courts have to 
decide whether the issue is a 
valid one. 

Coming in the wake of last 
Sunday’s 12 referendums, the 
initiative has raised concerns 
that this form of direct democ- 
racy is getting out of control. 
Already there are calls for 
tighter rules, and an increase 
the number of signatures nec- 
essary. 

The real worry, however, is 
that the role of the Italian par- 
liament is being eroded. The 
issues being put to the public 
In referendums are ones which 
any proper functioning parlia- 
ment should take in its stride 
as elected representatives of 
the people. 

Indeed, with the exception of 
the early referendums which 
touched “big” issues such as 
divorce and abortion, most 
have concerned minor aspects 
of those issues. Last Sunday, 
for instance, one of the votes 
involved the state's right to 
transfer suspected Mafia mem- 
bers to house arrest outside 
their home towns. 

All but two of the newly pro- 
posed referendums concern 
matters which could be settled 
quickly by intelligent parlia- 
mentary debate. Should, for 
instance, the electorate be 
asked to decide whether or not 
hunters can enter private farm- 
land without permission? 

The blame for this state of 
affairs lies with the politicians, 
as successive parliaments have 
become slower and slower in 
dealing with legislation. This is 
partly because both houses 
have equal counter-balancing 
powers and the passage of laws 
is duplicated throughout. 
Blockages also reflect the 
power of the huge number of 
lobby groups and the prolifera- 
tion of political parties. 

Moreover, with governments 
lasting no more than nine 
months on average, each has 
imposed its own agenda. Thus, 
the referendums have been a 
direct response to the stifling 
of real debate in parliament 
and the latter's inability to set 
the agenda for reform. 

Over the past decade govern- 
ments have also resorted 
increasingly to the decree in 
legislating on every aspect of 
life. A decree has immediate 
effect, but has to be ratified by 
parliament wi thin 60 days or 
lapse. However, it can be 
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renewed, and there are plenty 
of instances of this being done 
five or six times in a row. 

Another reminder of parlia- 
ment’s diminishing role has 
been the way President Oscar 
Luigi Scalfaro has felt obliged 
twice in the past two years to 
call on non-parliamentarians to 
heart the government. In both 
?n stance* he has turned to the 
“technocratic” ranks of the 
Bank of Italy. Mr Carlo Azeglio 
Ciampi, the bank’s governor, 
answered the call in May 1993, 
then last January it was the 
turn of Mr Lamberto Dini, its 
former director-general. Mr 
Dini's government, in fact, is 
the font since the second world 
war to be formed entirely of 


Increasing use 
of popular 
votes, even on 
min or issues, is 
eroding the 
role of the 
country’s MPs, 
writes 

Robert Graham 


people outside parliament 

Although both men have 
been scrupulous in their 
respect for parliament, an 
important precedent has been 
established in choosing as pre- 
miers non-elected figures with 
no prior parliamentary experi- 
ence. The precedent is all the 
more serious because it has 
tended to encourage the sepa- 
ration of the executive from 
the legislature. 

The agenda for national 
debate and legislative innova- 
tion is also being usurped in 
another way. Where important 
legislation concerns specific 
interest groups, parliament is 
excluded in the formative stage 
of law-making. The most 
clear-cut example of late has 
been the way in which reform 
of the state pensions system 
has been agreed between two 
parties - the government and 
the leaders of the main union 
confederations. 

Both the present government 
and its predecessor chose to 
deal with those most directly 
affected by pensions reform. 
Only after a deal was agreed in 
talks lasting from October to 
May was legislation submitted 
to parliament. The unions’ 
high-profile role in imposing 
their own ideas on such a key 
issue has stung many deputies. 
The fact that hundreds of 
ammendments have been sub- 
mitted to the bill in the past 
two weeks suggests that, this 
time at least, deputies believe 
parliament must recover some 
of its lost ground. 


King Juan Carlos' of Spain 
features among dozens of pub- 
lic figures and businessmen 
reported to have had telephone 
conversations taped by the 
Spanish intelligence service. 

Yesterday’s report .in the 
daily El Mundo followed offi- 
cial confirmation of the eaves- 
dropping practice, which the 
newspaper first disclosed on 
Monday and which - has 
sparked a political row 
between the Socialist govern- 
ment and opposition parties. 

The Ministry of Defence, 
which is responsible for. the 
Cesid intelligence branch, 
admitted that calls had been 
intercepted without authorisa- 
tion from a judge. But it said 
that in the case of mobile, tele-, 
phone rails the practice “was 
not Illegal” until laws on 
phone-tapping were tightened 
up late last year. The service 
had “revised Its operations” 
following the new legislation. 

"There was never any inten- 
tion of spying on the people 
mentioned in the press 
reports,” it said. On the occa- 
sions when the service had 
intercepted mobile telephone 
conversations of well-known 
figures “by chance”, it had 
made no use of the informa- 
tion obtained. 

El Hondo yesterday pub- 
lished what It said was a log of 
93 recordings made between 
1984 and 1991 and kept in a 
Cesid archive. 

One entry carried the ini- 
tials SJH., interpreted as 
standing for Su Majestad (His 
Majesty). Other people 
reported to have conversations 
on file included known friends 
of the king, former prime min- 
ister Mr Adolfo Sndrez, several 
Socialist ministers then serv- 
ing in the cabinet, the editor 
of the conservative daily ABC, 
journalists, businessmen, for- 
eign ambassadors, the security 
services of King Hassan of 
Morocco, the wife of a US 
envoy and tbe president of 
Beal Madrid football club. 

Mr Su&rez said: “It seems 
intolerable to me that these 
things should go on.” Hie cen- 
tre-right Popular party opposi- 
tion yesterday called for “an 
immediate explanation” from 
Mr Felipe Ganzdlez, the prime 
minister. 

Spain's constitution protects 
the secrecy of telephone con- 
versations “except by judicial 
decision”. 

According to El Mundo the 
tapes were made by a special 
Cesid unit known as the “tech- 
nical division”, starting in 
1984 when Mr Narcfs Sena, 
now deputy premier, was 
defence minister. 

The row raises questions 
both as to who oitiered tbe 
tapes and as to who was 
responsible for leaking the 
Information to El Mundo, 
which has embarrassed the 
government on numerous 
occasions by publishing confi- 
dential documents. . 

The rival daily El Pais 
suggested that the publication 
of the documents might .be 
linked to the disgraced finan- 
cier Mr Mario Coude, who cur- 
rently faces charges after 
being removed from the chair- 
manship of the Banesto bank- 
ing group a year and a half 
ago. The newspaper named a 
former intelligence officer who 
it said was thought by the 
Cesid to be behind tbe leak, 
and who was suspected of sup- 
plying the documents to Mr 
Conde. 
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(*lnduding full results and commentary on the May General Election •) 

♦ 1936 of senior businessmen in Belgium and 
Luxembourg read the Financial Times - more than 
any other international business publication.*' 

♦ 9196 of F>rofessionaL Investors In Europe' reOd 
the Financial Times, and 75% consider the FT to be 
most Important or useful to them in their work.**. 


For an editorial synopsis - and information on advertising 
opportunities - please contact: 

MEYRICK SIMMONDS Of SYLVIE CORBETT - 


Tel: { 00-322) 513-28JJ3 Fax: (00^322) 53L1-04.72 


LINDSAY SHEPPARD 


Tel: (0044) 0171-873-3SL2S 


Fax: (0044) 0171^873-34.28 
* European Business Readership Survey - 1993 *’* 
Professional Community Worldwide Survey -1993/34 
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NEWS: EUROPE 


EUROPEAN NEWS DIGEST 

Russians ‘take 
Chechen base’ 

Russian officials claimed yesterday to have captured Sbatoi. 
the mountain village which was the last major stronghold of 
Chechen separatists. Russian military officials had said the 
seizure of Shatoi, some 50km south of Grozny, the Chechen 
capital, would break the unified command structure of the 
Chechen resistance and reduce the Chechens to disorganised 
guerrilla operations. Military officials quoted by Itar-Tass, the 
official government news agency, said Shatoi fell to Russian 
forces after a sustained assault over the weekend, using tank s 
and aircraft. 

The apparent capture of Shatoi could prove a big setback for 
the separatists, who had said their mountain bases would be 
more difficult for Russian forces to penetrate than the lowland 
towns, but it is unlikely to bring a quick end to the six month 
war. In an Interview over the weekend Mr Dzhokhar Dudayev, 
Chechen separatist leader, remained defiant, and Russian 
officials warned Chechens might launch a terrorist campaign 
within Russia if they felt they were losing the battle on their 
own territory. Chrystia Freeland. Moscow 

Bomb Injures German politician 

A letter bomb mailed from Austria by suspected right-wing 
extremists injured a German politician when it exploded in his 
hands yesterday at the town hall of the northern city of 
LQbeck. It was the second letter bomb in Germany in a week. 
Police said Mr Thomas Rather, manager of the Social 
Democrat fSPD) faction in the municipal assembly, was taken 
to hospital with severe hand injuries. The letter was addressed 
to Mr Dietrich Szameit, Lil beck's deputy mayor. The SPD 
suspected the parti' bad been targeted for taking a firm line 
against the radical right after a firebomb attack on Lvibeck’s 
synagogue last year. 

German authorities also suspect right-wing extremists of 
sending a letter bomb which exploded last Friday at a private 
television station in Munich, injuring a colleague of 
Austrian-bom talk show host, Ms Arabella Kiesbauer, 
daughter of Ghanaian and Ger man parents. Initial 
investigations point to a link with a series of letter bomb 
attacks in Austria in October 1994. Reuter. Lilbeck 

Russians protest over wages 

More than 2,000 workers yesterday blocked the streets of 
Yekaterinburg, one of Russia's biggest industrial cities, in a 
protest over unpaid wages. Workers at Vektor, an air defence 
equipment manufacturer, have not been paid since February 
because government arrears have created a financial crisis at 
the factory. Yesterday's demonstration, which paralysed 
central Yekaterinburg, underscores the political and economic 
dilemma facing the R ussian gove rnmen t In an effort to 
stabilise the economy and bring down inflation. Moscow has 
imposed tough fiscal and monetary restraints on government 
spending, which yesterday helped push the rouble to a 12-week 
high against the dollar. But the price of this austerity has 
been the government's failure to pay Its debts to many 
Russian enterprises. 

Moscow faces a choice between continuing strict fiscal 
policies, and risking an outbreak of social unrest in the run up 
to December parliamentary elections, or loosening the 
treasury's purse strings and jeopardising economic 
stabilisation. Yekaterinburg officials yesterday sent a telegram 
to the defence ministry urging it immediately to pay its 
Rbs30bn debt for delivered products. Vektor has sent 1,500 
employees on compulsory unpaid leave, and workers are 
threatening further protests. Chrystia Freeland. Moscow 

FDP in Shell petrol boycott 

Germany's Free Democratic party, the junior partner in 
Chancellor Helmut Kohl’s coalition, has ordered that party 
vehicles should not be refuelled at Shell service stations in 
protest at the oil company's planned sinking of the Brent Spar 
oil platform off the coast of Scotland. Mr Hans-Rolf Goebel, of 
the FDP, said yesterday the order was given by Mr Guido 
Westerwelle, the party’s secretary general. Several members of 
the Christian Social Union, Bavarian sister party to Mr Kohl's 
Christian Democrats, have also said they will not use Shell 
stations. 

The obsolete Brent Spar platform, owned by Shell UK 
Exploration and Production, is being towed from north-east of 
the Shetland Islands to a disposal site 240km west of Scotland. 
Environment groups say the platform will poison the sea. 
although Shell says it has removed potentially polluting 
material Mr Theo Waigel, finance minister, and Mr Edmund 
Stoiber. Bavaria’s governor, said a solution must be found to 
prevent future sinkings. Mr Peter Duncan, German Shell 
chairman, said on Monday the platform issue was “a very 
uncomfortable problem" that was hurting revenues. He did 
not give specific figures, but Shell stations in Hamburg have 
reported a 10-20 per cent drop in business. AP, Frankfurt 

Germany bars Iranian rebel 

Germany, which is Iran's biggest trading partner, yesterday 
refused entry to Ms Maryam Rajavi, leader of Iranian National 
Council of Resistance (NCR), saying it could not allow her to 
plot the violent overthrow of the Tehran regime from German 
soil. The foreign ministry said the interior ministry had been 
asked to turn back Ms Rajavi, who is based in Paris, when she 
reached the German border. 

It said Ms Rajavi, who was elected Iran’s president-in-exile 
by the I ranian resistance in 1993, regards herself as deputy 
commander of the National Liberation Army, an NCR armed 
force based in Iraq, and was planning to encourage supporters 
to bring about the violent overthrow of Iranian government at 
a rally in the German city of Dortmund planned for Friday. 
Germany last year exported goods worth of ($L79bn) 

to Iran. Michael Lindemarm, Barm 

ECONOMIC WATCH 


Spanish inflation marks time 


Spain. 

MUBon,atnni % Change 



Spain's inflation performance 
improved slightly in May, 
with no change in the 
consumer price index over 
the Tnnnfh But the flnmia? 
rate remained above the 
psychological threshold of 5 

per cent for the third month 
running. The May figure, 
somewhat better than 
expected, reflected a largely 
seasonal fall In food prices of 
0.5 par cent Over the past 12 ' 
months inflation stood at 5.1 
per cent, compared with 5.2 
per cent in April The recent 
upsurge brought a sharp 

warning from the Bank of . 

Spain earlier this month, 
when it lifted its benchmark interest rate from per cent to 

9JS per cent, the flrird increase this year. The bank left the 
rate u nchang ed yesterday. The economy ministry took an 
optimistic line, saying there were “solid grounds” to expect 
further reductions in inflation ever the remainder of the year. 
However, concern has been increased by a sharp rise in 
factory-gate prices, which have accelerated from a 12-month 
rate of 3B per cent in August last year to 1A per cent In 
ApnL David While, Madrid 

■ Dutch consumer prices in May fdl 05 per cent from April 
but were up 2.1 per cent year-on-year, the central bureau for 
statistics said. 

■ Norway's trade surplus fell to NKr354bn (S522bn) in May. 
from NKA89bn a year earlier, said the state statistics agency. 

■ Swedish unemployment fefl to 6.8 per cent in May, from 12 
per rent in April, the central statistical bureau reported. 
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Madrid reclassifies subsidies as part of restructuring package 

Brussels to probe Seat aid 


By Emma Tucker In 
Luxembourg and 
Tom Bums in Madrid 

The European Commission 
yesterday announced it was 
opening an investigation into 
Pta46bn ($380m> of state subsi- 
dies paid to Seat. Volkswagen's 
loss-making Spanish subsid- 
iary'. It believes the payment 
could be illegal under EU com- 
petition rules. 

However, In a move which 
could win Spain a reprieve, the 
Madrid government yesterday 
agreed to reclassify the pay- 
ments and show they formed 
part of a restructuring package 
aimed at putting the company 
get back on its feet 

This will allow the Commis- 
sion to examine the aid under 
EU guidelines that sometimes 
allow state aid to be paid, pro- 
vided its purpose is to rescue 
and restructure companies in 
difficulty. 

Spain had previously argued 
that the aid was made for 
research purposes, unwilling to 


admit that the company was in 
trouble, but Brussels was sus- 
picious. "If we didn’t investi- 
gate other carmakers, the US, 
everyone, would have started 
to make a fuss," an official said 
yesterday. 

Madrid must now officially 
renotify the Commission of the 
aid payment after which it and 
all other parties concerned, 
including tbe companies and 
competitors, will have a month 
to make their submissions to 
Brussels. 

The inquiry into Seat had 
been agreed by the Commis- 
sion last Wednesday, when the 
government was given a week 
to produce a restructuring doc- 
ument tailored to Brussels' 
requirements. 

Although such a document 
has still not been drafted, 
industry ministry officials said 
the clash over Seat with Mr 
Karel Van Miert, the competi- 
tion commissioner who 
ordered the investigations into 
the subsidies, should not be 
“over-dramatised" as there was 


now agreement with Brussels 
over the procedure that should 
be followed. 

The Pta46bn aid package, 
most of which has already 
been forwarded to Seat, was 
agreed in last July as Seat tee- 
tered on the brink of b ank , 
ruptcy following losses of 
Ptal51bn in 1993. 

At issue is the original pre- 
sentation by the Spanish 
authorities of the package as 
support for developing future 
Seat models and the fact th.ir 
Pta3Sbn of the funding had 
already been advanced in the 
form of a bridging loan 
financed by ICO. tbe state 
credit institute, and by the 
Institut Catala de Finances, the 
credit agency in Catalonia 
where Seat is located. 

Tbe onset of the Brussels 
probe in effect forces tbe indus- 
try ministry to admit that the 
funding was weighted towards 
bailing out Seat. Last Friday 
Spain informed the Commis- 
sion that the aid formed part of 
a 1993 restructuring pro- 


gramme under which the Span- 
ish authorities provided grants 
in support of technological 
investments, modernisation, 
rationalisation and training. 

If Brussels concludes that 
the payments break EU guide- 
lines Seat could be forced to 
return those it has already 
received and thus undermine a 
recovery which has reduced 
net losses by nearly SO per cent 
to Pta29.4bn last year. 

Tbe probe, along with the re- 
classification of tbe subsidies, 
could finally bring into the 
open an apparent divergence 
between the authorities in 
Madrid and Barcelona and the 
VW board in Wolfsburg over 
the future of Seat. Spanish offi- 
cials have been at pains to 
secure Seat’s trademark and 
independent technology - the 
company, formerly state- 
owned, is the flagship of the 
domestic motor industry - 
while the German parent is 
understood to want to scale it 
down and possibly absorb it 
wholly into the group. 


Van Miert renews attack on 
Franco-German telecoms link 


By Emma Tucker 
In Luxembourg 

Plans by two of the world’s 
biggest telecoms companies 
France Telecom and Deutsche 
Telekom to form an alliance, 
yesterday came under renewed 
attack from Mr Karel Van 
Miert, the EU competition com- 
missioner. He said France and 
Germany still had a long way 
to go in liberalising their 
domestic markets before Brus- 
sels could approve the deal. 

At a meeting of EU telecoms 
ministers in Luxembourg. Mr 
Van Miert praised France for 
brin g in g forward plans to lib- 
eralise all potential telecom 
infrastructures - including the 
national rail network - but 
criticised Germany for moving 
too slowly. 

Germany has indicated that 
while competing telecoms com- 
panies will be allowed to build 
their own infrastructures, they 
will not be allowed to use the 
existing national telecom net- 
work or the so-called alterna- 
tive infrastructures until 1998 
- the date set tor full telecoms 
liberalisation in the EU. 

Mr Van Miert's doubts about 
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Van Miert: German 

liberalisation too slow 

tbe alliance, known as Atlas, 
centre on the {act that neither 
the German nor French domes- 
tic telecoms markets have been 
liberalised and that the alli- 
ance could increase the opera- 
tors' dominant positions in 
their countries. 

However, Mr Van Miert, who 
yesterday held private discus- 
sions with the French and Ger- 
man telecoms ministers, said 
Atlas had “substantially" mod- 


ified its proposals. 

These redrafted proposals 
have yet to be formally pres- 
ented to the Commission for 
vetting by its competition 
authorities. Mr Van Miert is 
also waiting for notification of 
a further alliance between 
Atlas and Sprint, the third 
largest US long-distance car- 
rier. Mr Van Miert felt sure the 
US competition authorities 
would have similar reserva- 
tions about this venture, to be 
known as Phoenix. 

"There is a likelihood that 
wben the deal has been finally 
notified, the US authorities 
will heavily Insist on the open- 
ing up of the domestic Ge rman 
and French markets," he said. 

At the council meeting yes- 
terday, ministers also dis- 
cussed a regulatory framework 
for telecommunications in the 
EU after liberalisation in 1998. 

They were addressing the 
fear among telecoms compa- 
nies that competition will be 
ineffective without proper 
rules to ensure that competing 
companies are treated fairly in 
cross-border deals. 

The new rules - to be drawn 
up by the Commission before 


the end of the year - will focus 
on tbe granting of licences, fair- 
access to networks and the 
maintenance of a basic tele- 
phone service for everyone 
after liberalisation. 

Tbe Commission favours the 
idea of a pan-EU authority to 
deal with trans-border dis- 
putes. worried that national 
telecoms regulatory authorities 
will apply the law unevenly. 

However, the council of min- 
isters is wary of seeing further 
powers drift to Brussels, and a 
resolution adopted yesterday 
suggests that the settlement of 
disputes should be left to 
national regulatory' authori- 
ties. after a set of principles 
has been agreed at EU level. 

Ministers also backed a reso- 
lution to speed up the liberalis- 
ation of infrastructures for 
mobile telephone operators. 
However, the Commission has 
already drafted a directive 
which aims to prise open 
mobile infrastructures. It 
intends to do this under Article 
90 of the Rome Treaty, which 
allows the commission to force 
through legislation without a 
vote from tiie council of minis- 
ters. 


Capitalist vow by Russia, China 


By Chrystia Freeland in Moscow 

Russian and Chinese officials vowed 
yesterday to reverse the decline in trade 
between the two reforming communist 
giants by adopting a more capitalist way 
of doing business. 

Mr Li Lanquing, attending the third ses- 
sion of a joint Sino-Russian economic 
commission in Moscow, said Russia and 
China should abandon the barter deals 
which characterised the trade relation- 
ship before Soviet communism collapsed. 

Instead. Mr Lanquing said trade 
between Moscow and Beijing should be 
regulated according to western-style con- 
tracts and conducted in hard currency. 

The attempt to introduce capitalism 
into tbe trading relationship between the 
world's erstwhile leading communist 
states shows bow profound tbe shift in 
domestic policy has been in both coun- 
tries. 

In the past, tbe Sino-Russian relation- 
ship fluctuated between co-operation in 


the shared struggled against tbe capitalist 
west and a rivalry for pre-eminence in the 
communist world. 

Today, as both countries, in varying 
ways, are seeking to move towards tbe 
market, they have become rivals in the 
effort to attract western capital. Tension 
between tbe two, particularly along their 
border, has taken on a decidedly economic 
tone as Russians in the Far East fear 
competition from more aggressive Chi- 
nese traders. 

The Sino-Russian economic commission 
is an attempt to reduce these hostilities 
and find ways to stimulate trade, which 
has slumped as both countries struggle to 
adjust to the market economy. 

Mr Oleg Davydov, the Russian deputy 
prime minister, who represented Moscow 
at the talks, said be was confident a more 
capitalist relationship would help to boost 
trade. This year’s trade turnover was 
likely to reach S5bu-S5.5bn. 

Mr Davydov hoped the export of Rus- 
sian technologies to China would 


increase. In addition to 17 existing Rus- 
sian projects in China. Mr Davydov lobb- 
ied his Chinese counterparts to award 
Russian companies a role in the construc- 
tion of the San Xia hydro-electric power 
plant, planned to be tbe world's largest 

Moscow’s effort to improve its trading 
relationship with China also reflects a 
wider shift in Russia’s trade policy. Many 
Russian companies, which still rely on 
outmoded Soviet technology, have been 
frustrated by their failure to capture a 
substantial share of western markets, 
leading to accusations of western protec- 
tionism in some Russian circles. 

But tbe general failure of Russian com- 
panies to win big western clients has per- 
suaded many businesses to shift their 
focus back to the former Soviet Union's 
traditional trading partners. 

In addition to yesterday's efforts to 
increase Sino-Russian trade, this trend 
has also inspired Russia’s controversial 
decision to sell nuclear reactors to Iran 
and its attempt to reopen trade with Iraq. 


Uphill struggle for FDP leader 

Judy Dempsey on Gerhardt’s chances of success at the party helm 


G ermany's Free Demo- 
cratic party has a 
small biographical 
handbook of its parliamentary 
deputies. The sketches are in 
two sections: age, including 
marital status and hobbies, 
and political career. 

Mr Wolfgang Gerhardt, 51, 
who was elected at the week- 
end to lead the FDP, is there in 
the book, but there is nothing 
about how he spends his lei- 
sure time. This chimes with 
the view of him held by many 
in the party - even those who 
voted for him at the weekend - 
as a somewhat colourless but 
worthy politician. 

“We know he does not shine 
on the party platform.” said a 
dose friend- “But he is loyal to 
the party and he is a team 
player. He works hard.” 

. Mr Gerhardt, who joined the 
FDP in 1965 and who has been 
elected to the state parliament 
of Hesse intermittently since 
1978, needed a lot of energy to 
pull the party back into the 
Hesse assembly after 1982. 
That was when the FDP with- 
drew from the federal govern- 
ment coalition led by the 
Social Democrats and switched 
alleg iance to Mr Kohl’s Chris- 
tian Democratic Union. 

The voters of Hesse did not 


forgive tbe FDP. It got 3.1 per 
cent of the votes that year. But 
a year later, a determined Mr 
Gerhardt, by then party head 
in the state, pushed the FDFs 
share of the vote up to 7.6 per 
cent The party is still in the 
parliament one of the few leg- 
islatures in which the FDP is 
still represented. 


coalition partners.” 

But is it too late to reverse 
the party's fortunes? 

The parliamentary deputies 
and the executive committee 
are far removed from the 
grassroots membership of the 
party, where disillusionment is 
widespread, as Mr Gerhardt 
admitted. And with dwindling 


I ‘He will not be under the cloud of 
Chancellor Helmut Kohl, who 
tolerates no dissent among his 
coalition partners’ 


Tbe question is whether Mr 
Gerhardt’s success in Hesse 
can be carried over to the four 
elections - in Berlin. Schles- 
wig-Holstein, Rhineland-Palati- 
nate and Baden-WQrttemberg 
r in the next 10 months. 

Mr Gerhardt says he has a 
strategy for saving the party, 
which has lost 11 state elec- 
tions over the past 18 months. 
Since he is not a minister, 
unlike his predecessor Mr 
Klaus Kinkel, the foreign min- 
ister, he will have, in the 
words of another close col- 
league, “a much freer hand 
now... He wifi not be tinder 
the cloud of Kohl, who toler- 
ates no dissent among his 


membership (just over 81,000) 
and loss of morale, delegates to 
the party conference were 
sceptical he could win back 
voters who have transferred 
their allegiance to the Greens. 

Mr Gerhardt must also prove 
that the FDP is still needed in 
German politics. Its traditional 
role, not only as kingmaker 
but as a check cm both left and 
right, was important until the 
mid-1970s. But the strong per- 
sonality of Mr Hans Dietrich 
Genscber, the then foreign 
minister and party leader, 
meant that the FDP relied an 
him while neglecting the rank 
and file and defending its liber- 
tarian policies. The Greens 


exploited this neglect, while 
the FDP believed that personal- 
ities alone would ensure the 
party’s success. 

Mr Gerhardt is no shining 
personality, unlike the pop ular 
Mr Guido Westerwelle, the par- 
ty’s 38-year-old general secre- 
tary, who is supported by the 
younger generation. According 
to a close adviser. Mr Wester- 
welle. who is being groomed to 
take over the leadership in two 
years, "will try to motivate the 
party with his enthusiasm and 
youth, while Gerhardt will 
sharpen the party's identity on 
tbe national and parliamentary 
level”. 

But this team, backed by 
some genuine liberal voices, 
including Ms Cornelia 
Schmalz-Jacobsen, one of the 
new deputy leaders and a 
staunch advocate of more 
rights for foreigners, may well 
be swimming against the tide. 
The party is divided between 
liberals and conservatives, 
between those who hanker 
after a genuine liberal party - 
even if it means breaking with 
the coalition - and those who 
favour a strong conservative- 
based platform. 

Mr Gerhardt has little time 
to spare. Just as there will he 
little time for leisure. 





Anyone flying with Japan Airlines can 
makefuB use of our frequent flyer programme, 
JAL Mileage Bank Europe (JMBE). 

! v You can build up points to obtain awards, 
Jnduding free flights. 

- : better still, our American Air1ine$*partner- 
ship means that if you fly with them, your 
credits go into your JMBE account 

Tou can -put those points towards flights 
in the AA network, or towards our own. 

Suddenly; the wprfd*s your oyster and you - 
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South Africa set to cut tariffs on vehicles 


Import duties on motor vehicles 

Percent 



By Roger Matthews 
fn Cape Town 

South Africa has taken an 
important first step towards 
opening two of its most heavily 
protected industries to greater 
international competition. 

Mr Trevor Manuel, minis ter 
of trade and industry, has 
announced a package of mea- 
sures affecting the automotive 
and clothing and textiles 
industries which wflJ progres- 
sively reduce tariffs on a range 
of products. 

The government has been 
subjected to intense lobbying 
from some employers and 
unions fearful of the conse- 


quences of reduced tariffs but 
Mr Manuel said after meeting 
industry representatives that 
the discussions had ended 
without acrimony. “These are 
the two hardest industrial sec- 
tors to deal with and the dis- 
cussions on our proposals 
ended without any blood on 
the floor.’' he said. 

The clothing and textiles 
industry has been given one 
month to respond to the minis- 
ter's proposals, while a task 
group has been formed with 
the motor industry and a tar- 
get date of September 1 set for 
implementing the new tariff 
structure. 

A recent report by the Moni- 


tor Company into South 
Africa's international competi- 
tiveness showed that vehicle 
prices in South Africa were 
between 30 per cent and 90 per 
cent higher than for equivalent 
products sold in the US. Mr 
Manuel is planning to cut the 
import duty on cars and com- 
mercial vehicles from the cur- 
rent 65 per cent to 40 per cent 
in 2003. The import duty on 
components would be reduced 
over the same period from 49 
per cent to 30 per cent 
Motor vehicle manufacturers 
will be entitled to a 27 per cent 
duty free allowance on all 
parts to be used as original 
equipment instead of the 35 


per cent originally proposed. 
There is to be no minirmiin 
local content requirement 

By opening the industry to 
international exposure Mr 
Manuel is hoping to promote 
greater efficiencies of scale. 
South Africa's seven vehicle 
assemblers pnd manufacturers 
typically produce 12 models Jin 
a single plant compared with 
an average of two models In 
Mexico and three in the US. 

The average length of a 
model run in South Africa is 
6,500 units, compared with 
59.000 in Mexico and 129,000 in 
the US. One result is that it 
takes more than three times 
the number of labour hours to 


Polls show most Israelis against withdrawal from Golan 

Likud intensifies its 


opposition to peace 


By Mark Dennis in Jerusalem 

Israel's rightwing opposition 
stepped up efforts to derail 
Middle East peace yesterday, 
promising to fight recent 
advances in negotiations with 
Syria and the Palestine Libera- 
tion Organisation. 

Mr Blny amin Netanyahu, 
leader of the opposition Likud 
party and potential future 
prime minister, said he would 
not sign a peace agreement 
with Syria involving a with- 
drawal from the Israeli- 
occupied Golan Heights and 
reiterated his call for a referen- 
dum on the move. At the same 
time, hundreds of Jewish set- 
tlers seized a block of vacant 
houses in the occupied West 
Bank to protest at planned 
Israeli military redeployment 


away from Palestinian towns. 

Mr Netanyahu said Israel 
should not consider withdraw- 
ing from the strategic plateau, 
which he described as vital to 
the country's military and 
water security needs, until 
there is a change of regime in 
Damascus. He said the current 
state of “almost perfect non- 
belligerency” between the two 
countries should continue until 
Israel receives assurances that 
Syria really wants peace. Israel 
can afford to wait, he said.be- 
cause Syria “is in no position 
to start a war". 

Opinion polls show a major- 
ity of Israelis oppose relin- 
quishing the Golan. The 
polls give Mr Netanyahu a 
slight lead over Prime Minister 
Yitzhak Rabin in the race for 
prime minister. 


Israeli and Syrian military 
leaders are due to start negoti- 
ations at the end of the month. 
At issue are demilitarised 
zones, early warning stations 
and other security-related 
points. 

The US is pushing the talks 
and President Bill Clinton has 
indicated he might come to the 
region to finalise a peace agree- 
ment. 

Observers say a peace deal 
between Israel and Syria will 
need to be completed by early 
next year, before American 
and Israeli election campaigns 
hit full stride. 

In a related development, 
Syria-dominated Lebanon yes- 
terday said it expects to open 
peace talks with Israel wi thin 
two months. 

The settlers' protest is the 



first volley in what they call 
“Land of Israel First" - a civil 
disobedience campaign 
designed to check Israeli plans 
to transfer control of several 
West Bank towns to the PLO. 
The settlers occupied 13 empty 
houses, built a decade ago for 


Jewish settlers, at dawn yester- 
day. “We will ensure that any 
attempt to remove Jews from 
their homes will he as trau- 
matic as possible," Mr Yechiel 
Leiter, a settler leader, told 
Israel Radio from the protest 
site yesterday. 


Most of Israel's 120,000 set- 
tlers want to retain all of the 
West Bank and intend to fight 
any Israeli withdrawal Israeli 
and PLO negotiators are ham- 
mering OUt details ahead of the 
July l deadline to announce a 
timetable for withdrawal 


Israel approves $560m package to expand airport 


By Mark Dennis 

Israel said yesterday it had approved 
a $560m (£350 -2m) funding package to 
expand its airport as part of a $lJbn 
investment plan to upgrade trade 
infrastructure and turn itself into a 
regional trade and transportation 
hub. 

The Israel Airports Authority said 
the government economics committee 


had approved a $560m first stage 
expansion of Ben Gurlon Interna- 
tional Airport to increase both pas- 
senger and freight capacity. The air- 
port package follows an 
announcement earlier this month that 
Israel would invest $lbn over the next 
15 years to expand the Mediterranean 
ports of Haifa and Ashdod. 

The airport expansion will take 
place in three stages, designed to 


increase the capacity of the airport to 
16m passengers a year by 2013. At 
present, the airport handles more 
than 6m passengers a year in a termi- 
nal designed for 4£m. 

The first stage should he completed 
by 1996 and a further $340m will be 
invested for the second stage at the 
end of the decade. Contracts worth 
?39m for the design work of the termi- 
nal and related infrastructure have 


already been awarded to US compa- 
nies. 

Since 1991 airport traffic has 
Steadily increased - up 15 per cent 
this year alone. The Israel Airport 
Authority expects this trend to con- 
tinue as peace makes Israel and the 
Middle East a more desirable tourist 
and business destination and Israel 
becomes a regional gateway for 
multi-destination tourist holidays 


and a possible transit stop for 
long-haul flights from Europe to the 
Far East. 

The project will be self-financed by 
the IAA, according to Mr Yitzhak 
Cohen, an IAA official Half of the 
$560m will come from operating reve- 
nue with the rest from an unspecified 
loan and bond package. US loan guar- 
antees worth $l 0 bn over six years wifi 
back $ L50m of the financing. 
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EUROPEAN PRIZE 
FOR THE BEST BUSINESS 
LAW STUDENT 1995 


The European Prize 
will be open to citizens of the 
European Union who are specialising 
in business law and are about to 
embark on their professional career. 
Prize winners from each country 
will take part in a final European 
round which will be held in Madrid 
in November 1995, and in different 
European cities in subsequent years. 

Travel expenses to the final 
round will be paid 


r PRIZE 

The equivalent of 3,000 ECU plus six 
months in one of Freshfi elds’ offices. 

2“* PRIZE 

The equivalent of 1,500 ECU plus three 
months in one of Freshfields’ offices. 

3 rd PRIZE 

The equivalent of 750 ECU plus three 
months in one of Freshfields' offices. 


If yOU have : — 1 — A university law degree or are attending a law school 
— 2 — Examination results which qualify you to be regarded among the top busi- 
ness law students — 3 ■— A thorough knowledge of business law together with a 
good understanding of EU law — 4 — A fluent command of at least two European 
languages, including English and preferably a good knowledge of a third. 
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Ask for application forms 


in your university or law school, or call : 


Hor cn ct Hrarfct 
Richfield*, hn 
Tel: *331 44564456 


BttAQaa 

Fwshfielik, London 

Td. : ♦ 44 171 832 7680 


AaetilLflcfcbart 
Fikhhhds, Ftukfnit 
TA:**! 69975 701 01 


Nancy Bdt wuia 
FifsnrcuK, Brunch 
TA;* 32 2 230 0820 


Mirim Nnaon 

Freshfi elds, Madrid 
TA : ♦ 34 1 J19 1024 


Your application must arrive at Freshfields by 15 September 1995 


FT CONFERENCES 

TELECOMMUNICATIONS IN ASIA-PACIFIC 
Hong Kong, 15 & 16 June 1995 

Issues to be addressed at the second conference In this series on the dynamic 
Asia-Pacific telecommunications sector Include: regulating converging 
tecfuioioglBs and Gberafisation; the challenges facing state telecommunications 
companies in the region, investment prospects for international network 
operators: development of mobile communications, funding for expansion. 
Sp eaker s include: Mr Linus Cheung, Hongkong Telecorn,- Mr Neil TuckweD, 
A US TEL; Mr R K Takkar, Chairman of the Telecom Commission and Secretary 
of the Department of Telecommunications In India; Dr Liu Zhenyuan, Shanghai 
Science & Technology Investment Corporation; Mr Setyanto P Sentosa, PT 
Telkom Indonesia; Dr Andrew Harrington, Salomon Brothers Hong Kong 
Limited; Mr Michael J Heath, NYNEX Network Systems Company; Mr Steve 
Burden, BT Asia Pacific; Ms Bali Medappa, US WEST International; Mr Adam 
Quinton. Merrill Lynch International Bank Lid; Mr James Bond. The World 
Bank aid Mr PartU Johansson. Motorola. 

WORLD GOLD CONFERENCE 
Lugano, 19 & 20 June 1995 

Authoritative speakers from North America. Europe, Africa and the Asia-Pacific 
Region wd address this year’s meeting, sharing their views on driving forces in 
the market, supply and demand trends, global opportunities end new knltmttves 
in gold. Speaker^ wffl Include: Mr Frank Arisman. Managing Director, Precious 
Metals, JP Morgan & Co Inc : Mr Ronald Cambra, Chairman. President & 
Chief Executive Officer, Newmont Mining Corporation; Dr Michael Bates, Chief 
Executive Officer, Star Mining Corporation Lid; Mr Ne3 Newirt. Managing 
Director, J Aron & Company (UK)/Gotdman Sachs; Dr Stevrart Murray. Chief 
Executive, Gold Ftefds Mineral Services Ltd; Mr Peter Palmedo, President, 
Sun Valley Gold Company; Mr Albert Heimig, Member of the Board of 
Directors, New York Mercantile Exchange and Mr Jeff Toshlma. Area Manager, 
Wbrid Gold Council Ltd 

CURBING STATE AID? NEW DIRECTIONS IN EC 
COMPETITION POLICY 
London, 14 July 1995 

Tha EC is taking an Increasingly tough Bne on grants of state aid - particularly 
when the recipients use it to keep uneconomic activities going and undercut 
legitfoiate competition. But fn appiying co mp e ti ti on policy more rigorously, the 
EC risks a backlash - and even where the principle is accepted, Its application 
in practice Is giving rise to some unexpected problems. These and other 
Issues wHI be discussed at a ane-day conference In Jtfy at which the EC 
Competition Commissioner, Mr Karel Van Miert, will be explaining how the 
application of EC policy has changed, and distinguished commentators - 
including Ms Rosemary Radcfiffe of Coopers & Lybrand, Mr PhDlppeChappatte 
of Slaughter & May and Mr Dirk Hudlg of UNICE - will be discussing the 
implications for Europe's c o mpa n ies. 

WORLD MOTOR CONFERENCE 
Frankfurt, 13 & 14 September 1995 

The 1995 FT conference, timed lo cotndde with the biennial Frankfurt Motor 
Show, takes as its overefl theme the globalisation of the auto Industry and wit 
examine how vehicle manufacturers around the world are restructuring to 
compete in world markets. Speakers indude: Mr Robert A Lutz, President & 
Chief Operating Officer, Chrysler Corporation; Mr Louis Schweitzer, Chairman 
and Chief Executive Officer. Renault; Dr Martin Posth, Chairman and 
President, Volkswagen Asia-Pacific Limited; Mr Giovanni Battista Razeffl. trice 
President, International Direction, Fiat Auto SpA; Mr Vbikhard Kdhler. 
Chairman. Skoda Automobflov& a.s.: Mr Peter W Johnson, Chief Executive, 
Inchcape Motors Retail and Professor Gary Rhys OBE. Professor of Motor 
Industry Economics, Carttfl Business School, University of Wales. 

WORLD PULP AND PAPER CONFERENCE 
London, 12 & 13 December 1995 

The pulp arid paper industry is undergoing an eidraoitfinary recovery - but Is it 
doomed io crash again? The fourteenth FT Worid Pulp and Paper conference 

will provide a forum witfwi which experts from the industry wfll analyse this and 
other lough questions, and provide up-bMhe minute Information about price 
movemeno, supply end demand. At a time when pulp prices are soaring, no- 
one connected with the industry can afford to miss this chance to exsrtine the 
Issues with key decision-makers from around the world. Speakers include: Mr 
Dermot SmurflL Chairman and Chief Executive. Smurffi Continental Europe 
Ltd; Mr Rainer Higgblom, President. Jeakko P6yry Consulting Oy; Mr Michael 
Grater. Chief Executive Officer, Mayr-Mdnhoft Karton AG; Mr Roger Wright 
Managing Director, HawWns Wright Mr Ronald Singer. Chief Executive Officer, 
damont 


All enquiries should be addressed to: Financial Times 
Conferences, P O Box 3651, London SW12 8PH, UK. 
Tel: 0181 573 9000 Fax: 0181 673 1335 
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and textiles 


produce a car in South Africa 
than it does In the US. ' .. 

For commercial vehicles, Mr 
Manuel has proposed discon- 
tinuing all excise 'duties' and*, 
applying an rnftiai customs 
duty of 40 per cent an com- 
pletely built-up vehicles which 
will be progressively cut to SO 
per cent by July i, 2000.' 

Mr Manuel said the new tar- 
iff structure fro: clothing -and 
textiles had been adopted t 
because pressure had to be put 
on the industry to restructure. 
“The next four years will be 
critical for the textiles indus- 
try," said Mr Mamnd. “K they 
do not move quite soon , to .he 
more competitive then they are 


going to die.” Theclothing sec- 
tor is viewed, as being. more 
internationally competitive- 
A complex series, of mea- 
: suras has been proposed to 
bring down ad valorem tariff 
rates over the next eight years, 
and specific duties over a four- 
year period, with the possftnh, 
fty of a one-year extension. 
Typically the, tariffs on boose-, 
hold textiles would decline 
over eight years from 55 per 
cunt to 30 per cent, fabrics 
from 45 per cent to 22 per cent, - 
yam from 32 per cent to 15 per 
cent, polyester fibre from 25 
per cent to 7.5 per cent and 
clothing from 90 per cent to 40 
per cent ... 




abused in record 
98 countries 


By Robert Taylor, 
Employment Editor 


The number of countries where 
workers’ rights were violated 
rose to 98 last year, the highest 
total so for recorded, according 
to the International Confedera- 
tion of Free Trade Unions, 
which published the figures 
yesterday. 

The Brussels-based organisa- 
tion represents trade unions 
around the world. Its annual 
survey provides the most com- 
prehensive estimate of abuses 
of labour standards. 

It estimates that last year 528 
workers were murdered in 17 
countries as a result of trade 
union activities, while a fur- 
ther 1,983 were injured and 
4,353 arrested or detained. 

However, the number of 
workers dismiss ed because of 
involvement in trade unions 
fell to 66,029 last year from 
76,044 in 1993. 

The largest number of kill- 
ings of trade unionists took 
place in Algeria, where more 
than 300 died, followed by Col- 
ombia, with at least 178 violent 
deaths. 

The confederation believes 
that among other worst offend- 
ers against workers’ rights last 
year were China, Cuba, Sudan, 
Indonesia, Nigeria, Pakistan, 
Dominica . and - Honduras. : But. 


‘ the report said that there 
had been a marked improve- 
ment in South Africa, Haiti 
and Chile. - 

The report says the global 
statistics show a ’‘disturbing 
trend” with a “general erosion 
of respect for human rights 
worldwide". Over the past 
three years there had been a 65 
per cent increase in repressive 
government action against 
organised labour, with 323 
recorded cases of- state 
interference and 250 where 
legal measures have been 
taken against trade union 
activities. 

Mr Bill Jordan, the confeder- 
ation’s general secretary, yes- 
terday said that while the 
number of repressive dictator- 
ships had declined in 1994, a 
new trend had emerged where 
power was being transferred 
increasingly “to uncontrolled 
and unbridled free market 
forces and large financial 
trusts that control them, often 
with the collaboration of local j. 
political leaders”. 

The report claims a “growing 
anti-union offensive” has been, 
launched across many parts li - 
the world. “In many countries 
government authorities are 
active collaborators in the 
exploitation of workers by both 
local and multinational 
employers,” it says. 


To Advertise Your 
Legal Notices 


Please contact 
Tina McGorman 


Tel: +44 0171 873 4842 
Fax: +44 0171 873 3064 


CONTRACTS & TENDERS 


TO WHOM IT MAY CONCERN 


CANCELLATION OF 
AUCTION SALE 


(June 20th, 21st & 22nd 1995) 


REF: SWAN HUNTER at 


(WALLS END, NEWS CASTLE- UPON -TYNE) 


The Joint Administrative Receivers of Swan Hunter 
Limited, AM Homan FCA, GC Horsfield FCA and AE 
James FCA of Price Waterhouse are pleased to 
announce that contracts have been exchanged -for the 
.sale-0.f-5wan -Hunter-Shipyard at Wallsen d including all 


dfflLflDd equipment to the THC Group, who intend to 
use the site in relation to their offshore activities. 


THE AUCTION SALE SCHEDULED FOR THE20TH, 
21ST & 22ND JUNE 1995 IS THEREFORE- 
CANCEUFn 


We must apologise for any inconyenience_caused by 
the late notice of cancellation due to circumstances 
entirely beyond our control and feel certain that you 
will join us in wishing the purchasers' of the yard every 
success in the future. - ---- - 


; .HENRY 

J-CJ BUTCHER 


BRO'.VNLCVV HO'JSi. S&-S1 HlOH VOLSORN. LONDON V.'C'.V 6EG 

TEL: C 1T1 -ICS 5501 RAX: 0171 4fi.5 D772 TtLCX: 697377 

AJm a; BliTiinQf-.n-r. E.-lster. C.«s!:«. Le'teswr •• 


PERSONAL 


PUBLIC SPEAKING - 

Training and speech writing by award winning: 
speaker. First lesson free. Tel: (01727) 861133 
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Clinton lays 
down budget 
challenge 


NEWS: THE AMERICAS 
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By Jurefc Martin In Washington 

President BiD Clinton was set 
Inst night to offer his first for- 
mal challenge to Republican 
domination of the debate on 
how best to b alanc e the federal 
budget. 

Mr Mike McCurry. White 
House press secretary, said Mr 
Clinton "believes that within a 
decade you can balance the 
budget consistent with his pri- 
orities and address what be 
sees as the negative conse- 
quences" of current Republi- 
can plans. 

The White House, in the per- 
son of Vice President A1 Gore, 
asked the commercial televi- 
sion networks for about five 
minutes of prime evening time 
to broadcast an address by the 
president. Normally such a 
request is conveyed by middle- 
ranking officials. 

The brier time requested 
does not suggest the president 
will use the occasion to present 
a detailed long-term budget 
plan. But Mr Clinton, goaded 
by the Republicans for weeks 
for his reftisal to match their 
hard proposals with his own. 
has recently hinted, over staff 
objections, that he is willing to 
offer some relatively concrete 
alternatives to achieve a bal- 
anced budget. 

A weakness in his position 
all year, effectively exploited 
by the Republicans, is that his 
own budget, presented in Feb- 
ruary, outlined no path to 
eventual balance, but predicted 
continued deficits of about 
$200bn a year for the foresee- 
able future. 

The differences with the 
Republicans in Congress are, 
nonetheless, likely to remain 


substantial. As Mr McCurry 
implied, the president seems to 
be thinking in terms of a 10- 
year {dan. whereas the thrust 
of legislation in both House 
and Senate seeks balance by 
the year 2002. 

In his Sunday New Hamp- 
shire debate with Congressman 
Newt Gingrich, the Speaker, 
Mr Clinton argued that savings 
on the health budget might be 
achieved over a longer period 
than envisaged by the Republi- 
cans. He advised against pre- 
mature enactment of deep cuts 
in the Medicare programme 
when there was such volatility 
in healthcare inflation. 

The president is almost cer- 
tain again to make the case for 
smaller tax cuts than the 
Republicans and he may even 
scale back the $63bn reduction 
he advanced earlier this year. 
The House Republican plan 
calls for a seven-year $350bn 
reduction, while the Senate 
version is for a conditional 
SlTDbn, to be applied only if a 
firm balanced budget plan is 
agreed. 

Mr Clinton can be expected 
to attack "corporate welfare" 
on the grounds that budget- 
cutting should not principally 
affect the aged and the poor. 

Mr Robert Reich, labour sec- 
retary, is among those who 
have pointed to savings of over 
SlOObn that could be achieved 
by dosing corporate tax loop- 
holes and ending some federal 
subsidies to the private sector. 

Some administration nfflHaic 
have urged the president to 
come out in favour of a ceiling 
on home mortgage tax deduc- 
tions. But that carries clear 
political risks for his re-elec- 
tion campaign next year. 


Summers named 
for treasury job 


By Jurefc Martin 

Mr Larry Summers, one of the 
Clinton administration's most 
visible economic policy-mak- 
ers, was yesterday named as 
deputy secretary of the US 
treasury, - following 
the resignation of Mr Frank 
Newman. 

His nomination is subject to 
confirmation by the Senate and 
could be controversial 

Some Republicans may use 
the hearings to press Mr Sum- 
mers, now under-secretary for 
international affairs, on this 
year’s Mexican financial res- 
cue, much criticised in Con- 
gress, and how much the 
administration knew of 
Mexico's financial difficulties 
ahead of the collapse of the 
peso last December. 

Mr Newman took over from 
Mir Roger Altman last Septem- 
ber after he had been forced to 
resign in connection with the 
Whitewater investigations. 

Previously under-secretary 
for domestic affairs, Mr New- 
man cited "personal consider- 
ations, including my recent 
marriage,” for his decision to 
return to the private sector. 

Mr Summers, still only 40 
and a Harvard professor when 
just 28, was a candidate earlier 
this year to be next president 


of the World Bank, at which he 
served as chief economist from 
1991-93. But that position went 
to Mr James Wolfensohn. 

He had also been mentioned 
in connection with vacancies 
on the Federal Reserve Board. 

Mr Robert Rubin, the trea- 
sury secretary, issued a state- 
ment highlighting the central 
policy role played by Mr Sum- 
mers on a host of issues - 
including the G7 summits, 
trade, foreign investment and 
exchange-rate policies and 
financial assistance to Russia 
as well as to Mexico. 

Prior to the Mexican denoue- 
ment, perhaps his greatest 
external attention had been 
devoted to Russian reform and 
assistan c e. - 

The range of his interests 
and his powerful personality 
helped re-establish the trea- 
sury as a force in international 
economic policy-making. 

Occasionally this involved 
sharp disagreements with 
other departments of the 
administration. 

He objected strenuously ear- 
lier this year when Mr Mickey 
Kantor, trade representative, 
and Mr Ron Brown, commerce 
secretary, suggested that a 
weak dollar might help the US 
in its trade disputes with 
Japan. 


Menem 

Cavallo 


By David PiHlng 
in Buenos Afros 

President Carlos Menem has 
moved to bolster his economy 
minister, Mr Domingo Cavallo, 
who has become embroiled in a 
damaging battle with Congress 
over intellectual property 
rights legislation. 

Ia an emergency meeting on 
Monday night, Mr Menem per- 
suaded Congress representa- 
tives to pass within 30 days a 
new law that would override 
anrnfl articles included in legis- 
lation passed last m o n th . 

Mr Cavallo said legislation 
as it currently stood would 
sully Argentina’s reputation as 
a trustworthy destination for 
investment It would do “tre- 
mendous, damage to the. conn- 
try", he said- 

S& heated has the debate. 

with Congress become that Mr 

Cavallo was last week forced to 
deny resignation rumours, and 
accused some officials of. the 
governing Peronist party of 
angling for his dismissal. 

In Monday night’s meeting, 
Mr Menem also won the assur- 
ance of Congress that it would 
deal quickly with pending 
labour legislation, which Mr 
Cavallo deems essential to 
reduce unemployment and 
raise competitiveness. 


backs 

claims 


Mr Cavallo must also seek to 
. overcome unfortunate remarks 
he made last week suggesting 
Argentina was in recession. 
The minister’s comments, used 
to justify disappointing tax 
receipts, contributed to panic 
cm the Buenos Aires stock mar- 
ket, which slid by 10 per cent 
in two sessions. 

Mr Cavallo has since back- 
tracked, saying he was refer- 
ring to a decline in consumer 
demand. In fact, he said, early 
estimates suggested first-quar- 
ter growth was as high as 3.4 
per cent . 

Some economists believe 
Argentina is in danger of slid- 
ing into a virions eyrie of inad- 
equate tax receipts, more bud- 
get cuts, less growth and 
consequently yet' lower tax 
receipts. “There are some fiscal 
problems," Mr Cavallo admit- 
ted, especially an .the tax side. 
But the inflow of nearly $2bn 
since Mr Menextfs election vic- 
tory last month would restore 
credit, helping to push up 
growth and tax receipts in the 
gpwmii half; he said . 

Mr Cavallo sharply disputed 
recent market speculation that 
Argentina might struggle to 
meet this year's payments of 
S52bn in maturing debt and 
|4bn in interest payments. 
Bitter piU, Page 6 


Energy 

research 

warning 

By Robert Corztne 

The OS will he more 
vulnerable to disruptions in 
global oil supplies if there are 
further steep declines in gov- 
ernment-sponsored energy 
research and development, 
according to a report pub- 
lished in Washington yester- 
day. 

The report, compiled by 
senior energy industry execu- 
tives and prominent academics 
for the Department of Energy, 
said some “prudent reductions 
are possible” in the depart- 
ment’s S2.5bn annual research 
budget. 

However, large cuts could 
imperil toe country’s ability to 
“shape an energy future which 
is sustainable over the long 
term". 

Federal spending on energy 
, R&D has fallen 75 per cent 
since the late 1970s. 

It predicted “growing 
stress” in world oil markets if 
US dependence on petroleum 
imports grows, as expected, 
from around 50 per cent to 60 
per cent by 2010. 

Energy R&D : Shaping Our 
Nation’s Future in a Competi- 
tive World; Secretary of Energy 
Advisory Board, US Depart- 
ment of Energy. Washington. 


Exit Iron Lady of the Caribbean 


Canute James on the end of Dame Eugenia’s 

15 years as prime minister of Dominica 


Eugenia Charles: tough on her Caribbean colleagues 


Mr Edison James, a 51-year-old 
agriculturalist, is to be sworn 
in this week as toe new pre- 
mier of the island of D omini ca, 
bringing to an end the political 
career of the “Iron Lady of the 
Caribbean". 

As well as ending the 15-year 
reign of Dame Eugenia Charles 
as premier of this eastern 
Caribbean island. Monday’s 
election also pushes toe Free- 
dom part}-, founded by Dame 
Eugenia 27 years ago. into 
opposition for the first time in 
a decade and a half . 

Preliminary ejection results 
yesterday gave Mr James’ 
United Workers parti - U of the 
21 seats contested, with the 
others shared evenly by the 
Freedom party, now led by Mr 
Brian AUeyne, and the Labour 
party, led by Mr Rosie Douglas. 

Dame Eugenia. 76. prime 
minister since 1980. exercised 
an influence on the region 
which belied the size of the 305 
square mile isl and. 

She attracted international 
attention when she appeared 
in Washington beside Presi- 
dent Ronald Seagan in 1983 as 
he announced the controver- 
sial US invasion of Grenada. 
Dominica's neighbour. Her 
support for toe invasion was 
attacked by several Caribbean 


leaders, yet it was never sim- 
ply toe case of a small island 
bowing to Washington's 
wishes. 

Last December, as leaders 
from the Americas gathered in 
Miami for an economic s ummi t 
at President Bill Clinton's invi- 
tation, Dame Eugenia was 
among regional leaders indicat- 
ing they might not attend 
unify the trade in bananas, 
toe pillar of Do mini ca’s econ- 
omy. was put on the agenda. In 
the end, the US conceded. 

She had not planned to 
follow her fatoer, a planter, 
into politics, and appeared 
headed for a career in law after 
being called to the bar in Lon- 
don in 1947. But she changed 
her mind 27 years ago after a 
senes of acidic letters to local 
editors led to what she said 
was an attempt to muzzle her. 

“As a taxpayer I bad the 
right to say that my money 
was not being properly spent," 
she says. “The letters did not 
please the authorities, so they 
pianned a law to prevent me 
speaking ouL" This led her to 
form the Dominica Freedom 
party in 1968 and become a leg- 
islator two years later. 

An impression of toughness, 
leading to her being called the 
“Iron Lady”, was acquired in 


her first term as prime minis- 
ter in the early 19S0s. She 
declared a state of emergency 
after reporting two attempted 
coups against her administra- 
tion. then disbanded toe army, 
whose commander was exe- 
cuted. 

“Dame Eugenia was never 
one just to cut roses in her 
garden," said Mr John Comp- 
ton. prime minister of St Lucia. 
“She has been devoted to 
regional unity- She has pro- 
vided leadership and guidance 
during some of toe most turbu- 
lent periods of toe region." 

Yet Caribbean colleagues 
will hardly forget her tren- 
chant criticism of their lack of 
willingness to implement at 
home the many agreements 
they had reached in regional 
for ums . 

Dame Eugenia leaves office 
with one central question 
unanswered about Dominica's 
economic future. Mr James, 
the incoming premier, said yes- 
terday his priority was increas- 
ing employment on toe island. 
But this still depends largely 

on one single crop and the 
island's preferential access to 
the EU for its bananas is still 
under sharp attack by Latin 
American exporters and the 
US. 
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Kono urges top-level talks on car dispute 


By Wifflam Dawkins and 
Quentin Ped in Tokyo 

Mr Yohei Kono, the Japanese 
foreign minister, yesterday 
called for urgent new efforts to 
break the deadlock in the car 
dispute between the US and 
Japan. 

He proposed further top-level 
talks both before and after this 
week's economic s ummit of the 
Group of Seven industrialised 
nations in Halifax, Nova Sco- 
tia, to defuse the trade row. 
The US is threatening to 
impose punitive tariffs on $6bn 
of Japanese luxury car 


imports. Although Mr Kono 
said he did not think the dis- 
pute would affect “the entirety 
of our bilateral relations." 
senior Japanese officials 
warned that a prolonged dead- 
lock might harm the wider 
relationship. 

Mr Kono's plea came after a 
day of talks in Geneva broke 
down in deadlock on Monday 
night, after Japan complained 
to the newly-formed World 
Trade Organisation over the 
US threat of sanctions. 

The Japanese government is 
confident that the WTO would 
decide in its favour, but offi- 


cials warned that such a ruling 
would not satisfy either side. 

Mr Kono expressed doubt 
about the chances of reaching 
any settlement before the G7 
summit, where President Bill 
Clinton and Mr Tomiichi 
Murayama, the Japanese prime 
minister, are due to meet for a 
last-ditch attempt at an agree- 
ment 

“Since the whole world is 
paying attention to this, we 
feel we have to come up with a 
solution." the foreign minister 
said. “We only have two or 
three days remaining (before 
the summit). There will have 


to be talks before and after it 

“A good relationship is not 
something that exists on its 
own without the people 
involved making great efforts,” 
said Mr Kono. “We have been 
making efforts and we shall 
continue to do so.” 

The sticking point between 
foe two sides remains Japan's 
refusal to accept US demands 
for a government-guaranteed 
numerical increase in imports 
of car ports. “We have been 
saying that is outside the gov- 
ernment reach," he said. 

Japanese nffiriaia added that 
a deal would be possible if 


Washington dropped its insis- 
tence on a precise increase in 
imports underwritten by 
Tokyo. They say Japan is not 
considering counter-sanctions. 

The bitterness in the latest 
trade dispute has aroused 
growing concern in the Japa- 
nese government, fearful that 
public opinion in both Japan 
and the US may c hall enge 
their t raditional unquestioning 
alliance. Yet ironically, Japa- 
nese officials warn that any 
concession to the US might 
also provoke an anti-American 
backlash in Japan. 

“If we keep an caving in to 


the US at whatever cost, it 
would undermine nation”! sup- 
port for the Japan-US alli- 
ance, 0 one senior official said. 

Japan is less able to accom- 
modate US demands than in 
previous trade disputes, he 
said. Japan could no longer 
reach an agreement with the 
US at the potential expense of 
its trade partners in Europe 
and the rest of Asia. 

Japan is insisting that any 
market-opening measures 
agreed with the US should be 
equally available to all its trad- 
ing partners, on a most-fa- 
voured-nation basis. 


Japan to halt bias by trade bodies 


Ruggiero 
fears over 
financial 
services 

By Nancy Dunne 
In Washington 

Mr Rena to Ruggiero, head of 
the World Trade Organisation, 
yesterday said failure to reach 
a trade agreement on financial 
services by June 30, as sched- 
uled, would present a worse 
threat to the multilateral trade 
system than the US-Japan dis- 
pute over cars trade. 

“There have been problems 
in the past and there will be 
problems In the future," he 
said of the US-Japan clash. The 
dispute over cars will be 
resolved either by negotiation 
- which he would prefer - or 
by the WTO dispute settlement 
system. 

Agreement could not be 
reached on financial services 
when the bulk of the Uruguay 
Round was completed in 
December 1993. The contract- 
ing governments agreed to 
negotiate for 18 months more. 

Thus far 80 countries have 
submitted offers. But the US 
says that, overall, they are 
inadequate and unless they 
improve, the US will not sign 
the finan cial services agree- 
ment It would then turn to 
negotiating market openings 
on a bilateral basis. 

This would endanger the 
progress made in the Uruguay 
Round. Mr Ruggiero said. “No 
one knows what will happen," 
be said. The EJJ h as threatened 
to “scale down" its own offer, 
and Japan could do the same. 
Failure of the financial ser- 
vices negotiations could nega- 
tively affect talks to liberalise 
basic telecommunications ser- 
vices due to be completed next 
year. 

Mr Ruggiero said he would 
keep the pressure on for better 
commitments. 


US asks 

By Nancy Dunne 

The US Justice Department is 
urging the Japan Fair Trade 
Commission to prohibit black- 
lists, direct and indirect boy- 
cotts and other discriminatory 
practices by Japanese trade 
associations which exclude 
foreign companies from the 
Japanese market. 

The department’s comments 


W hen Mr James 
Cheek. US ambassa- 
dor to Buenos Aires, 
disparagingly referred to pro- 
posed Argentine legislation on 
patents protection as “befitting 
low-income countries", he 
could not have known what 
anger he would cause. 

His comments were made 
earlier this year when Argen- 
tina's Congress, roused by 
nationalist sentiment and the 
arguments of the local pharma- 
ceutical lobby, had passed leg- 
islation on intellectual prop- 
erty rights which US officials 
regarded as “a pirate's char- 
ter”. 

Aside from provoking calls 
for his expulsion from the 
country, Mr Cheek’s aside stiff- 
ened foe resolve of Congress to 
stick to its guns. President 
Carlos Menem, wishing to 
maintain good relations with 
Washing ton and to avoid the 
threat of US sanctions, vetoed 
the offending items. But most 
of these were subsequently 
reinstated by defiant parlia- 
mentarians. determined not to 
be bullied by their own execu- 
tive or. worse still, by a foreign 
power. 

President Menem this week 
has sought to break the 
impasse. In return for conced- 
ing some points to Congress, 
he has persuaded parliamen- 


were requested by the commis- 
sion which is considering new 
anti-monopoly guidelines for 
trade groups. Japan's 1,500 
trade associations cover about 
90 per cent of the nation's 
market. Much foreign criti- 
cism that the Japanese market 
is resistant to imports is laid 
at their door. 

In March, Japan announced 
a deregulation programme 


tarians to pass a “corrective 
law” within 30 days. How for 
the law will go towards solving 
the problem, however, remains 
to be seen. 

Most controversy has swirled 
around Argentina’s $3bn phar- 
maceutical sector, the 12th 
largest in the world. The battle 
has pitched the interests of 160 
local laboratories, with 55 per 
cent of the market, against 
those of foreign companies 
which say their products are 
routinely copied. 

US pharmaceutical compa- 
nies alone claim they have lost 
royalties worth 5600m because 
of piracy. 

The main points of conten- 
tion are: 

• Transition period. The US. 
backed by the European Union, 
wants new patents protection 
rules to come into force imme- 
diately. Argentina’s Congress 
has voted for an eight-year 
phase-in, meaning pharmaceu- 
tical patents wool d remain 
largely unprotected until 2003. 
Under the General Agreement 
of Tariffs and Trade (Gatt), 
least developed nations are 
allowed a transition period of 
up to 10 years. The US thinks 
that Argentina, a middle-in- 
come country, should aspire to 
a higher category. 

• Compulsory licences. Under 
Gatt. local companies can be 


which included a pledge to 
“prevent thoroughly aH viola- 
tions of the anti-monopoly act 
by industry associations". In 
the past decade, more than a 
third of the violations found 
by the JFTC were committed 
by industry associations. 

The Justice Department says 
the proposed guidelines do not 
adequately address actions 
that exclude Imports in rela- 


granted a compulsory licence 
to manufacture a product - 
without the patent-holder’s 
consent - in exceptional cir- 
cumstances. such as an epi- 
demic. Congress’ bill would, in 
addition, allow such licences to 
be granted if a product were 
deemed “abusively” expensive, 
or if the patent-holder were 
judged to be withholding its 
product from the market The 
US says this is unacceptable. 

• Regulatory body. Congress 
says an autonomous body, foe 
National Institute of Industrial 
Property (Inpil would arbitrate 
in disputes between a patent- 
bolder and a local producer. 
Inpi would have power, for 
example, to set a "fair” royalty 
rate if the parties could not 
agree. Detractors say such a 
body would be open to arbi- 
trariness and corruption. 

Mr Pablo Challti, executive, 
director of Cilfa, a lobby group 
for several Argentine pharma- 
ceutical laboratories, denies 
that foe Congress bill counters 
Gatt norms. "We don’t in any 
way want to avoid paying roy- 
alties," he says. “We just don’t 
want to end up paying abusive 
prices by virtue of creating a 
monopolistic environment" 

Mr Cballu says the US ver- 
sion of the bill would triple the 
price of pha r maceuticals. Even 
with insertion by Congress of 


tion to government-set stan- 
dards and certification activi- 
ties, blacklists, boycotts, dis- 
crimination in association 
membership and participation 
in decision-making bodies. 
Associations have not con- 
ducted their activities trans- 
parently and opened them to 
all affected. 

However, the department 
conceded that the JFTC had 


Pharmaceutical sates 
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several articles to ensure 
“mechanisms of competition," 
prices are likely to go up by 
25-30 per cent, he says. 

US diplomats argue that 
prices will not necessarily rise 
and that, because legislation is 
not retroactive, the cost of 
existing pharmaceuticals will 
not be affected. 

Cilfa also denies suggestions 
that Argentine laboratories 
currently avoid royalties alto- 
gether. It says under previous 
legislation local laboratories 
paid royalties worth an esti- 
mated JlOOm last year. 

Mr Domingo Cavallo. econ- 
omy minister, argues that 
Argentina needs very strong 
protection of intellectual prop- 


made substantial efforts in its 
proposed guidelines, and that 
they represent a significant 
improvement over the 1979 
guidelines. 

The JFTC cannot alone 
stamp out anti-competitive 
practices, the department says. 
All Japanese government 
agencies which oversee the 
activities of trade association 
“must fully co-operate”. 


erty rights if it is to become 
thoroughly inserted in the 
world economy. He was backed 
by Mr Cheek, who said the new 
law would not bring “a single 
cent of additional investment” 
to Argentina. 

Mr Cavallo, whose confronta- 
tion with Congress over the 
matter has led to murmurs 
that he should resign, argues 
that Argentina should use its 
well-educated population to 
become an inventor of prod- 
nets. not a copier. “Cilfa Is mis- 
taken in its ripmqnri c and has 
caused great damage to this 
country," he says. 

The “corrective law" Con- 
gress is expected to pass would 
modify some articles and 
reduce the transition period for 
protection to five years. It is 
also expected to bring Inpi, the 
regulatory body, under stricter 
control, and narrow the scope 
of compulsory licensing. 

It is not clear, however, how 
far compromise legislation will 
move towards US demands, or 
whether it will be enough to 
remove the threat of sanctions. 
Mr Cavallo, rarely one for com- 
promises. made his views clear 
last week, when the idea of 
complementary legislation was 
first mooted. “The corrective 
law does not correct anything. 
It will leave the same problems 
as before." 


Argentines spit out bitter patents pill 

"Pirate's charter’ versus "abusive prices’. David Pilling reports on the drug patents battle 
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WORLD TRADE NEWS DIGEST : . 

UK seeks more 
Mexican trade 

Mr Howard Davies, director general of the Confederation of 
British Industry and shortly to be deputy governor of the 
Rank of Fnpjflnrtj has arrived in Mexico on a fact-finding 
wrirartti with the aim of increasing UK investments and trade. 
The UK is the second largest foreign Investor in Mexico after 
foe US, with $3.7bn in fixed investment However, Britain’s 
£38Qm of exports last year accounted for only I per cent of 
Mexico's fo reig n purchases and lagged for behind other 
European countries. 

About 51.1 bn, or almost one third of UK investment in 
Mwrim, miw in last year followin g the country’s entry into 
the North American Free Trade Agreement. “Companies 
which invested last year have taken a sizeable balance-sheet 
loss as a result of foe devaluation, and they are not amused, " 
Mr Davies said. ' 

British diplomats, however, say Mexico's financial crisis qas 
not deterred investments tha t had been planned before tile ; 
devaluation. Cadbury Schweppes last month acquired a nev^ 
bottling plant to extend its production of soft drinks: Tate and 
Lyle hag reifgn an equity stake in of Mexico’s largest sugar 

manufacturers, while both Johnson Matthey and AUbright & 
Wilson are opening new manufacturing plants this year. 
Dip loma ts estimate UK investment in Mexico will surpass 
$4bn by foe end of 1995. Leslie Grmqfbrd, Mexico City 

US avionics deal for Russia 

Honeywell said yesterday it had agreed with Russia’s 
Ramensky Prfborostroltelny Zavod to co-produce Honeywell 
navigation systems for sale in countries of the former Soviet 
Union. This is the first time western-designed avionics will be 
co-produced in the Commonwealth of Independent States for 
that market, Honeywell said. Ramensky is an open joint stock 
company based near Moscow. The agreement covers 
Honeywell’s inertial reference system for use in the CIS, 
Georgia and the Baltic states. 

The navigational system locates the position of aircraft by 
toning a pilot where an aircraft is relative to the earth, as well 
as its latitude and longitude. Reuter, Minneapolis 

EDS wins Dutch rail contract 

EDS. the US information services group, is to take over the 
management of information technology for the Dutch national 
railway, Nederiandse Spoorwegen, in a deal estimated to be 
worth more than $900m over the next 10 ye ars. E DS will take 
on 470 railway employees and will develop services in areas 
such as the provision of route planners and timetables for j 
travellers, ticketing and reservation systems and in-train i 
info rmation displays. ; 

The Dutch railways had made clear in 1994 that it wanted to I 
sell its IT operations because they required big investments j 
and generated little profit. Ronald van de Krol, Amsterdam j 

■ Pirelli Cables of Italy has won a contract worth more than j 
LS5bn ($21.3m) to build Brazil's new submarine optical cable 
telecommunications network. The agreement was struck with 

a Brazilian engineering ccmpany acting on behalf of Embratel, 
Brazil's national telecoms group, and win involve the supply 
of a complete system for data, video and voice transmission. 

The new system, which will be operational by the end of 
next year, will be nearly 1,000km long and will serve about 
50m clients. Andrea Bill, Milan 

■ Norway’s fish exports are growing strongly, helped by a 

surge in sales of fanned salmon this year. The value of fish 
shipments in last five months rose 9.18 per cent to NKr7-97hn 
while the quantities exported advanced 19.85 per cent to 
651,637 tonnes. The value of fanned salmon exports rose by 
20.82 per cent to NKi2.6bn. ' Karen Fossli, Oslo 

■ Problems over agreeing the location of Pakistan’s largest 

power project - eight coal-fired plants costing 5Shn and 
producing 5.280MW - with Mr Gordon Wu, the Hong Kong 
based tycoon, have been resolved, the Pakistani government 
said yesterday. It has issued a letter of support which will 
enable Mr Wu’s Consolidated Electric Power Asia to seek 
financing. Fortum Bokhan, Islamabad 


How are we going to stop Jonah? 


Huw Richards on the new breed of big player 



Lomu: new set of problems for opponents 


Reuur 


WORLD CUP 


I n the days when Wales 
dominated the British 
game, a waggish fan 
named Tom Bellion greeted the 
news that JPR W illiams had 
collided with a tanker while 
driving to a match with a poem 
called “And the tanker spent a 
comfortable night". 

Had the juggernaut come 
into contact with Jonah Lomu, 
it would have gone straight to 
the breaker's yard. Always a 
game favouring foe largest and 
strongest, rugby has taken 
gi gantism to new extremes in 
recent years with men like the 
6'10" Martin Bayfield increas- 
ingly the norm and those like 
Nigel Redman, an accom- 
plished lock forward in every 
other way, deemed not quite 
large enough at around 6’4". 

South Africa in particular 
has specialised in foe weighty. 
Among the victims of the 
fabled 1974 British Lions was a 
2801b Transvaal flanker with 
the resoundingly Afrikaans 
name of Klippies Kritzinger. 
The 1980s saw prop Flippie van 
der Merwe inflict s imilar pun- 
ishment on bathroom scales. 

The extra-big man has a 
mystique in any sport with a 
strong physical element Box- 
ing’s Terry Lawless, mentor of 
Gary Mason and Frank Bruno, 
says: “There’s a special appeal 
about heavyweights." 

The impression made cm foe 
UK’s American football fans by 
William "Refrigerator" Perry 

of the Chicago Bears was such 
that Perry was mobbed by the 
British press on arrival for a 
game in London while legend- 
ary running back Walter Pay- 
ton wheeled his trolley unno- 
ticed to the bus - the 
equivalent of David Campese 
being ignored while reserve 
lock Warwick Waugh is 
besieged by questioners. 

Rugby crowds enjoy nothing 
more than the sight of a giant 
prop lumbering over the oppo- 
sition try-line, hapless ladders 
hanging from his frame. 

But the important word 
there is lumbering". No-one 
expected van der Merwe or 


Kritzinger to combine weight 
with speed. To play them any- 
where in the backs would have 
been sheer lunacy, with the joy 
of fleeter opponents clouded 
only by foe reflection that it 
was a long way round them. 

Immutable law of mechanics 
it may be. but the equation 
“mass times acceleration 
equals momentum" has always 
been assumed, at physical 
extremes at least, to have an 

inverse element. Lomu, a 2601b 
man athletic enough to play on 
the wing, subverts rugby’s 
eternal assumptions and sets 
opponents an entirely new of 
problems - cavalry replaced by 
foe armoured tank. 

Wales winger Wayne Proctor 
was giving away 901b - more 
than half his own weight - 
when he faced Lomu: “He isn’t 
exactly your conventional 
winger.” he says with under- 
statement, “I’ve not played 
against anyone like him. He’s 
got terrific presence and you're 
very aware of him. You know 
you have to get close to him 
and not allow him to get away 
- but that can cause problems. 
The one time he escaped me 
was when I probably commit- 
ted myself a bit early and he 
sidestepped me.” 

I reland’s Richard Wallace, 
giving away 651b. said: 
“When it comes to tackling 
him. it takes two or three men 
to do it. What’s the best way to 
defend against him ? Just don’t 
let him get the balL He’s a well 
balanced runner”. Simon 
Geoghegan may just have dem- 
onstrated foe one reliable way 
of halting him - using blinding 
pace to catch him and take 
him low from behind. 

And while former Springbok 
and Wigan Rugby League 
winger Ray Mordt is certainly 
correct when he says: “Lomu’s 
dangerous, but not unstoppa- 
ble.. .we're all made from the 
same stuff”, he won’t have to 
face him. England's Ian Hunter 
might. And he vividly conveys 
the reaction of most potential 
opponents when he argues: 


“They say foe bigger they are, 
the harder they falL But I say 
the bigger they are. the harder 
they hurt you.” 

Lomu’s capacity for inflict- 
ing hurt may be assessed by 
comparison with the game’s 
previous best impersonator of 
the charging rhino seen here in 
world cup sponsors adverts. 
Australia's Willie Ofahengaue 
works as a pile driver. As such 
be prompts the accusation lev- 
elled at that great, robust 
Welsh flanker Clan Thomas, a 
butcher, of endangering Ms 
amateur status by practising 
his profession on foe field of 
play. 

When he first appeared in 
1990, “Willie O" induced simi- 
lar reactions to those now 
greeting Lomu. But he is a few 
pounds lighter and plays on 
foe flank rather than foe wing. 

Lomu also epitomises the 
chang e in the balance of the 
New Zealand team. The arche- 
typal All Blacks XV is built 
round intimidating unsmiling 
forwards - fanners like Colin 
“Pinetree” Meads, once 
famously photographed with a 
sheep under either arm, or an 
earlier prop who trained by 
dragging his tractor around his 
form on a rope. With the brake 
on. Backs are tough but func- 
tional. dearly subordinate. 

This squad bas two formers 
and seven men from sales and 
marketing. Lomu works in a 
bank, is 251b and two inches 
larger than the fabled Meads 
and provides the final devastat- 
ing added element to a back 
division that even without him 
would be foe best in this com- 
petition. 

Hie forwards are still pretty 
good, but no better than two or 
three other packs, and New 
Zealand’s status as favourites 
rests firmly on those lethal 
backs. 

And he is still only 20. Oppo- 
nents looking forward to a 
decade of trying to halt the 
charging rhino can take com- 
fort in the likelihood that 
American football, which will 
pay him millions for a few min- 


utes intense effort a week and 
make no demands on his 
uncertain defensive skills, will 
claim him before long. But the 
relief may only be temporary - 
there was similiar relief when 
his predecessor Va’aiga Tuiga- 
mala, considered irrepiaceably 
formidable, turned to rugby 
league with Wigan. On past 
New Zealand form there is 
probably somebody even big- 
ger and quicker than Lomu 
working his way up the junior 

r anks 


SEMI-FINALS 
Saturday, June 17 

France v South Africa 
(Durban) 1300 
Sunday, June 18 

NZ v England 
(Cape Town) 1300 

THIRD PLACE PLAY-OFF 
Thursday, June 22 (Pretoria) 

FINAL 

Saturday, June 24 (Jo ’burg) 


Authorities hesitate as 


violence 

Only a week after the South 
Africans were involved in a 
brawl during their 20-0 win 
over Canada, that saw hooker 
James Dalton and wing Pieter 
Hendriks suspended, they were 
involved in more controversy 
at the weekend against the 
aggressive Western Samoans. 

Samoan fullback Mike 
Umaga was suspended for 90 
days for dangerous tackling, 
which left South Africa's 
Andre Joubert with a broken 
hand. The punishment took 
into account a “previous head- 
butting offence" - in a New 
Zealand club match in 1 989. 

South African Rugby Foot- 
ball Union chief executive 
Edward Griffiths also promised 
an investigation into allega- 
tions by Pat Lam, the Western 
Samoa captain, that “unprint- 
able” things were said to his 
players. 

“1 will immediately take up 
accusations that a South Afri- 
can player had swam on the 
field, as we view this in a very 
serious light," Griffiths said. 

The RWC officials are anx- 
ious to clamp down on violent 
play but they are trying to 
turn back a dangerous tide. 

Not only does union rou- 
tinely turn a shamefully Mind 
eye to some types of danger- 
ously violent play but the play- 
ers* tribal code - a rugby 
ttmerta that would gratify a 
Sicilian chieftain - ensures 
that the matter almost never 
reaches the courts. 

Jonathan Callard, the 
England and Bath player will 
hardly forget his visit to South 
Africa last summer. He nearly 
left his right eye on the pitch 
at Port Elizabeth after an 
encounter with lock forward 
Elandre van den Bergh. 
Prompt touchline action by the 
English team doctor put 25 
stitches around the eye socket 
and saved Caliard’s sight. 

The player's only recollec- 
tion is of looking up and seeing 
foe boot come down towards 
his face, with 17 stones of 
prime Afrikaner beef behind iL 


on field 

The referee awarded a penalty 
and warned van den Bergh. 
SARFU*s disciplinary commit- 
tee subsequently found the 
player not guilty of foul play. 
The game quickly degenerated 
into one of the most violent 
brawls of recent memory. 

England's Tim Rodber was 
sent off after a retaliatory fra- 
cas with the Eastern Province 
flanker Simon Tremain - only 
the second player in history to 
be sent off while wearing the 
England jersey. C-allard was 
deeply upset by the incident, 
feeling that the normal pbysi- 
cality of international rugby- 
had been left behind, as events 
entered a realm more appropri- 
ate to a prison riot. 

He blames the authorities as 
much as foe players involved. 
“Something should have been 
done, for the sake of the 
game," he said, shortly before 
leaving for the world cup. 
“You can’t let these mindless 
acts of violence drift past you. 
Rakes and the odd kick on the 
body you expect, especially in 
the southern hemisphere 
where they have a different 
approach to rucking.'’ 

Callard says he considered 
taking proceedings hims elf 
against van den Bergh but two 
factors stopped him. The first 
was the lade of any backing 
from the English Union. “Just 
because I'm the one with the 
scar on my head it shouldn 't 
be left to me to sort out That 
makes the individual bigger 
than the game and Tm not,” 
emphasised Callard. “It’s for 
the unkm to make a stand, not 
the injured player." 

The second was rugby's 
unwritten code of honour, a 
non-documented constitution 
as strong as any legal code. 
One player does not pursue 
another through the courts. 
“You’d be regarded as a crea- 
ture from the outer dar kness if 
you did," Callard agreed, reluc- 
tantly ceding the moral high 
ground. 

His dilemma is far from 
unique. Nor should it be snoo- 


spreads 

tily thought that such outrages 
happen only outside England. 
In lovely west Cornwall/FM 
De Glanvflle, another England 
and Bath player, nearly lost 
his eye when kicked in the face 
by an All Black as he lay on 
foe grass after a ruck during a 
divis ional match against foe 
tourists in December 1993. 

Seeing his son's undeniably 
handsome face a mass of 
stitches after the attack led De 
Glanville’s father to issue a 
statement threatening legal 
action against the culprit. The 
injured player demanded that 
the RFU take the strongest 
possible action. 

Nothing significant hap- 
pened because of an arcane 
technicality that an offender 
must be “cited” within 1 2 
hours of the incident Try argu- 
ing that at the.local police sta- 
tion after a serious assault De 
Glanvflle says he never consid- 
ered a private prosecution for 
reasons identical to CaflartTs. 
He persuaded his father to 
calm down, and call off the law- 
yers. Yet he is deeply unhappy 
that the rugby authorities 
faile d to pursue the matter to 
the utmost of their powers. 

“They had a dear chance to 
send a message to players 
everywhere that if you don't 
play by the rules, you wont 
play rugby for a very |ong 
timp- Unfortunately that didn’t 
happen,** said D8 Glanville- 
**We dout want lawyers crawl- 
ing all over our spbrt, turning 
it into something like football 
No one in rugby wants that 
But the unions, haw got to. con- 
front violent play and punish it 
ruthlessly if we're going to 
handle this issue inside the 
game." 

Would be sympathise with a 
fellow player who, for the 
greater good, broke the unwrit- 
ten code and took proceedings 
against an opponent who Isa 
put him into a hospital bed? 
“That's the final frontier, Isn 1 
it?" mused De Glanvflle. 

Keith Wheatley 
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1995 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

July 3-8 

ADVANCED MATHEMATICS OF DERIVATIVE 
PRODUCTS 

Auqust 21-25 

TREASURY RISK MANAGEMENT 

August 21 - 25 

FORECASTING TECHNIQUES IN FINANCIAL 
MARKETS 

August 28 - September 1 

EXCHANGE-RATE AND INTEREST-RATE 
ECONOMICS 

September 4-8 

BOND PORTFOLIO AND INTEREST-RATE RISK 
MANAGEMENT 

September 11-12 

PRACTICAL YIELD CURVE BUILDING 

September 13 - 15 

SWAPS: VALUATION, HEDGING AND TRADING 
STRATEGIES 

September 18 - 22 

OPTIONS: VALUATION. HEDGING AND 
PORTFOLIO APPLICATIONS 

September 20 - 2 2 

RECENT DEVELOPMENTS IN OPTION PRICING 

September 25 - 27 

ADVANCED ANALYSIS OF INTEREST-RATE 

OPTIONS 

November 20 - 24 

EQUITY PORTFOLIO MANAGEMENT 

November 27 - December 1 
GLOBAL ASSET ALLOCATION 

December 6 - 8 

USING AND VALUING EQUITY DERIVATIVES 

Intensive courses lor qualified professionals in 
banking and finance, instruction given by leading 
international specialists, with an optimal blend of 
theoretical principles and practical applications. 
Since 1982. some 800 banks and institutions from 
over 72 countries have sent their executives to 
ICMB courses in order lo sharpen their skills in the 
latest nek management techniques. 

For turlher information on other ICMB courses and 
□ur detailed brochure, please contact: 

Fabienne Scagliola or Caroline Musckmico 
International Center for Monetary and 
Banking Studies 

P.O. Box 36, 1211 Geneva 21, Switzerland 
Tel: 41/22-734 95 48, Fax: 41 722-733 38 53 
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NEWS: ASIA-PACIFIC 


Seoul hopes nuclear pact will mean 




By John Burton in Seotd 

Officials in Seoul yesterday expressed 
hope that North Korea’s acceptance of 
South Korean nuclear reactors will 
lead to closer ties between the two 
Koreas. "A new phase of inter-Korean 
relations Is expected to develop into 
economic and personal exchanges 
after the nuclear issue is resolved,” a 
government spokesman in Seoul said. 

North Korea has boycotted talks 
with South Korea for the past year, 
while pursuing ties with the US and 
Japan. This has raised concerns in 
Seoul that Pyongyang was trying to 
isolate South Korea from its two main 
allies 

Pyongyang’s diplomatic strategy 
included its demand that two light- 
water reactors promised to North 
Korea under its nuclear accord with 
Washington last October should come 
from the US or Europe Instead of 
South Korea, which is financing more 
thaw half of the $4bn (£2.5bn) project 

The new reactors, which would 
replace facilities that can produce 
weapons -grade plutonium, were 
offered to Pyongyang in return for 
scrapping Its suspected nuclear weap- 
ons programme. After three weeks’ 
talks with the US in Kuala Lumpur. 
North Korea agreed to let South 
Korea supply the reactors. 

Seoul believes early resumption of 
inter-Korean dialogue is likely as 
South Korea will play the main role 
in the reactor project One reason for 



US chief negotiator Thomas Hubbard offering a seat to Kim Gye-gwan, his 
North Korean opposite number, at talks in Kuala Lumpur yesterday lpa 


Seoul's insistence it should be the 
main reactor contractor was that it 
viewed the project as the main means 
to force North Korea to renew and 
maintain contacts with South Korea. 

North Korea agreed to accept the 
South Korean reactors after the US 
offered a face-saving compromise that 
avoided namin g Pyongyang’s main 
foe as the source of the facilities. 

The reactor contract to be signed 
between North Korea and the Korean 
Peninsula Energy Development 


Organisation (Kedo), the US-led inter- 
national consortium to supervise the 
project, will provide a technical 
description of the South Korean reac- 
tors without naming their country of 
origin. 

North Korea and the US agreed that 
the “project will consist of two pres- 
surised light-water reactors with two 
coolant loops and a generating capac- 
ity of about 1.000MW each. The reac- 
tor model, selected by Kedo, will be 
the advanced version of US-origin 


design and technology currently 
under production”. 

The description conforms to the 
Korean standard nuclear power plant, 
a more advanced version of the reac- 
tor design and technology provided to' 
South Korea by Combustion Engi- 
neering of the US. 

Korea Electric Power, South 
Korea’s state-run electricity utility, 
will he main contractor, but a US 
company, not yet selected, will serve 
as programme coordinator to. super- 
vise the project 

Analysts warn that North Korea 
may try to exploit possible loopholes 
in the new agreement to gain new 
concessions or try to keep South. 
Korea from playing a key role. 

One potential wo rry is that North 
Korea is expected to renew its 
demand that Kedo provide an extra 
Slbn for related facilities. The issue is 
still subject to negotiations with 
Kedo. Another possible point of dis- 
pute is whether Pyongyang will let 
South Korean engineers and techni- 
cians enter the country, since it fears 
their presence could destabilise sup- 
port for the Pyongyang government 

The new agreement stipulates only 
that the US will serve as the main 
point of contact with North Korea. "In 
this regard, US citizens will lead dele- 
gations and teams of Kedo to fulfil 
this role.” Mr Gong Ro-mjung, the 
South Korean foreign minister, was 
confident North Korea could not keep 
out South Korean personnel, since 


: Seoul is the "main contractor.. 

North Korea’s attitude to future 
cooperation wOl be d eterm ined byits 
desire to set up diplomatic relations 
with the US and Japan, and its eager- 
ness to attract foreign Investment to 
aid its troubled economy. ■_ . 

Mr Robert GaHtucd, US ambassador 
to the nuclear talks, said yesterday 
that any improvement in US-North 
Korea Wnfr* would depend on Pyong- 
yang’s willingness to resume dialogue 
with SeouL 

Washington is expected to open a 
liaison office in Pyongyang if talks 
between the two Koreas proceed, but 
Mr GaDucd warned. fUD diplomatic 
ties are unlikely until several prob- 
lems -are solved. "We have Indeed 
other issues. They: are North Korea's 
ballistic missile development pro- 
gramme find heavy conventional 
forces near the demffitarised zone.” 
Peter Montagnon in London adds: 
Germany last week. became the sec- 
ond European country to offer finan- 
cial support tor the US-North Korea 
nuclear deal, diplomats say. But, like 
Britain, it has offered only a token 
amount, thought to be about $lm. J 

The US, Japan and South Korea, 
partners in Kedo, have been seeking 
financial contributions both in 
Europe and from- Middle Eastern 
countries, which are to supply oil in 
the interim. The modest response, 
partly a reflection, of the difficulties 
dogging the deal, has disappointed 
some of the Kedo partners. 


‘Office ladies’ seen as a way of giving the stock market a boost 


Tokyo brokers woo well-off women 


By Emiko Terazono in Tokyo 

With the Nikkei at its lowest 
point for almost three years 
and institutional investors 
looking for the exit, the Tokyo 
stock exchange (TSE) has 
turned to the country's tradi- 
tional trendsetters in the hope 
of turning the market around 
- the Ola. the "office ladies”. 

The OLs, who often live with 
their parents and are known 
for their substantial disposable 
income, have been the driving 
force behind Japanese con- 
sumption over the past few 
years. While the burst of the 
1980s asset “bubble” is hitting 
the wallets of ordinary walk- 
ers, women's magazines are 
still toll of articles featuring 


designer brand goods and 
expensive restaurants. 

The TSE has followed the 
lead of the Japan Racing Asso- 
ciation. which was concerned 
that horse racing's following 
was limited to unfashio nable 
working-class men. With a 
clever marketing campaign, 
the JRA made racing seem 
exciting and even romantic, 
the OLs were attracted to the 
course, the image of the sport 
changed for the better and 
profits rose. 

"It is like horse racing, 
where young women help to 
change the image,” says a TSE 
official. The exchange has 
started to offer seminars for 
women, most of them single 
office workers, including a lec- 


ture from brokerage officials 
on the floor of the exchange 
after trading hours. 

TSE officials have already 
held two sessions this month 
and been pleasantly surprised 
by its popularity, in all they 
drew 240 participants. "We 
hope that the women and the 
people around them feel more 
familiar about stock invest- 
ments” as a result, says the 
exrfiang e official. 

But while TSE officials say 
the seminar participants seem 
to understand the stock mar- 
ket better, they may have to 
try harder given the market's 
current weakness. "Stocks are 
a world I don’t know about and 
it seems very scary.” says 
Ms Keiko Kishi, an office 


No-confidence vote defeat 
shows coalition unity intact 


By William Dawkins in Tokyo 

Japan’s three-party coalition 
government yesterday sur- 
vived a no-confidence vote in 
parliament, proving that its 
tenuous unity is still intact, 
just over a month before an 
upper house election. 

The motion, put by the oppo- 
sition New Frontier party in a 
bid to raise its weak profile, 
was thrown out by 290 votes to 
189. NFP hopes of splitting the 
dominant Liberal Democratic 
party were dashed, as all but 
three members of the coalition 
voted with the government 

Yesterday's challenge came 
after several weeks of debate 
within a deadlocked NFP. 
What finally prompted it to go 
on the offensive was the coali- 
tion’s rejection last week of 
minor changes the opposition 
wanted to make to Japan's 
first parliamentary statement 
of contrition to its neighbours 
for the suffering they experi- 
enced at Japanese hands dur- 
ing the second world war. 

The NFP wanted to add a 
“pledge never to repeat such 
actions again” to the govern- 
ment’s motion, expressing deep 
remorse for Japan's wartime 



Ichiro Ozawa: opposed vote 

record. But the LDP leadership 
refused to tinker with a pains- 
takingly crafted compromise 
draft, for fear of reopening the 
rift in its own ranks over 
whether Japan’s war record is 
a matter for remorse, let alone 
apology. 

In the event, the wartime 
statement got through the 511- 
seat parliament last week on 
an uncounted standing major- 
ity, in the absence of more 
than 50 members of the LDP's 
right wing, reluctant to 
apologise for the war, and 


all 171 members of the NFP. 

In addition, to the war row, 
the NFP was upset by a deci- 
sion to summon one of its for- 
mer members and a senior cur- 
rent member of the party - 
both former cabinet members 
- to testify before parliament 
next Saturday on allegations of 
financial corruption. 

The NFP had also proposed 
the dismissal of Ms Takako 
Doi, lower house speaker, over 
the war statement, and Mr 
Shozaburo Nakamura, chair- 
man of the lower house 
steering committee responsible 
for summoning the two politi- 
cians to testify. Both motions 
were defeated. 

Mr Ibshiki Kaifu, the NFP 
leader, and Mr Ichiro Ozawa, 
its head of strategy, had 
argued against launching a no- 
confidence vote, on the 
grounds that it was very likely 
to fail, given the coalition’s 37- 
seat parliamentary majority. 

Another school in the NFP, 
led by Mr Tsutomu Hata, for- 
mer prime minis ter, argued 
that even a failed no-confi- 
dence vote would give the NFP 
a valuable chance to show its 
mettle in the run-up to upper 
house elections on July 23. 


lady at a leading car company. 

During the heady days of the 
stock market boom in the late 
1980s, housewives, salarymen 
and pensioners all placed 
money in the stock market 
looking for quick profits. Fol- 
lowing the crash in 1990, small 
investors have kept away from 
equity investments. 

The Japanese broking com- 
munity has been trying to 
rekindle private investor inter- 
est as large institutions have 
become increasingly averse to 
risk. Brokers have offered new 
products, and in April they 
proposed the creation of a 
"mini-market” where investors 
could trade shares In much 
smaller lots than the compa- 
nies currently allow. 

Report sees 
only ‘mild 
recovery’ 

The Japanese government's 
monthly report on the econ- 
omy, published yesterday, 
gave weight to concerns 
among ministers and business 
leaders about the weakness of 
economic recovery, Emiko 
Terazono writes from Tokyo. 

The Economic Planning 
Agency said in its June report 
that while the economy main- 
tained its “trend of mild recov- 
ery”, sentiment among small 
and medium-sized companies 
in the manufacturing sector 
was deteriorating. The report 
indicated that growth In hous- 
ing starts was slowing, while 
noting severe conditions in the 
labour market 

Machinery orders for April, 
however, rose sharply from 
the month before. The leading 
indicator of capital spending, 
private sector machinery 
orders, rose 148 per cent from 
March, the first rise in tour 
months, according to the EPA. 
Orders from manufacturing 
and non-manufacturing sec- 
tors expanded 18.1 per cent 
and 13 per cent respectively. 
However, orders from the pub- 
lic sector declined 24.6 per 
cent while overseas orders fell 
18.2 per cent. 


ASIA-PACIFIC NEWS DIGEST 

Hijackers rob 
Macao jetfoil 

Hijackers of a Hong Kong-bound Macao jetfoil yesterday stole 
some HESl2m (£970,000) after forcing the vessel and 129 
passengers into Chinese waters. The gang, at least one of 
whom was armed, boarded the jetfoil in the Portuguese 
enclave of Macao and forced the captain to sail northwest into 
the Pearl River Delta towards the tiny Chinese island of Qi’ao, 
where they fled. Hong Kong mobilised air .naval and police 
resources to search for the gang, but said there were no 
indications the robbery was politically motivated. 

The jetfolls, which regularly ply the 60km Macao-Hong Kong 
route, are owned by Shun Tak Holdings through its subsidiary 
Far East Hydrofoils. Shun Tak is controlled by Mr Stanley Ho, 
the Macao business tycoon who controls the gambling which 
is the enclave's chief attraction for Hong Kong visitors. The 
stolen money belonged to a Chinese bank and was being 
transferred to Hong Kong by a private security company, 
according to a Shun Tak official. Louise Lucas. Hong Kong 

Singapore PM defends integrity 

Mr Goh Chok Tong, Singapore’s prime minister, defended his 
and his government's integrity yesterday, saying a western 
journalist who wrote an article imputing nepotism "dipped his 
pen in arsenic". Testifying in the Supreme Court in his 
defamation suit against the Paris-based International Herald 
Tribune, he said the article last August suggested that "I was 
a lap dog” and a “stooge” of Mr Lee Kuan Yew, his 
predecessor. Along with Mr Lee. who is now senior minister, 
and his son Mr Lee Hsien Loong, deputy prime minister. Mr 
Goh is suing the Tribune for undisclosed damages. The 
article's writer, Mr Philip Bowring, and the newspaper have 
apologised- AP. Singapore 

Elections called in Nepal 

Nepal's King Birendra, bowing to the demands of the 
Himalayan nation’s communist government, dissolved 
parliament yesterday and called fresh general elections for 
November 23. The king asked Mr Man Mohan Adhikary, head 
of the Unified Marxist-Leninist (UML) C ommunis t party, to 
remain as caretaker prime minister, the palace said. The 
communists wanted an election because they believe they can 
emerge with a strengthened hand. Reuter Kathmandu 

Sri Lanka airport bomb warning 

A little-known Tamil militant group has claimed responsibility 
for a car-bomb blast at Colombo airport and warned foreign 
tourists and airlines it would strike again. Ellalan Force, in a 
letter received by Reuters yesterday, said last week’s bomb did 
not explode successfully but said next time there would be no 
m istake. “The Ellalan Force tried to demolish the Katunayake 
International Airport hut due to the technical failure, the 
bomb didn’t go off. So you are all lucky." Reuter, Colombo 

Head of Thai tuna canners dies 

The president of Unioord, the Thai seafood processor which 
owns the US tuna canning giant B umb le Bee Seafoods, was 
found dead in his Bangkok office yesterday. Police said Mr 
Dumn KonuntaMet, 43, had shot hhnspif His company was 
under pressure from Thai and international creditor banks to 
make good on loans extended to Unicord for its 1989 leveraged 
takeover of Bumble Bee for $283m. Ted Bardacke, Bangkok 


Indian Ocean grouping faces a big ‘Maybe’ 

V n a wnrlil nf nroUfewtinp v . . . . . _ - " 


I n a world erf proliferating 
regional economic group- 
ings. could an Indian 
Ocean forum be the next to 
join the list? The answer, if 
three days of semi-official talks 
in Perth this week are any 
guide, is, at best, maybe. 

The idea of co-operation 
around the Indian Ocean is not 
new. But it has met with little 
success in the past An Indian 
Ocean Commission, set up in 
1982 to foster regional eco- 
nomic development, has been 
confined to smaller island 
nations. On the defence front, 
an “Indian Ocean Zone of 
Peace” initiative, envisaging 
the ocean free of big power 
rivalry and pursued through a 
UN committee, has gone 
nowhere in more than two 
decades. 

Perhaps even more signifi- 
cant, trade ties among nations 
abutting the ocean remain 
modest. Intra -regional trade 
accounts for little more than a 
fifth of their total trade and 
has grown modestly, from 17.9 
per cent in 1980 to 20 J per cent 
in 1993, in round terms, some 
$170bn (£106bn). 

But recently, interest has 
stirred. South Africa’s Presi- 
dent Nelson Mandela pushed 


Interest is stirring but years of hard work will still be needed, writes Nikki Tait 


the idea on a visit to India ear- 
lier this year. Officials from 
seven nations including Aus- 
tralia, India, South Africa and 
Singapore met in Mauritius in 
March, agreeing to set up a 
regional forum. 

Separately, Australia offered 
to host a "second-track” discus- 
sion group of business, aca- 
demic and government repre- 
sentatives, to debate economic, 
trade, security and social 
issues on an informal basis. 
This International Forum of 
the Indian Ocean Rim (Ifior) 
concluded its deliberations yes- 
terday. 

Enthusiasts for an Indian 
Ocean grouping say prospects 
have improved. They cite sev- 
eral factors. The first is the 
end of the cold war, diminish- 
ing the region's tendency to be 
a stage for superpower man- 
oeuvring. 

The second is the re-emer- 
gence on the world stage of 
South Africa (because of the 
ending of apartheid and the 
lifting of international trade 
restrictions) and India (as a 
result of its more open eco- 
homic policies). The two coun- 


tries, with Australia, account 
for about half the region's total 
gross domestic product 

But while these develop- 
ments improve the prospects 
for regional cooperation, they 
hardly provide the catalyst. 
Here, the record of other 
regional groupings, perhaps 
most notably the neighbouring 
Asia-Pacific Economic 
Co-operation forum, may prove 
more potent. 

Experience seems to suggest 
enhanced regional cooperation 
can speed growth in general. 
As Mr Anwarul Hoda, World 
Trade Organisation deputy 
director-general, told the Ifior 
conference, even "third-party 
countries have generally 
gained from the stimulus to 
demand for exports arising 
from higher economic growth 
among member countries 
because of regional integra- 
tion”. 

In the case of the Indian 
Ocean Rim, big stumbling 
blocks remain. The first is the 
low base for ultra-regional 
trade, and the structure of the 
economies Involved. As Ifior 
working papers have pointed 


out. most economies, with a 
few exceptions such as Singa- 
pore and Australia, are domi- 
nated by agriculture, and are 
net borrowers. 

Senator Bob McMullan, Aus- 
tralia's trade minister, while 
arguing that intra-regional 
trade will grow in proportional 
terms, refused to be drawn into 
quantifying the gain. “It’s not 
conceivable this will reach 
A pec proportions," he said. 
Trade among Apec members 
accounts for about G6 per cent 
of their total trade. 

A second, somewhat related, 
difficulty centres on defining 
who should belong to any 
Indian Ocean Rim grouping. 
South Africa, with its pro- 
fessed commitment to the 
Southern African Development 
Community, has stressed 
repeatedly that hinterland 
countries, influenced by Indian 
Ocean developments but not 
necessarily bordering the sea, 
must have a seat at the table. 

Its delegates have made clear 
South Africa would not be 
interested in a repeat of the 
government-level Mauritius 
initiative if participation was 


limited to just seven countries. 
“We would want an expan- 
sion,” said Mr Peter-John 
Botha, Pretoria's foreign 
affairs director for the Far East 
and Australasia. “It's crucial to 
the process." 

The third problem is acute 
sensitivity over what issues 
should be on the table. Austra- 
lia insisted on including secu- 
rity matters in the Ifior 
ag e nda, only to minimise the 
importance of this aspect of 
the talks when other partici- 
pants blanched. 

South African delegates 
declined to take part in securi- 
ty-related sessions; India 
expressed strong reservations. 

“We couldn’t pretend it 
wasn't an issue, but we could 
say it wasn't an issue for now,” 
was the reasoning offered by 
Mr John Dawkins, the former 
Australian treasurer called to 
chair Mot's proceedings. 

At the end of the day, 
enough consensus has been 
won for an inclusive “business 
network" to be formed, with a 
series of subsidiary working 
groups set up to examine a 
range of trade-related issues 


ranging from customs barriers 
to telecommunications and 
information technology. 

These, according, to Mr Audi 
Mitra, secretary-general of the 
Federation of Indian Chambers 
of Commerce and Industry, 
will report back to Mauritius 
Initiative officials at their next 
meeting. 

At various levels, from busi- 
ness to government, there 
would be a "fairly, clear 
co-operation agenda" within 

one or two years, he forecast. 

But high hopes that an 
Indian Ocean Rim equivalent 
of the Pacific Economic 
Co-operation Council, which 
generated many of the ideas 
later adopted by Apec, could he 
created seem to be on hold for 
the present, while broader 
security and social issues have 
been sidelined into a second 
regional network involving 
academics. 

“No magic will create ffl i 
Indian Ocean Rim. You are not 
going to get overnight agree- 
ment when 28 or 32-countries 
are involved,” warned one par- 
ticipant in Perth, “ft will take 
years of hard work”. 
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A Cross-Border Lease For 
A Major Global Airline 
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( They Liked Our Non-Stop International Service) 

Understanding international tax laws enabled us to structure a lease more advantageous 
to our client than straight financing. We saved them cash up front and taxes later. 
Not the way most banks would handle it, but we find it pays to go the extra mile. 
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Bank of America 


Our client had the benefit of 
relationship officers specializing 
in leasing, debt arrangement 
and international tax law. 
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NEWS: UK 


Heseltine seeks to boost motor components 


By Peter Marsh 

Mr Michael Heseltine, the trade and 
industry secretary, has told the car 
industry to co-operate in an effort to 
persuade or coerce UK-based compo- 
nent suppliers to adopt “world-class” 
manufacturing techniques. 

Mr Heseltine wants the car sector 
to identify areas of the component 
Industry that could benefit from this 
approach, even though this might 
involve some reduction in competi- 
tion between individual suppliers. 

The trade and industry secretary 


delivered his message at a dinner 
last week attended by senior execu- 
tives from eight big UK-based car 
and automotive parts companies. 

Representing the car industry 
were Mr lan McAllister, chairman of 
Ford of Britain; Mr John Towers, 
chief executive of Rover, which is 
owned by BMW; Mr Ian Gibson, 
chief executive of Nissan Motor Man- 
ufacturing (UK); and Mr Charles 
Golden, chairman of Vauxhall, the 
UK subsidiary of General Motors. 

Executive: from component sup- 
pliers were Mr Trevor Bonner, chief 


Car mirror 
rivalry turns 
cut-throat 

Manufacturers lock horns for 

share of increased parts market 


executive of GKN; Mr Colin Hope, 
chairman of T&N; Mr John Neill, 
chief executive of Uniparr, and Mr 
Jack Fryer, director of strategic 
planning at Lucas Industries. 

The gathering was part of Mr 
Heseltine's effort to ensure that Brit- 
ish industry absorbs state of the art 
production and management meth- 
ods. Last month he unveiled a white 
paper on the subject, pledging £L65m 
to improve the international compet- 
itiveness of British industry. 

He identified the car components 
sector, with annual sales of about 




£5bn and encompassing about 4,000 
companies, as strategically impor- 
tant. He believes that component 
makers will share the improved 
prosperity of the re-invigorated car 
sector only through a big effort on 
competitiveness. 

“The car components industry in 
the UK has improved enormously in 
the past few years, but then so has 
the industry in other countries. 
There are still too few world-class 
companies in the sector and the 
car industry is going to have to 
do more to help them," a source 


close to Mr Heseltine said. 

The Society of Motor Manufactur- 
ers and Traders helped to organise 
the dinner. It is working with the 
DTT on a programme to educate 
more component companies about 
the best practice in the industry, for 
ingtemra through learning from the 
Japanese motor parts industry. 

Mr Ernie Thompson, the society's 
chief executive, said Mr Heseltine 
showed “impatience” that many UK 
component makers were weaker 

than their foreign counterparts. 

One way to improve matters 


would be for the car sector through 
the SMMT to assign to specific com- 
panies the job of trying to educate 
set groups of component businesses.' 
“Otherwise the logistics of this could 
be a nightmare,” said Mr Thompson. 

Mr Gibson of Nissan said the talks 
were part of a continuing effort by 
the trade and industry secretary to 
encourage the Industry to help itself. 
"He is still trying to build the edifice 
[of co-operation] when in the past 
many companies have been more 
concerned at doing each other 
down.” 


Reflections on the engineering industry 

Western Europe's biggest makers of car wing mirrors 


^ y. 


If you are invited to Britax 
Wingard's factor}' in Portches- 
ter, Hampshire, do not expect a 
slap-up lunch. Last year the 
company, Britain's biggest sup- 
plier of wing mirror systems 
for cars, converted its direc- 
tors' dining room into a work- 
shop for analysing and improv- 
ing on its rivals' products. 

Concentrating on engineer- 
ing instead of eating looks like 
paying off. On top of a 60 per 
cent increase in production 
over the past three years. Bri- 
tax is on the brink of winning 
a substantial order from Volvo 
of Sweden at the expense of 
Hohe of Germany, Europe's 
biggest maker of wing mirrors. 

Much of Britax’s effort in 
linin g up the order has been 
centred on its “teardown" 
room in Portchester where it 
has dismembered Hohe mirrors 
and come up with a new design 
for making essentially the 
same products at 20 per cent of 
the cost. 

The likely switch of suppli- 
ers by Volvo illustrates the 
highly competitive nature of 
the car components industry - 
of which mirror systems are a 
small but particularly 
cut-throat segment - and the 


Before you 
make a move 
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recent tumround in perfor- 
mance of the UK engineering 
sector. Of the 26m wing 
mirrors likely to be produced 
in western Europe this year for 
new cars, about a fifth will 
come from Britain. Of the UK 
production, worth about £7 0m, 
roughly a third will be 
exported. 

UK manufacture of car wing 
mirrors - not to be confused 
with internal mirrors, which 
use different glass and are less 
technically sophisticated - has 
grown by about a quarter in 
volume in the past three years. 
Wing mirror systems normally 
consist of a glass reflector in a 
plastic shell, often with an 
electric actuator for adjust- 
ments. Depending on tec hnical 
complexity, most mirrors cost 
the carmaker between £10 and 
£20 each 

Mirrors are viewed in the car 
industry as being of a tec hnical 
sophistication roughly 
mid-way between a commodity 
and a highly engineered 
product such as a gearbox 
where a large degree of design 
partnership between customer 
and supplier is needed. 

The rise in UK production 
has been triggered largely by 
foreign Investment, partly due 
to the impact of new UK car 
plants operated by Nissan and 
Toyota. The resulting rise in 
demand for car parts has 
boosted activity in the UK by 
the five companies which, 
between them, account for 
more than 80 per cent of the 
west European market for 
external car mirrors. Of these 
five, Hohe is being bought by 
Donnelly, a big US car parts 
maker. Britax is part of BSG, 
the British components group. 

The other three are Hannan, 
jointly owned by Fiat of Italy 
and Reydel, a French compo- 
nents group; Alfred Engel- 
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mann of Germany, whose UK 
subsidiary is 49 per cent owned 
by Siemens; and Canadian- 
owned Magna. 

Counting the new Hohe/- 
DcnneUy grouping, four of the 
five big makers have produc- 
tion bases in either the UK or 
Ireland, and more than 
anything else the looming deal 
between Britax and Volvo 
underscores the growing 
importance of mirror making 
to Britain's £5bn a year car 
components industry, and also 
the increasing success of many 
UK engineering companies in 
winning export orders. 

The Volvo order for mirrors 
is for a new range of cars for 
production later in the 1990s. 
The Swedish company says it 
is talking both to Britax and to 
Hohe, its long-standing 
supplier which the industry 
had expected to win the deaL 

Mr Werner Schiek, Hohe’s 
managing director, said he was 
resigned to the UK supplier 
taking over an “interesting 
portion" of the Volvo business. 
“People jump in and out of 
contracts - that’s the nature of 
the industry," he said. 

In three years' time, the deal 
could be worth about £10m a 
year to Britax. But in the mir- 
ror business there are no easy 
pickings, with every success 
bitterly fought over and with 
margins cut to the bone, 
thanks to the increasingly 
aggressive approach to compo- 


nent sourcing by the big 
vehicle companies. 

The mirror purchasing 
manager at a British carmaker 
said: “It’s in our interest to 
keep the mirror makers hun- 
gry. If someone loses their 
business to a rival they begin 
sharpening their pencils to 
grab someone else’s. That 
helps us keep costs down and 
remain competitive.” As well 
as driving hard bargains on 


Saab kept rival 
wing mirror 
suppliers on 
tenterhooks by 
phoning twice a 
day for two 
weeks to ask for 
lower quotes 


pricing and quality, the big 
companies show little hesita- 
tion about dumping one com- 
pany for another if this can be 
justified on cost. 

“In this industry nobody sits 
still for long,” said Mr Rod 
Owen, technical sales director 
of Raydyot. a Birmingham- 
based mirror company which 
specialises in systems for 
trucks and is trying to branch 
out into car mirrors. Last year 
Raydyot lost an important mir- 


ror contract with IBC Vehicles, 
a joint venture between 
General Motors of the US and 
Isuzu of Japan, after IBC found 
it could buy equivalent prod- 
ucts cheaper from the UK fac- 
tory Of Alfred Enge imann in 
Corby, Northamptonshire. 

Engeimann. which has 
invested an estimated £20m in 
its Corby plant over the past 
seven years, is a big supplier to 
GM In both the UK and Ger- 
many. In picking up the con- 
tract for BBC's Frontera (sold 
through Vauxhall), the group 
benefited from its experience 
in long production runs and 
cutting costs. 

A s imilar strategy paid off 
last autumn for Magna, which 
has a factory in Bristol. It per- 
suaded Rover that rather than 
buy the mirrors for its 600 
model from Donnelly plants in 
Ireland, it could get them 
about 30 per cent cheaper 
using a redesign from Magna. 

This switch, partly brought 
about by Rover's wish to 
reduce its number of suppliers 
and give more business to 
Magna, will take place in about 
six months and could save 
Rover about £lm a year. 

Typically, the battles for 
orders are conducted behind 
the scenes. “There is little - 
point in advertising what we 
do - that only gives our rivals 
ideas about how they can cut 
in," said one mirror executive. 

Companies frequently tear 


apart each other’s designs to 
work out improvements. In the 
redesign by Magna of the 
Rover 600 mirror, the company 
cut the number of parts in the 
rival Donnelly mirror by about 
a quarter to about 25, to 
make fabrication easier and 
cheaper. 

In the equivalent develop- 
ment at Britax for the Volvo 
mirror, the company cut costs 
on the comparable Hohe design 
by reducing the use of metal 
and substituting plastic - 
which is easier to mould and 
saves on painting costs. 

The big car companies fre- 
quently play off suppliers 
against each other in their 
efforts to minimise prices. In a 
recent contract award by Saab, 
the Swedish car group owned 
by General Motors, the com- 
pany kept rival suppliers on 
tenterhooks by phoning them 
sometimes twice a day over 
two weeks to ask for lower 
quotes. One supplier said: “It 
was like telephone bidding at 
Sotheby’s.” 

Led by GM, reputedly the 
most aggressive company on 
component sourcing, some car- 
makers insist in a five-year 
mirror contract that the sup- 
plier reduces its nominal prices 
by about 3 per cent a year, an 
even higher cut in real terms. 
“In the General Motors world, 
infla tion does not exist," one 
mirror company executive 
complained. 


But the mirror makers also 
have cards to play. Car compa- 
nies need partnership deals 
with suppliers to help cut costs 
and provide some element of 
stability. 

“With the Japanese firms 
you feel you can go to them if 
you have a problem,” says one 
mirror executive. “The western 
companies are less forgiving 
and for all their talk about 
partnership they will drop you 
if the going gets tough.” 

But persistence can also pay 
off. In 1990. Mr Tony Pritchard, 
the sales director of Midland 
Industrial Glass, a Birming- 
ham-based company which is 
one of Europe's biggest suppli- 
ers of the glass reflectors for 
car mirrors, identified Peugeot 
Citroen, the French carmaker, 
as a potential customer. That 
led him into four meetings at 
the main factory near Stras- 
bourg of Hannan, Peugeot's 
biggest mirror supplier. 

After realising his know- 
ledge of French was not good 
enough to clinch a deal, Mr 
Pritchard hired a French 
speaker - Ms Sylvie Gargan, 
now Midland's export adminis- 
trator - to work on the project 
Two years ago, he won a f.Im a 
year order to supply reflectors 
for fitting to Peugeot cars, 
mainly in France, boosting out- 
put of his company by about a 
fifth. 

Peter Marsh 


Engineering unions renew push for shorter week 


By Andrew Bolger, 

Employment Correspondent 

Unions in the engineering 
industry are to launch a sec- 
ond phase of their campaign 
for a reduction in working 
hours, with a 35-hour week 
their ultimate goal 

Their initial targets are 
likely to include motor manu- 
facturers such as Ford, Vaux- 
hall and Peugeot-Talbot. 

During 1991 and 1992, a 
campaign led by the Confeder- 
ation of Shipbuilding and Engi- 
neering Unions won a reduc- 
tion in working hours from 39 
hours to 37 hours for more 
than lm employees In 1,800 
companies. 


The Trades Union Congress alms to negotiate 
with a future Labour government, not dictate to 
it. Mr John Monks, the TUC general secretary, 
told tiie AEEU engineering and electrical nnion 
conference yesterday. 

He knew of enough good pnbs that did beer 
and sandwiches, he said, without having to 
impose on Downing Street hospitality. 


But Mr Monks said the TUC had policies 
which would be “in the interest of our members 
and of the country if they were implemented”. 

The TUC, Mr Monks said, had been met too 
often recently by closed minds in the govern- 
ment, so he welcomed the offer to unions by Mr 
Tony Blair, the Labour leader, of fairness not 
favours. 


Speaking yesterday at the 
AEEU engineering and electri- 
cal union conference in Black- 
pool. Mr John Allen, an execu- 
tive council member, said: 
“Our target has always been 
35 hours for all workers, blue- 
collar and white-collar alike, in 
the engineering industry.” 

Mr Allen said it was not yet 
time to drive employers down 


from 37 to 35 hours. The first 
priority would be a “mopping 
up" operation, catching those 
employers who had escaped 
reducing hours in phase one, 
and targeting employers who 
had signed shorter hours 
agreements but had subse- 
quently forced up working 
hours during the recession. 

“At the present time many of 


our members are still being 
employed on 39 and 40 hours a 
week and the situation cannot 
be tolerated any longer,” Mr 
Allen said. 

The confederation raised a 
£15m campaign fund through 
workers contributing an hour's 
pay a week. This allowed col- 
leagues to be paid generous 
strike pay when they took 


selective action against large 
engineering groups such as 
British Aerospace and Lucas 
Industries. Mr Allen said this 
fund still contained £9m and 
would be used as a war chest 
for the second phase. 

He declined to identify possi- 
ble target companies, but said: 
“I would draw your attention 
to the fact that Ford, Vauxhall 
and Peugeot-Talbot still oper- 
ate a 39-hour week, and I say to 
you all today, our members 
will want and will get a shorter 
working week. 

“The distortion of working 
hours in the car industry is 
intolerable and conference 
must note that both Ford and 
Vauxhall wish to apply best 


European practices in market- 
ing their products." Best Euro- 
pean practice, he said, was a 
35-hour week. 

Mr Paul Gallagher, the gen- 
eral secretary of the AEEU, 
said a government investiga- 
tion of the effects of the first 
phase of the shorter working 
week campaign, published by 
the Department of Employ- 
ment. had proved that the 
shorter hours agreements had 
not led to any of the disadvan- 
tages ministers had warned 
about 

"In fact the number of new 
jobs increased, no jobs were 
lost, the amount of overtime 
did not rise, and productivity 
improved,” he said. 


Companies take 
on more debt 


By Robert Chote, 

Economics Correspondent 

The financial position of 
Britain's biggest industrial and 
commercial companies became 
increasingly illiquid for a third 
successive quarter In the first 
three months of the year, as 
companies took on more 
short-term debt and ran down 
stocks of short-term assets. 

The Central Statistical Office 
said yesterday that large com- 
pany debts which have to be 
repaid within a year rose from 
£53.4bn in the fourth quarter of 
last year to £54.8bn in the first 
quarter of this year. Assets 
which can be cashed in within 
a year fell from £69.8bn to 
£67.1bn in the same period. 

The liquidity ratio of big 
companies - short-term assets 
as a multiple of short-term lia- 
bilities - fell from 131 per cent 
in the final quarter of last year 
to 123 per cent in the succeed- 
ing three months. The liquidity 
ratio peaked at 148 per cent in 
tbe second quarter of last year. 


Economists said that the fig- 
ures demonstrated that compa- 
nies were borrowing more 
because they were becoming 
increasingly confident about 
business prospects. This was in 
contrast to tbe fall in liquidity 
in 1990 as companies were 
forced to borrow because they 
were in financial difficulties. 

The growth of company bor- 
rowing may point to a rise in 
the pace of capital investment, 
which has been subdued so far 
during the recovery- Many 
companies have found it more 
attractive to invest overseas 
than to build up their produc- 
tive capacity at home. 

Separate figures from the 
Bank of England showed that 
industrial and commercial 
companies raised £3.7bn from 
new issues of shares and bonds 
in the first quarter. This was 
well up on the £3.3bn raised in 
the previous quarter and the 
highest figure since spring last 
year. Financial institutions, in 
contrast, continued to scale 
down their new issues. 


NHS board directors criticised 


By Simon Kuper 

Many members of National 
Health Service trust boards 
know too little about the NHS. 
according to a report published 
today by the Audit Commis- 
sion, the public service watch- 
dog. 

The National Association of 
Health Authorities and Trusts 
responded with a statement 
that board members were 
being “overloaded" with work. 

Nearly 4,000 non-executive 
directors have joined the 
boards of NHS trusts, health 
authorities and health commis- 
sions since 1991, when the gov- 
ernment’s NHS reforms 
started. 

Particularly in the early 
years, many directors came 
from the private sector. Mr 
Andrew Foster, the commis- 
sion's controller, said some 
knew little about the NHS and 
were therefore reluctant to 
question executives about med- 
ically related issues. 

Many newcomers to the NHS 
were confused by its account- 
ing methods. “Lots of non-exec- 
utives find them absolute gob- 
bledegook," said Mr Foster. 


Tax warning on elderly care 


The average worker will have 
to pay £330 more in taxes in 
real terms in 2021 than at 

present to fund the same ser- 
vices for older people, a report 
by Help the Aged says. The 
average worker now pays 
£1,300 in transfers to the 
elderly, Simon Kuper writes. 

The charity said the increase 
would be needed because of 
the projected growth in tbe 
number of older people, from 
just over 9m in 1991 to nearly 
12m in 2021. It called for a 
compulsory insurance scheme 


to pay for long-term care, simi- 
lar to that established in Ger- 
many this year, where employ- 
ees and employers pay 1 per 
cent of eligible earnings. 

Help the Aged said that 
since one-in-four voters was 
now a pensioner, care issues 
would be significant in the 
next general election. 

The health needs of the aver- 
age person aged over 75 cost 

£2.100 a year in 1991. it said. 

Coming Clean on Care Costs. 
Help die Aged, St James Walk, 
London EC1R QBE. 


Today more people with NHS 
backgrounds sat on trusts - 
perhaps too many, he said. 
“Some of the bureaucratic con- 
stipation of the public sector 
we don't need." The ideal 
board would include both 
members of the private sector 
and health experts. 

"The things we most saw 
going wrong were either chair- 
men freezing out non- 
executives, or non-executives 
wanting to ran the business, 


and that is not their job," Mr 
Foster said. But many trust 
boards were functioning well. 

He said boards should set 
long-term strategy, hold execu- 
tives to account, and listen to 
local communities. 

The commission welcomed 
moves towards advertising for 
non-executives. There has been 
public debate about the num- 
ber of Conservative party 
members recruited to boards/ 
The National Association of 


Health Authorities and Trusts 
said non-executives were over- 
involved in “operational man- 
agement, disciplinary hearings 
and grading appeals", and 
would soon have more to do 
under new NHS complaints 
procedures. Mr Philip Hunt, 
the association’s director, 
called for “some radical new 
thinking about the role of non- 
executives”. 

Mr Ross Tristem, director of 
the NHS Trust Federation, said 
most board members were 
spending two days a week on 
their tasks, rather than the 
two days a month for which 
they were paid. They -receive 
£5.000 a year. 

But Mrs Elspeth Metcalfe, 
who heads the family health 
service authority for Hereford 
and Worcester, said: “Many are 
doing more than two days a 
month, but some are doing 
less." 

Mr Tristem said it could take 
board members a year to 
understand the NHS. The 
boards of the longest-standing 
trusts, which are now four 
years old, were therefore at an 
advantage, he said. 

Taken on Board. HMSO. £5. 


US group 



cinemas 


By AEce Rawsthom 

American Multi-Cinema, the 
US company which qpeu&the' 
UK’s first multiplex cineti&fe 
returning to the UK wHh $am - 
to launch a chain of second: ' 
generation multi-screen ' 
complexes, including shbps, 
restaurants and at least. 20- 
screens. . ■ 

The return of AMC comfi at 
a time of frenetic activity in 
the cinema market. The sale of 

MGM Cinemas is nearing 1 its 
conclusion with a US-led con- 
sortium, including Mr XHditml 
Branson's Virgin -Group,! as 
the frontrunner. Cine UK] a 
new company formed by a for- 
mer Warner Bros executive, 
has raised-. £40m to opfen . 
another new multi-screen 
c hain: — -. 

AMC, the largest multiplex 
operator in the US, firit 
ventured into the UK in 1935 
when it opened The Point la 
Milton Keynes as a. joint ven- 
ture with Bass,- the brewiEg 
and leisure group. 

The Point was highly suc- 
cessful and became a catalyst 
for the rapid expansion of tie 
UK multiplex market Then 
are now more than 70 multi- 
screen complexes in the coun- 
try, representing 33 per cent of 
all screens and 40 per emit d 
box office takings. 

Multiplexes are by for the 
mod: profitable area of the cin- 
ema business. Their expansion . 
is a big factor behind the 
increase in cinema attendance 
from 54m in 1984 to 110m last 
year. It is also one of the main 
reasons for the- high level of 
interest in MGM, the UK’s •< 
largest cinema chain which j 
lms attracted offers from Rank E 
Organisation, PolyGram, Carl-: 
ton Communicatiocs and lime. . 

Warner/ as wdl as Virgin- 

AMC had ambitious plans tc 
expand its UK interests in the' 
mid-1980s but withdrew frad 
the market in late 1988 to con' 
centrate on expansion In thl 
US. It sold its UK operation 
including its stake in Th{ 
Point for $98m. • 

The company has sinq 
established a chain of 25( 
multi-screen complexes in tin 
US, with more than 1.60C 
screens, and plans to return to 
tbe UK. AMC has asked BT2, 
Debenham Thorpe, the chari 
tered surveyors, to find suit-j 
able sites for its new chaini 
AMC plans to open two multi-i 
screen complexes in the Lon-: 
don area, one in the east and; 
the other in the west It has’, 
also targeted Leeds, Bristol,; 
Cardiff and Birmingham as! 
key sites for its cinemas. j 

Hie AMC complexes wifi, be- 
similar to the second genera-; 
tion multiplexes the company ; 
has been opening in the US. j 
These complexes are larger ; 
than the first wave of multi- > 
plexes, with more screens and 
a wider range of leisure facili- 
ties. 

Typically, the new com- 
plexes have 24 screens, against 
eight or more screens for exist- . ; 
ing multiplexes. The high ■ 
number of screens means that 
films can be scheduled to start 
within five minutes of each I 
other so people can go to the 
complex knowing there will . 
always be a film to see. 

The second generation of 
multiplexes also include a 
variety of restaurants, as well 
as shops selling related 
merchandise such as music, 
books and lefe are wear^- 

Some of the new complexes 
also offer special types of film 
technology snch : - as 
three-dimensional movies and 
computer-simulated films in 
which the seats are pro- 
grammed to replicate the 
action on the screen. 

AMC is set to open one of 
these complexes in Indianapo- 
lis in September. Scuy opened 
what it claims is the world's 
highest grossing cinema com- 
plex last a u t umn in New York, 
and is considering plans to 
open similar complexes else- 
where in the US. •- 
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Genetic 

planners 

hope for 
ideal tree 


T he palp and paper industry Is 
hoping genetic engineering 
will produce the perfect tree: 
quick to grow, easy to process and 
high In good -quality paper fibres. 

Zeneca Plant Science, part of 
British biosdence company Zeneca, 
has developed a gene that produces 
low-lignin trees, which are easier 
to process in pulp mills because 
less energy, water and bleach are 
needed to remove the lignin - a 
necessary step to obtain white, 
good-quality paper. 

As well as (he environmental 
benefits of lower chlorine and 
energy needs, the milder processing 
reduces fibre damage and allows 
pulp from fast-growing trees, such 
as eucalyptus and poplar, to yield 
better paper than through the 
traditional process. Zeneca claims 
cellulose yields are also higher 
from the low-lignin trees. 

In April. Zeneca signed 
agreements to exploit the gene 
technology, which grew out of a 
European Union research 
programme, with Japanese paper 
maker Nippon Paper Industries and 
Shell Research. 

Ceasa, a Spanish forestry and 
pulp company, is also 
experimenting with gene 
technology. Unlike Zeneca, it wants 
to manipulate tree genes to 
produce paper with the specific 
characteristics sought by paper 
buyers, such as strength, print 
quality and surface finish. 

By mixing different pulps, paper 
mills should be able to produce a 
paper with the desired end-user 
qualities. ‘'Hie aim is to know on 
an interactive basis how a fibre 
will behave.” says Rob Wilson, 
forestry director. The company, 
part of AngioFrench paper group 
Aijo Wiggins Appleton, started 
using genetic engineering in 1992 
on its 2,000ha plantation of 
eucalyptus trees in northern Spain. 

The first three years were spent 
determining the links between 
genes and papermaking 
characteristics. This year, the 
project moved into its second stage: 
DNA is being manipulated to 
perpetuate trees with the desired 
qualities. 

Ceasa is encouraging local ■ 
smallholders to take part planting 
its eucalyptus seedlings and hopes 
eventually to have 20,000 hectares 
. of genetically manipulated trees 
’feeding its pulp mills. 


R ecent price rises apart, the 
long-term future of the 
pulp and paper industry 
rests on product innova- 
tion and minimising the environ- 
mental effects of Its processes. Bio- 
technology has much to offer in 
both these areas, and the industry 
is waking up to its potential after a 
slow start 

The most common method of 
producing pulp uses harsh chemical 
reagents to break down wood pulp 
and bleach the resulting cellulose to 
the required brightness. Invented in 
Germany, it is known as the kraft 
process. It consumes large quanti- 
ties of water, chemicals and energy, 
and produces considerable effluent, 
while product consistency is diffi- 
cult to control. 

As the Industry focuses increas- 
ingly on value-added markets, 
research is being done into using 
biotechnology to help develop new 
paper products. Researchers at 
North Carolina State University 
have developed a process for mak- 
ing paper from chitosan, derived 
from shellfish waste. Chitosan is 
better than cellulose for antifungal 
paper applications such as wound 
dressings and water filters. 

Scientists elsewhere are using 
bacterial celluloses to give papers a 
smooth coating, for easier printing, 
while short-hfe, biodegradable pack- 
aging is another promising applica- 
tion of biotechnology. 

Most research effort, however, is 
devoted to the industry's main chal- 
lenge: the environmentally friendly 
pulp mill. While unbleached cellu- 
lose is acceptable for some prod- 
ucts, papermaking still requires 
bleached cellulose and it is the 
bleaching process that causes most 
environmental problems. 

A decade ago, the US Environ- 
mental Protection Agency detected 
dioxin in the effluent of bleached 
kraft pulp mills. The chlorine gas 
used as a bleaching agent was 
found to react with the pulp to pro- 
duce dioxin and other toxic chlori- 
nated organic compounds. 

Pulp mills have since optimised 
their processes to improve effluent 
quality and. more recently, substi- 
tuted some or all of the chlorine gas 
with chlorine dioxide, held to be 
less environmentally damaging. 
The complete substitution of chlo- 
rine gas with chlorine dioxide 
allows mills to claim their pulp is 
“elemental" chlorine-free (ECF). 
This is not sufficient tor some con- 
sumers, who insist on the more 
expensive totally chlorine-free 
(TCF) pulp, produced without chlo- 
rine-based chemicals. 

Environmental legislation is also 
tightening: this year Finland halved 
the limi t, for chlorine in mill efflu- 
ent and the Canadian province of 
Ontario plans to ban it in 2002. 
Future mills will have to be 
designed to be largely effluent-free 
and so minor improvements to 


Pulp 

frictions 


Paper producers are recognising 
the potential of biotechnology, 
writes Geoff Naim 


rbpeanUoathed pulp market ;a tdd3 
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existing process technologies will 
soon no longer suffice. 

The pulp and paper industry is 
thus evaluating more radical solu- 
tions. including biotechnology. 

Bacterial strains, such as methy- 
lobacter. are already used in the 
effluent tanks of some pulp mills to 
reduce the levels of organic halides 
and other toxic chemicals. The 
effectiveness of the bacteria is vari- 
able, however, and environmental- 
ists frown, on such "eud-of-pipe” 
treatment, preferring pollutants to 
be reduced at source. 

One way to do this is to add 
enzymes to the pulp before 
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bleaching, which improves the 
effectiveness of the bleaching chem- 
icals, reducing the quantity needed. 
According to a recent study by UK 
consultants PA Consulting Group, 
enzyme treatment is one of the 
most attractive applications of bio- 
technology in the pulp and paper 
sector. 

Enzymes are proteins that speed 
up biochemical reactions in the 
same way that catalysts accelerate 
chemical reactions. The xyianase 
enzyme most commonly used in 
kraft pulp mills helps break down 
the substance that binds the paper 
fibres to the lignin - the part which 



gives wood its strength and brown 
colour. This allows the chemical 
bleaches to remove the lignin more 
effectively, leaving white pulp. 

The Canadian biotechnology firm 
iogen, a leading enzyme supplier, 

claims xyianase treatment of kraft 
pulp before conventional bleaching 
reduces the quantity of bleach 
needed by up to 15 per cent, so 
reducing chemical costs, and cuts 
the amount of organic halides in 
effluent by up to 25 per cenL 

“The economic argument [for 
enzymes! is persuasive, as well as 
the environmental argument.” says 
Brian Foody, logeo president. Nev- 
ertheless. only 8 per cent of Cana- 
da’s bleached kraft pulp production 
is treated with xyianase and he 
admits many mil ls find the enzyme 
difficult to use. 

Finnish pulp and paper company 
Enso-Gutzeit was one of the first to 
experiment with enzymes but has 
not taken the technology beyond 
tbe trial stage. “Enzymes are so 
expensive and the benefits are so 
small.” says Veikko Jokela. bead of 
pulp technology. 

Foody says tbe price of enzymes 
has dropped considerably and it 
costs between $2 and SI tc treat a 
ton of pulp. “Enzymes cost half the 
price of chlorine per unit of 
hlpflching power," he main tains. 

Enso-Gutzeit found other prob- 
lems using enzymes. The low tem- 
perature and acidic conditions 
required by the enzymes were 
incompatible with the bleaching 
process. “We had to cool the pulp to 
add enzymes and then reheat it for 
the bleaching stage, which is waste- 
ful,'’ says Jokela. The acidic 
enzyme-containing solution also 
attacked tbe steel pulp tanks. 

After their initial enthusiasm, 
pulp makers are today more scepti- 
cal of enzymes, particularly because 
ozone and other newer chemical 
technologies can also reduce chlo- 
rine use. 

A new generation of more resil- 
ient enzymes is under development 
that could make enzymes a main- 
stream technology. Researchers in 
Iceland, tor example, are investiga- 
ting enzymes extracted from 
microbes in hot springs, which can 
stand higher temperatures. 

Lignozvm, a German biotechnol- 
ogy firm, claims to have an enzyme 
technology that could eliminate 
chemical bleaching in pulp mills. Its 
patented system mimics the way 
white rotting fungi attack trees and 
is based on the laccase enzyme with 
a secret “mediator” chemical. 

Unlike today's enzyme additives, 
which have no bleaching effect, the 
laccase/mediator system is an effec- 
tive bleach. According to managing 
director Hans-Peter Call, it could be 
used to substitute some or all of the 
chemical bleaching stages in 
today's pulp mills, and allow them 
to produce TCF pulp for less than it 
currently costs to make ECF pulp. 


Denmark’s move on emissions is 
against the tide, says Leyla Boulton 

Higher carbon tax 
heats up debate 

A t a time when the world threatens tbe international 

appears to be going off the competitiveness of Danish 
idea, Denmark, one of the companies because a list of 


A t a time when the world 
appears to be going off the 
idea, Denmark, one of the 
smallest members of the 
European Union, has just 
introduced a revamped carbon tax 
to fight climate change. 

“Our policy is to be out in 
front ... to have the process 
move forward by taking tbe first 
step ourself,” says Flemming 
Nielsen, a top official at the 
Danish Ministry of Energy and 
Environment. 

Since industrialised countries 
committed themselves to reducing 
the carbon emissions seen as 
threatening the world with global 
warming, both the US and the EU 
have tried and failed to introduce 
such a tax. 

“Having signed the Rio 
declaration, we are trying to live 
np to it,” says Nielsen, referring 
to tbe document which almost 
three years ago to this day 
pledged signatories to come up 
with a plan to tackle climate 
change. “Others are signing 
^ things but not doing so much.” 

The only other country to 
impose a full carbon tax on all 
industrial users and households is 
Sweden. Half-way house 
arrangements have been devised 
by others such as Norway, where 
punitive taxes discourage oil 
companies from burning gas off 
North Sea oil platforms. 

The latest Danish measure, 
which comes in next January 
pending approval by the 
European Commission, increases 
taxation from an average of 
DKr35 (£4) to gradually reach 
DKr90m per ton of CO. by 1998. 

Nielsen says the plan, which 
ploughs this revenue back into 
lowering companies’ social 
security contributions and 
providing energy saving 
subsidies, will enable Denmark to 
meet an international target of 
stabilising emissions in 2000 at 
1990's level. 

But Danish industry is 
wringing its hands over the 
legislation, which includes a tax 
on sulphur emissions and on 
plastic carrier bags- 
Klaus Rasmussen, who 
monitors economic policy for the 
Confederation of Danish 
Industries, claims the plan 


threatens the international 
competitiveness of Danish 
companies because a list of 
energy-intensive processes 
qualifying for tax relief “looks a 
little like a lottery". He says: 
“Some firms will have to pay a lot 
but others, which may be in a 
similar position, will be 
discriminated against.” 

He resents the fact that Danish 
companies can reclaim only 30 
per cent of the investment they 
make in energy-saving technology 
after implementing an audit on 
further possible energy savings. 

To reclaim tbe DKrUJbn set aside 
by the government for the 
subsidies, he says that companies 
would need to spend DKrfJfan - or 
“about 30 per cent of one year of 
investment by industry”. 

He also longingly cites tbe 
covenants between the Dutch 
government and industry 
committing the latter to 
voluntary reductions of 
emissions. 

While some of Rasmussen’s 
complaints may be part of an 
effort to extract mavimnm 
concessions from Copenhagen 
before the plan goes into effect, 
they also demonstrate the truism 
that the more advanced pollution 
control becomes, the more it costs 
companies and countries. ; 

For Anna lindh. the Swedish 
environment minister, the carbon 
tax is not only about the 
industrial world’s “moral duty” 
to take the lead. “It's one of the 
few efficient tools tor reducing 
CO. emissions because when it 
comes to economy and industry, 
this task requires the market’s 
own tools.” she says. She adds it 
gives industry an edge by encour- 
aging energy-saving Innovation 
ahead of foreign competition. 

Angela Merkel, the German 
environment minister, says athe 
Danish case emphasises a need for 
“further harmonisation of the 
European tax system” to prevent 
citizens from shopping around the 
internal market. It will also take 
more than the Scandanavian 
example to overcome political 
opposition to any new taxes in 
the US, which generates 25 per 
cent of emissions and has some of 
tbe lowest petrol prices in the 
industrialised world. 




We helped put Homestead. Florida on the map. Twice. 
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We were ready before tbe lights went out 
Hours before Hurricane Andrew slammed 
into coastal Florida three years ago, Caterpillar, 
products were on iheir way to threatened towns 
like Homestead. 

Diesel generators to turn the lights back on. 


Wheel-loaders, excavators and bulldozers to 
clear roads and dean away the nibble: Caterpillar 
dealers were there to lend a hand. And local con- 
tractors, with Cat equipment to start rebuilding. 
None of which is unusual. As the world's 
leading maker of construction equipment — and 


a leader in diesel generators— Caterpillars had a 
part in dealing with emergencies for many years. 
And since we play a role in building things of 
every kind, around the world, we’re also there 
when they require rebuilding. 

We help people put bie ideas in motion. 


And we help them put small towns back 
on the map. 


CATERPILLAR 
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TECHNOLOGY 


T he SlOObn world personal 
computer industry is 
awaiting, with a mixture of 
excitement and trepidation. 
Microsoft's planned August 24 
launch of Windows 95, a new ver- 
sion of the operating system that is 
used on the majority of PCs world- 
wide. 

The program could boost sales of 
PCs to unprecedented levels, but in 
the short term some industry execu- 
tives fear it might dampen the mar- 
ket as corporate buyers pause to 
evaluate the new program. 

There is new uncertainty about 
the launch date following the deci- 
sion by the US Justice Department 
to launch an antitrust investigation 
into the on-line element of the new 
program. But one thing is clear: 
Microsoft is railing the tune. Every- 
one else in the industry is being 
forced to sing along. Never before 
has Microsoft's power to orchestrate 
the pace of change in the industry 
been so clearly demonstrated. 

Assuming that the program is 
introduced as planned, some 10m- 
20m copies of Windows 95 will be 
sold before the end of this year and 
1996 sales could top 50m copies, say 
analysts at Computer Intelligence 
InfoCorp, a US market research 
group. 

“Within 60 days, Windows 95 will 
be the dominant operating system 
on new PCs," predicts Gordon 
Eubanks, rfiirf executive of Syman- 
tec. a PC software company. By the 
end of next year, industry execu- 
tives expect close to 90 per cent of 
all PCs to be running the new 
Microsoft operating system pro- 
gram. 

Home PC users will adopt Win- 
dows 95 almost “overnight", says 
Lorie Strong. Compaq Computer 
vice-president of marketing. 

"Consumers are anxious to get 
the latest and greatest product and 
to be sure that they are not spend- 
ing their money on old, obsolete 
technology." 

The transition is expected to be 


Louise Kehoe and Paul Taylor preview the August 
launch of Microsoft’s latest operating system 


A new window 


on the world 
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more gradual among corporate 
users with large numbers of PCs 
operating in networks. 

"For commercial customers this 
is a big step," says Greg Falzon of 
Computer Intelligence InfoCorp. 
Some businesses will delay buying 
until Windows 95 has been proven 
free of “bugs", he predicts. 

As with any new software, users 
face a period of learning. Although 
“ease of use” is one of the most 
praised features of Windows 95, the 
vast numbers of people expected to 
install the program could create an 
avalanche of calls to technical sup- 
port services. 

Microsoft plans to quadruple the 
number of technicians answering 
telephone calls in the US to 1,600 by 
contracting with other companies to 
share the load. S imilar arrange- 
ments have been made elsewhere. 
PC manufacturers and application 
software developers are also braced 
for an onslaught of customer calls. 

In the corporate arena, the transi- 
tion will place increased demands 
on companies' “help desks”. Busi- 
nesses could face significant 
increases in the cost of training and 
support as they adapt. 

Many PC users face the additional 
expense of a hardware upgrade. 
Although Microsoft insists that 
Windows 95 can he used on a PC 
with a 386 microprocessor and just 
4MB of memory, optimal perfor- 


mance requires a more powerful PC 
with more memory. The consensus 
within the industry is that 8Mb- 
16Mb is needed to take full advan- 
tage of Windows 95 functions such 
as “multitasking” which enables 
the PC to run more than one appli- 
cation program simultaneously. 

“1 would not feel comfortable rec- 
ommending less th*™ 8Mb of mem- 
ory to users,” says Michael Culver, 
director of product marketing for 
Acer America. “Nor, however, do I 
believe the vast majority of custom- 
ers will need 16Mb.” 

While Compaq. Acer and other 
leading PC manufacturers have 
Included 8Mb of memory in most of 
their products sold over the past 
year, there is a large installed base 
of PCs that will need extra memory 
chips to run Windows 95. 

The anticipated high demand for 
PC memory upgrades comes, how- 
ever. at a time when there is a 
shortage of dynamic random access 
memory chips. “Memory chip prices 
are exorbitant,” says Jim Handy, 
semiconductor industry alyst at 
Dataquest. a US market research 
company. 

Most businesses have PCs rang- 
ing from old 386 machines to the 
more powerful Pentium PCs. They 
face the dilemma of spending 
heavily on upgrading old machines 
that will probably become surplus 
within 12 months, buying new PCs 


to accommodate Windows 95, or 
increasing their support and 
systems management costs by using 
two generations of software. 

In the longer term. Windows 95 is 
expected to provide cost benefits. 
“We believe Windows 95 will lead to 
significantly reduced total cost of 
ownership compared to Dos or Win- 
dows 3.1," say analysts at the Gart- 
ner market research group. 

The savings are expected to come 
through increased ease of use cou- 
pled with more functions supplied 
in one package. This could increase 
productivity and cut technical and 
administration costs. 

Windows 95 is designed to reduce 
administration costs by incorporat- 
ing a feature called the Registry - a 
single point of reference for hard- 
ware, software and individual user 
profiles and for systems policies. 
This enables network administra- 
tors centrally to monitor and con- 
trol use of individual PCs. 

Other features include enhanced 
security, "plug-and-play" technol- 
ogy, and dial-in network support for 
portable computers. Gartner sug- 
gests Windows 95 should save about 
$1,180 per user per year compared 
over the total costs of running a 
Windows 3.1 system. 

“Migration costs (system software 
only] will typically be recouped 
within three to six months,” Gart- 
ner believes. 
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For PC manufacturers, Windows 
95 appears to be good news. Arriv- 
ing- in time for the peak PC selling 
season before Christmas, the new 
program could ensure that con- 
sumer interest in PCs does not flag. 
“1995 may be the biggest year ever 
in the PC industry, and a lot of that 
will be driven by the new operating 
system,” says Falzan. 

But industry executives are not 
so sure. PC producers “are hoping 
that Windows 95 will magically 


make everyone want to buy a Pen- 
tium PC with 8Mb of memory,” says 
Bob Frankenbergr, chairman and 
chief executive of Novell, Micro- 
soft’s largest competitor in the PC 
software market “1 don’t think it 
will happen quite that last.” 

Culver says: “Only Microsoft 
really believes that Windows 95 will 
give the PC industry a boost In the 
short term it will have a significant 
negative impact by increasing PC 
manufacturers' support and transi- 


tion costs."- - ;•••'. 

Compaq, and several other PC 
makers plan to let corporate cus- 
tomers set thepaceLof the transition 
to, Windows. 95 ,by installing both 
current and new versions ra Win- 
daws on PCs for' the business mar-, 
ket Customers will have , a one- 
time-only opportunity to choose 
which operating system they want. . 
to implement 

Microsoft's competitors to the 
market for applications software 
also have mixed feelings about the 
Windows 95 launch, even tfcosgh lt 
is expected to create demand for a 
new generation of “native" applica- 
tions - programs designed to take 
full advantage of the new operating 
system. 

Within a month of the Launch of 
Windows 95. Microsoft plans to 
unveil a new version of its widely 
used “Office” suite of applications. 
Competitors such as Lotus and Nov- 
ell are also rushing to bring Win- 
dows 95 versions of their products 
to market, but they start out at a 
disadvantage. 

“It is not by coincidence that 
Microsoft's applications products 
win be available- almost Immulta- 
neously with the introduction of the 
new operating system, says Allen 
Carney, Lotus development vice 
president of desktop marketing. 
“Very tew independent software 
vendors have been able to time 
development cycles so that it hap- 
pens to weak out that way”. Win- 
dows 95 will serve as a bitter 
reminder of “whose playing field we 
are on". 

While PC industry executives are 
hoping that Microsoft wfil introduce 
Windows 95 in August, after years 
of delays, there Is still the Justice 
Department’s antitrust action to 
worry about. 

Microsoft would not be the only 
victim if there is a last-minute 
hitch. Windows 95 will open on 
August 24, or leave the entire PC 
industry covered in broken 
glass. 
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W indows 95 Is a 

heavyweight as operating 
systems go. Installation 
from 15 floppy discs or, more 
conveniently, a single CD-Eom disc 
takes between 30 and 45 minutes. 

One of the most lively debates 
over Windows 95 is likely to be 
over what type of machine and how 
much memory it needs to run 
effectively. 

The official word is that as long 
as a user has at least a computer 
based on an Intel 386DX chip with 
4MB of memory or better, Windows 
95 will run at least as fast as 
Windows 3.1, and to many cases 
faster. 

In practice, however, most users 
will appreciate the extra speed and 
flexibility that a 486 or Pentium PC 
with at least 8Mb of memory will 


Powerful performance sets the pace 


deliver - probably the most 
effective upgrade users can make to 
a Windows 95 computer win be to 
add memory. 

Installing Windows 95 is 
straightforward and for those 
upgrading from Windows 3.1 there 
is an integrated tutorial and help 
system. For 3.1 users already 
hankering after the familiar 
program manager, there is even an 
option during installation to load a 
lookalike when Windows 95 Is fired 
up. 

But Microsoft has also listened to 
customers who complained about 
the look of 3.1 user interface. The 
basic Windows 95 mam screen is a 


clean and simple "desktop” with 
program icons to the left a new 
start button In the lower left corner 
and a “task bar” along the bottom 
that allows the user to switch 
between applications quickly. 

Windows 3.1 put what Microsoft 
describes as “a friendly face” on 
top of Dos commands to make 
day-to-day PC tasks easier. In 
Windows 95 the goal Is to make 
those tasks more intuitive or, 
where possible, automatic. 

The addition and configuration of 
new hardware devices such as a 
CD-Rom drive is one example. 
Windows 95 examines the new 
hardware, automatically loads the 


right software drivers, sets 
technical parameters and tells 
other applications about the 
existence of the new device without 
Intervention by the user - 
Windows 95 also Includes improved 
multimedia support 

New peripherals, such as 
printers, that are compatible with 
the plug-and-play standard will 
automatically work immediately 
they are installed. 

Nevertheless, given the range of 
hardware devices and software 
available for PCs, it seems 
inevitable that compatibility 
problems will be an important 
issue for Windows 95 users, and a 


primary cause of help desk calls. 
For business users, heavily 
customised and purpose-built 
Windows applications could prove 
particularly troublesome. 

Because Windows 95 is a 32-bit 
operating system, it is faster, more 
flexible, robust and secure than its 
predecessors. System crashes, 
annoyingly frequent under 
Windows 3.1, could be a thing of 
the past Running more than one 
application at a time is also much 
easier and faster. 

Windows 95 includes advanced 
memory management features and 
support for older MS-Dos based 
applications which should resolve 


annoying problems with c ranky 
MS-Dos based game that refuse to 
run under Windows 3.1. 

New utilities include a program 
for checking and repairing discs, 
although most business users will 
probably also want the added 
security provided by the tools - 
including virus-checkers - 
available from third-party software 
vendors such as Symantec. 

Windows 95 provides extensive 
networking features including 
support connections to the Internet 
- although this involves complex 
adjustment and settings and is one 
area that could be improved. 

It is also closely integrated with 


the Microsoft Network, Microsoft’s 
new commercial on-line 
Information service which, subject 
to a review now under way by the 
US Justice Department, will be 
launched at the same time as 
Windows 95. Once set up. access to 
the network Is just a desktop 
mouse-click away. 

Microsoft claims that for 
personal computer users at home 
and in the office the imminent 
arrival of Windows 95 will mark a 
turning point in terms of ease of 
use, features, power and 
performance. 

In most areas the software lives ' 
up to, or exceeds, expectations. 


Paul Taylor installed a Beta test 
version of Windows 95 on his home 
personal computer in December. 
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14 July 1995 

London, Hotel Inter-Continental 

State Aid causes trouble. It causes trouble to politicians; it causes trouble to taxpayers; 
it causes trouble to companies competing with those supported by state aid; and it can 
even cause trouble to the recipients - particularly if it has not been cleared with the 
European Commission. 

Recently there have been signs that EC Competition Commissioner Karel Van Miert 
intends to ensure that the competition rules are applied much more rigorously to recipients 
- and potential recipients - of state aid. What will this mean for the companies that 
receive state aid - whether overtly (in the form of subsidies) or less obviously (in the form 
of guarantees)? What will it mean to the bankers? What are the potential implications for 
their investors, and for their professional advisers? And last but not least, what could it 
mean for their competitors? 

All these issues will be explored at a one-day FT conference in London in mid-July. 
Distinguished speakers include: 
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Mr Karel Van Miert 

Member of the European Commission 


IRELAND. 

THE CALL CENTRE OF EUROPE. 


Ms Rosemary Raddiffe 
Head of Economics 
Coopers & Lybrand 


Mr Philippe Chappatte 
Partner 

Slaughter and May 


Many large European and American companies have recognised the value of setting up a pan-European cal! centre u> 
serve each of their international markets. 


Mr Dirk Hudig 

Chairman, State Aid Working Group 
UNICE (European Union of 
Industrial & Employers Conferation) 


Mr Clifford R Dammers 

Secretary General 

International Primary Market Association 


Mr Samuel S Theodore 

Managing Director, Financial Institutions 

Moody's Investors Service 


FINANCIAL TIMES CONFERENCES 


If you are looking for the best location for your call centre, look no further than Ireland: thanks to our advanced 
telecommunications technology, no other country is closer to the heart or Europe - yet no other country has more competitive 
call rates. 
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lb: Financial Times Conferences. PXX Box 3651. London SW1T 8 PH. UK 
Tel: (-4-441 181-673 *>000 Fix: t +«) ISI-673 1335 


Curbing Stale Aid? New Directions in EC Competition RtUcy 
London. 14 July 1995 ms. 
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Ireland can also offer a well educated, multilingual and flexible workforce at a lower cost. Add In a substantial lax benefit 
and you have the most effective Call Centre in Europe. 

If you want to find out how you can join major companies such as JIT Sheraton. Best Western. Korean Air. Global Res. 
POINT Information Systems (GmbH), and Dell in making the most of Ireland's telecommunications advantage, give us a call. 
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RAID? 


A fter the most astonish- 
ing weekend of televised 
sport - World Cup 
rugby, French Open ten- 
uis, the Derby, interna- 
tional soccer, the Isle Of Man TT, 
the Canadian formula one grand 
prix, and England's first Test 
against the West Indies - it is possi- 
ble to formulate some viewers’ 
rules: L If you choose to concen- 
trate on one event you vrill later 
discover that the others were more 
exciting: 2. If you try to keep up 
with several events, tedium will 
prevail in whichever you are watch- 
ing. but all hell will break loose the 
minute you stop watching and 
switch to another event. 3. When- 
ever there Is mayhem the cameras 
ktU be looking elsewhere. 4. It is 
vital whenever you leave the room 
that you set the VCR to record; oth- 
erwise someone will score/crash/ 
dramatically lose a set. 5. Live soc- 
cer may be enthralling but on tele- 
vision It continues to be the most 
boring game imaginable 
The weekend als o inspired these 
thoughts: 

SATURDAY MORNING. Commen- 
tators can dramatically colour your 
view of an event The Radio S Live 


ARTS 

Television/Christopher DunMi 


Sporting with the remote control 


commentary on the Ireland/France 
rugby match is so pessimistic about 
Ireland's chances that you begin to 
wonder how they got t hi s far in the 
tournament Switch from radio to 
television commentary and it all 
seems much less gloomy. The radio 
voice sounds Welsh, so could this be 
a question of intra Celtic needle? 

With cable you no longer have to 
put up with the dictatorship of the 
broadcaster's choice but can - for 
instance - stay with the French 
Open if you wish. But why is every- 
body so mean with captions in ten- 
nis? Given the amount of on-screen 
information routinely supplied 
these days for rugby and cricket, it 
seems odd that tennis scores are not 
kept on screen. It means you cannot 
zap between rugger and tennis and 
stay abreast of both. Perhaps that is 
the idea. 

Television technology makes 
experts of us all. in the rugby 


match between South Africa and 
Western Samoa, the commentators 
claim that Umaga should have been 
sent off for a tackle on van der 
Westhuixcn which was not only 
high but late. Clearly it was high, 
but the slo-mo replays suggest that 
Umaga was launched into his tackle 
while the South African was still 
holding the balL You cannot stop a 
tackle In mid-air. 

SATURDAY AFTERNOON. The 
demands made of sportsmen and 
women today in the name of televi- 
sion would have horrified their pre- 
decessors. No sooner has Walter 
Swinbum dismounted after riding 
Lammtarra to that extraordinary 
Derby win than he is installed 
before the camera and required to 
give a coherent account of the race, 
the preparations, and his feelings. 
Lester Piggott has still not mas- 
tered this art. 

In mid afternoon bad light at 


Headingley stops play in the first 
Test. Richie Benaud, one of the best 
commentators In any sport, 
thoughtfully explains that condi- 
tions may look perfectly acceptable 
to television viewers, but this is 
only because the cameramen adjust 
their equipment to compensate for 
bad light. 

Naturally not every sports cham- 
pion is loquacious. Steffi Graf, hav- 
ing won the women's singles title in 
Paris, tells us “I just want to say 
I'm really happy" - and bursts into 
tears. The charm induced by Graf 
and Sanchez Vicario is promptly 
destroyed by the ghastliness of the 
BBC’s Wimbledon trailer which fea- 
tures, of all people, Norman Wis- 
dom. He pulls his usual embarrass- 
ing faces and squeaks “Mr 
Grimsdale". Why? Does the BBC 
now see Wimbledon In terms of sec- 
ond rate clowning? 

SATURDAY NIGHT. Broadcasters 


have little time for motorcycle 
sport, and even that little is inacces- 
sible. Coverage of the Tsle Of Man 
TT Races on ITV begins at 1.45 in 
the morning and the commentary 
sounds as though it is being read 
horn the columns of a local newspa- 
per. Cliches jostle for precedence: 
“A legend in his own life- 
time . . . Duffus will try all he 
knows ... Dunlop has stamped Ms 
authority . . ." 

SUNDAY MORNING. Watching 
England play their rugby quarter 
final against Australia on television 
is not the same as being there. But 
being there is not the samp as 
watching it on television. No sooner 
had Tony Underwood scored that 
sublime try - like an illustration 
from a pre-war schoolboy story 
book - than we were watching it 
from reverse angles, first with Catt 
in the background roaring his man 
on. then with Guscott screaming 


joyful support You do not see all 
that sitting in a windy stand. 

SUNDAY AFTERNOON. The Scot- 
land, 'All Blacks match makes you 
realise what a pity it was that ITV 
outbid the BBC for this rugger cov- 
erage. Their commentating and 
summarising has been woeful. 
Thank goodness for the incompara- 
ble Bill McLaren, supplying com- 
mentary on Radio 5 Live. Just as 
the ideal way to experience Test 
cricket is to watch television with 
the sound turned down and Test 
Match Special on BBC radio, so the 
best of rugger broadcasting now 
consists of television pictures with 
BBC radio commentaries. At the 
end of this game McLaren, with typ- 
ically elegant phrasing, says 
“Really this has been an adornment 
to rugby union”. 

Watching Muster systematically 
thrash Chang, it is hard not to 
reflect on how nasty, compared 


with Wimbledon, the Paris tennis 
venue looks on television. Wimble- 
don nils the screen with an elegant 
combination of dark green and pur- 
ple, etched with white and topped 
by pale blue skies. It is one of the 
great sights of summer television; 
supremely chic. Roland Garros, on 
the other hand, is dominated by the 
lurid ginger of the “clay" and 
framed by the unpleasant eau de nil 
of the surrounds. And did you see 
the line judges' outfits? Sacri bleu! 

SUNDAY NIGHT. Murray Walker, 
surely the most indefatigable enthu- 
siast among all sports commenta- 
tors, is presumably so much a part 
of the travelling circus of Formula 1 
motor racing that be cannot afford 
to identify his own favourite drivers 
or cars openly on the air. Yet you 
could hardly mistake his feelings 
today when Schumacher's Benetton 
finally developed a fault, pushing 
him back from first to seventh 
place, allowing Jean Alesi and his 
Ferrari to go through. Walker's 
standard note of frenzy shot up an 
octave to burbling hysteria. “1 don't 
know how you're feeling at home 
but 1 can tell you I’m through the 
roof here" he shrieked, as though 
we needed telling. 


Schnittke’s ‘Gesualdo’ 

F or the past year Alfred ventional operatic drama about role. There are prominent 
Schnittke has not writ- love and death, a perfectly ser- parts for organ, harpsichord, 
ten a note, and yet the viceable vehicle for a tradi- mandolin, and some amplified 
Schnittke oeuvre con- ttonal composer - but not the church bells, but onlv in the 


F or the past year Alfred 
Schnittke has not writ- 
ten a note, and yet the 
Schnittke oeuvre con- 
tinues to grow at a remarkable 
rate. Seven works have been 
premiered recently - the latest 
being his second opera, Ges- 
ualdo, in Vienna. And there is 
more. His third opera, Historia 
van D. Johann Fauslen, will be 
staged this month in Hamburg, 
and the Royal Liverpool Phil- 
harmonic Orchestra will 
premiere another new work in 
September. 

All these were completed 
before Schnittke suffered two 
strokes in quids succession in 
June 1994 (from which he is 
said to be making a slow recov- 
ery.) The music we are hearing 
is the fruit of a burst of cre- 
ativity after a previous stroke 
in 1991: in three years he wrote 
26 works, including three 
operas, three symphonies, 
eight orchestral pieces, and 
various chamber and choral 
works. 

Gesualdo is a complete con- 
trast to Schnittke’s first opera. 
Life with an Idiot, much of 
which was written before 1991. 
The new work is subdued, 
spare and sketchy, with a Ger- 
manic astringency that reveals 
little of Schnittke’s quirky vig- 
our. Despite a polished perfor- 
mance at the Vienna State 
Opera, Gesualdo was coolly 
received. 

This is the State Opera's first 
commission for 20 years. The 
idea for an opera about the 
16th century Neapolitan aristo- 
crat-composer came from the 
company's chief dramaturg, 
Richard Bletschacher, who 
wrote the libretto and seems to 
have mgria all the running in 
the way the project was 
shaped. 

That is one of the problems 
with Gesualdo. Here is a con- 


ventional operatic drama about 
love and death, a perfectly ser- 
viceable vehicle for a tradi- 
tional composer - but not the 
kind of material to fire the 
musical fantasy of Schnittke. 

Gesualdo’s life-story is tai- 
lor-made for the stage. He was 
the most noble-born of all 
major composers, the creator 
of madrigals of unusual power 
and harmnnif. complexity. He 
also murdered his wife and her 
lover. This combination has 
led to a fascination with Ges- 
ualdo down the centuries. 

The opera is divided into 

Andrew Clark 
reviews the world 
premiere of the 
opera in Vienna 


seven scenes, with a prologue 
and epilogue sung a capeila by 
five voices. Each scene has sev- 
eral interlocking sections. We 
witness the betrothal of Don 
Carlo Gesualdo and his beauti- 
ful cousin Donna Maria, the 
doubts of family elders about 
his suitability for marriage, 
Maria's disinterest in her hus- 
band’s music, her seduction by 
the cavalier Don Fabrizio. and 
Gesualdo’s revenge - brutally 
stabbing the lovers after trap- 
ping them in flagrante delicto. 
In the final scene Gesualdo 
kills the child of his marriage, 
fearing it might be a bastard. 

Given the passions involved 
and Schnittke's track record 
for strong, emotive gestures, 
Gesualdo is disappointingly 
flat and inward-looking. 
Schnittke has drawn on the 
musical forms of Gesualdo’s 
time, and fed them through a 
modernist palette. The orches- 
tra plays a distant, shadowy 


role. There are prominent 
parts for organ, harpsichord, 
mandolin, and some amplified 
church bells, but only in the 
tense build-up to the double 
murder does Schnittke tap the 
power of brass and percussion, 
and allow us a glimpse of his 
own dramatic resources. 

Such restraint has one bene- 
fit: the words are audible. But 
apart from some daring vocal 
leaps and snatches of falsetto, 
the solo lines rarely break out 
of a see-sawing monotony. 
Schnittke's one master-stroke 
is the scene where madrigallsts 
interpret music which Ges- 
ualdo is simultaneously com- 
posing. This Lied about the all- 
consuming power of love is 
echoed by Fabrizio and Maria 
on either side of the stage, 
writing letters to each other in 
terms worthy of Tristan and 
Isolde. 

The Vienna production was 
well sung by a cast of State 
Opera regulars, and smoothly 
conducted by Mstislav Rostro- 
povich. Cesare Lievi’s blood- 
less staging did no thing to flat- 
ter the work, which was 
confined within Davide Pizzi- 
goni's all-purpose grey interior. 

In the baritone title role, 
Peter Weber suggested not so 
much the “defenceless 
dreamer“ described in the 
libretto, as a man seeking 
revenge. He looked comma nd- 
ingly distraught, and sang 
beautifully. Graciela Araya 
was the exotic, erotic Maria, 
full of voluptuous memo tones. 
With his Germanic tenor and 
plain looks, John Dickie was 
not the most natural casting 
for Fabrizio, but he threw him- 
self into the part convincingly. 
Hi ere was strong support in 
smaller roles from Adrianne 
Pieczonka, Rudolf Mazzola, 
Peter Wimberger and Heinz 
Zednik. 



Opera/ David Murray 

Stiffelio revived 


A t the Royal Opera, Eli- 
jah Moshinskv's 
exemplary production 
of Stiffelio is back 
(revived by David Edwards) - 
and not a moment too soon, 
though it was first put on in 
1993. For this staging of the 
37-year-old Verdi's opera, in 
the edition newly prepared by 
its conductor Edward Downes, 
makes a formidable argument 
for elevating the piece to the 
“mature" Verdi canon forth- 
with, next to its immediate 
successor Rigoletto; indeed, it 
seems extraordinary that it 
should have gone (literally) 
unsung for so long. 

Every thing Verdi wrote after 
Stiffelio is famous: the sole 
exception. Aroldo (to be heard 
at the Royal Opera in a conceit 
version on July 19 and 22), was 
a revised version of Stiffelio - 
the last of many. You might 
casually suppose that Verdi 
had simply Mt his fall stride 
with Rigoletto. Yet not only is 
Luisa Miller, which came a 
year before Stiffelio. better 
known; so are his immature 
and very uneven Emani. 
Nabucco and Macbeth. In fact 
the eclipse of Stiffelio seems to 
have been mere bad luck, the 
eventual result of (a) the 
enforced chopping-and-chang- 
ing that it suffered from the 
start, (b) its later transforma- 
tion into Aroldo, implausibly 
re-located to the era of the Cru- 
sades. and (c.) the consequent 
neglect (and unavailability) of 
the original score. 

Thanks to Downes and 
Moshinsky, we now have a 
Stiffelio that speaks for itself 
most eloquently. It is remark- 
ably dense and compact, in 
just over two hours of music - 
partly at the cost of motiva- 
tions which the play spelled 
out: any programme-synopsis 



Peter Weber and Graciela Araya in the murder scene 


ought really to make good that 
lack. But the immediate feel- 
ings of everyone involved are 
rendered into music, singers' 
music, that is concentrated 
and shapely, tingles with vital 
invention and drives the 
drama home. 

From Moshinsky ’s first cast, 
Catherine Malfitano, Robin 
Leg gate and Gwynne Howell 
return as Lina, Rafaelle and 
the kindly old priest Jorg. 
They are, respectively, impas- 
sioned (if slightly harsh- 
voiced): faultlessly sensitive, 
elegant and anxious; and - 
well, Howell is always kindly 
to a fault His pitch was off in 
two or three places that mat- 
tered. Leah-Marian Jones and 
Timothy Robinson made pleas- 
ing impressions in underwrit- 
ten roles. 

The new Stiffelio is the 
Argentinian tenor Jos6 Cura, 
formerly a conductor and com- 
poser. The voice has plenty of 
character, if so Car not much 
inflected, and impressive 
power (the Royal Opera has 
already asked him back for R 
corsaro and Giordano's Fedora, 
and Boccanegra in concert). 
Not having seen the first cast I 
cannot say whether the deri- 
sion to play the hero with the 
mien of a prophet-fanatic was 
Moshinsky's or Cura's own; it 
seemed a bit of lily-gilding. 

The fourth member of the 
principal quartet is Una's out- 
raged father Stank ar, who 
reels from covering the guilty 
couple's traces to vengeful 
murder. Anthony Michaels- 
Moore sang him at full throt- 
tle, and admittedly to great 
effect (he can act. too). The 
New Grove Opera says that 
Stankar's homicidal cabaletta 
“O gioia inesprimibile” is “per- 
formed almost entirely sotto 
voce here, no way! 


T he biennial London In ternati onal 
Festival of Theatre (LIFT) has 
become an ill umina ting event in 
the theatre calendar. The month- 
long festival this year includes work from 
the new South Africa and reunited Ger- 
many, underground drama from China, a 
fistful of visual and experimental perfor- 
mance work (including Stlviu Purcarete's 
hypnotic Phaedra from Romania, reviewed 
by this paper in Brighton) and celebra- 
tions of spaces in London. 

The opening fireworks on Sunday night, 
staged on the Thames in front of County 
Hail came into the last category and gave 
the festival an aptly theatrical lift-off. The 
more serious launch, however, came on 
Monday night with the first show under 


Theatre /Sarah Hemming 

‘Jozi Jozi’ and fireworks launch the LIFT festival 


cover - Jozi Jozi at the Theatre Royal, 
Stratford East. 

This mischievous a capeila revue from 
the Market Theatre. Johannesburg, offers 
a glimpse of life in the “not so new South 
Africa" by detailing street life in Hillbrow, 
a run down part of the city where apart- 
heid might no longer figure, but where 
every other social ill does. 

John Ledwaba’s show is a guided tour to 
the corruption, crime and violence of the 
area. Taxi firms stage open warfare, bums 


rub shoulders with the new black busi- 
nessmen and robbery is performed with 
panache. Everything is presented with 
determined jaun tin ess: even the glue-sniff- 
ers perform a dizzy little number. Scenes 
melt into songs, songs into scenes, and the 
whole thing is linked together by a loose- 
limbed, likeable MC. 

The success of Ledwaba’s show lies in 
the ironic friction between its downbeat 
subject matter and its upbeat style, a com- 
bination of sarcasm and celebration that 


seems to offer a spot on theatrical 
response to the contradictory feelings of 
those living in this “city of complications". 
Ledwaba uses traditional African chants, 
choruses and dances, and combines them 
with barber’s shop singing and blues, 
changing mood in an instant And all are 
dazzlingly and precisely performed by the 
10-strong, all-male, all-black cast 
But the show raises interesting ques- 
tions about transporting culture. Jozi 
Jed’s style is irresistible, as is the enor- 


mously engaging, skilful cast. The 
sketches, however, are not so subtle and, 
to succeed, depend largely on recognition. 
We do not have recognition. We have curi- 
ousity. which takes us a long way, but not 
for enough- You begin to want something 
more; stronger punchlines, deeper charac- 
terisation. wittier writing - material to 
match the precision of the performances. 

At its best, the show does bring all 
together, in the strangest, most sophisti- 
cated and eloquent scene a down-and-out 


does a thrilling Michael Jackson routine 
while the chorus try to drown him out 
with a traditional dance. This clash of 
styles is fiinny and exciting, but also suc- 
crntly expresses complex cultural contra- 
dictions. If the whole show were at this 
level, it would be excellent 
But you cannot resist Its generosity, or 
the warmth of the performers. And, at the 
end. the company gives a beautiful, sol- 
emn rendition of the new anthem for 
South Africa: a moving moment that cap- 
tures all the spirit and hope that still 
underpins this mischievous show. 

Theatre Royal, Stratford East to June 24 
(0171 312-1995). Then tours to Colchester, 
Manchester, Leeds and Newcastle. 



■ AMSTERDAM 

CONCERTS 

Het Concertgetoouw Tel: (020) 671 
8345 _ . _ 

• Royal Coocertgebouw Orchestra. 
with violinist Jaap van Zweden. 
Zoftan Peskfi conducts Rihm and 
Stockhausen; 8.15pm; Jun 17 

GALLERIES 

Bours van Bertaga Tel: ((BO) 626 

•^Salvador Dali - Sculptures and 
Illustrations: retrospective of 
sculptural work from the 1930 s 
onwards; to Aug 20 
OPERA/BALLET inWiff7 . 

Het Coocertgebouw Tel: {020 ) 671 

8345 

• The Magic Flute: by Mozart A 

semi-staged performance ajfi^xrted 

by John Biot Gardiner. With the 
English Baroque Soloists and 
Kevadl 

Het Muziektheater Tel. (020) 551 
8922 

• Die Meisterslnger von Numbers: 
by Wagner. Hartmut Haenchen 
conducts the Netherlands 
Philharmonic 

Jan Hendrik Rootanng end Siegfnea 


Vogel; 5.30prrr, Jun 16. 20 

■ BERLIN 

CONCERTS 

Konzerthaus Tel: (020) 309 21 02/ 
21 03 

• Berlin Symphony Orchestra: Kurt 
Sanderftng conducts Beethoven and 
Mozart; 8pm; Jun 15, 16, 17 

• Catalan Festival: soprano Victoria 
de (os Angeles is accompanied by 
the Guitar Quartet from Barcelona to 
play Guerrero, Sor, Giuliani and 
Montsatvage; 7.30pm; Jun 18 

• Radio Symphony Orchestra 
Berlin: with soprano Celine Undsley, 
alto Jane Hensche! and tenor 
Donald George. Rafael FrOhbeck de 
Burgos conducts Mendelssohn; 
7.30pm; Jun 16 
OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 

• Der Rosenkavalier: by Strauss. 
Conductor J8i KouL production by 
Gfitz Friedrich; 7.30pm: Jun 15 

• Martha oder Der Markt zu 
Richmond: by Friedrich von 
Rowtow. Premiere conducted by 
Sebastian Lang- Lessing and 
produced by Wtofrted Bauemfeind; 
7.30pm; Jun 16 

• Tristan imd Isolde: by Wagner. 
Conducted by Jffi Kout and 
produced by Gfitz Friedrich; 5.30pm; 
Jun 18 


■ BRUSSELS 

CONCERTS 

De Munt/La Momafa Tel: (02) 218 
2211 

• Juliane Sense; soprano 
accompanied by pianist Wolfram 
Rieger 8pm; Jun 16 

OPERA/BALLET 


De Munt/La Morwaie Tel: (02) 216 
2211 

• The Masked Bali: by Verdi 
Conducted by Antonio Pappano and 
produced by Guy Joosten. Soloists 
include Franco Farina/Richard 
Marglson. Edouardo Tumagyan/ 
William Stone and Bena Zaremba; 
8pm; Jun 14, 15, 17, 18 (3pm), 20 


■ FRANKFURT 

OPERA/BALLET 

Oper Frankfurt Tel: (069) 23 60 61 
• Lady Macbeth of Mtsensk: by 
Shostakovich. Conducted by Guido 
Johannes Rumstadt and produced 
by Wemer Schroeter. Soloists 
Include Valeri Aiexejev, Ryszard 
Karczykowski and Christine 
Cieslnski; 7.30pm; Jun 15, 18 
(3.30pm) 


■ LONDON 

CONCERTS 

Barbican Tel: (0171) 638 8891 

• London Symphony Orchestra: 
with soprano Cheryl Studerand 
cefllst Tim Hugh. Andre Previn 
conducts Mozot, Beethoven and 
Strauss; 7.30pm; Jun 15 

• London Symphony Orchestra: 
with soprano Cheryl Studer. Andre 
Previn conducts Strauss' “Four Last 
Songs” and “Alpine Symphony"; 
7.30pm; Jun 18 

• Peter Grimes: by Britten. Richard 
Hickox conducts the City of London 
Sfofonla and soloists Philip 
Langridge, Janice Watson and Alan 
Opie for a concert performance; 
7.30pm; Jim 20 

• Royal Philharmonic Orchestra: 
with violinist Jonathan Carney. 


Yehudi Menuhin conducts Mozart, 
Takemitsu and Brahms and Sir Peter 
Maxwell Davies conducts the 
London premiere of his “Time and 
the Raven: United Nations 
Overture", written for the 50th 
anniversary celebrations of the 
United Nations; 7.30pm: Jun 14 
Royal Festival Hall Tel: (0171) 928 
8800 

• Itzhak Perlman: Yoel Levi 
conducts Bernstein, Barber and 
Tchaikovsky; 7.30pm; Jun 15 

• Itzhak Perlman: Yoel Levi 
conducts Sibelius and Mendelssohn; 
7.30pm; Jun 17 

• New York Philharmonic: Kurt 
Masur conducts Strauss' 
“Metamorphosen” and Beethoven's 
“Symphony No.3"; 7.30pm; Jun 16 

• PhHharroonia Orchestra: with 
pianist Paul CrossJey. Esa-Pekka 
Salonen conducts Messiaen's 
TurangaBa Symphony": 7.30pm; 

Jun 20 
GALLERIES 

Barbican Tel: (0171) 638 8891 

• George Rodger approximately 
250 pictures in a retrospective which 
includes pictures taken during WWII; 
to Aug 27 

Riverside Studios Tek (0181) 741 
2251 

• Yevgenny Khaldei: war 
photographs by the artist who was 
employed by the Tass news agency 
during WWII; to Jun 17 

OPERA/BALLET 

Royal Opera House Tet (0171) 304 
4000 

• Billy Budd: by Britten. A new 
production conducted by Robert 
Spano and directed by Francesca 
Zambeib. Soloists Include Graham 
Clark, Francis Egerton, John 
Duykers and Rodney Gitfry/Peter 
CoJeman-Wright; 7.30pm; Jun 15 


THEATRE 

National, Cottestoe Tel: (0171) 928 
2252 

• Richard II: by Shakespeare. 
Deborah Warner's new production 
featuring Fiona Shaw as the long; 
7.15pm; Jun 14 (2pm) 

National, Olivier Tel: (0171) 928 
2252 

• Under Milk Wood: by Dylan 
Thomas. Directed by Roger Michell 
and stars Robert Blythe; 7.1 5pm; 
Jun 14 

• Women of Troy: by Euripides, 
translated by Kenneth McLeish and 
directed by Annie Castledine; 
7.15pm; Jun 19, 20 


■ NEW YORK 

THEATRE 

Plymouth Theater Tel: (212) 239 
6200 

• Chronicle of a Death Foretold; 
book by Gabriel Garcia Marquez, 
adapted, choreographed and 
directed by Graciela Daniels; 8pm; 
from Jun 15 (not Mon) 


■ PARIS 

CONCERTS 

Chdtetet Tel: (1) 40 28 28 40 

• Choir and Orchestra of Les Arts 
Florissants: with soprano Susan 
Bullock, alto Susan BicMey, tenor 
Mark Padmore and bass Thierry 
F3bc. WiBiam Christie conducts 
Beethoven; 8pm; Jun 16 
Champs Sys£es Tel: (1) 49 52 50 
50 

• National Orchestra of France: 
with soprano Monica Pick-Hierom'mi, 
mezzo-soprano Nadja Michael, tenor 
Thomas Dewald and bass Michael 


VoUe. Charles Outoit conducts 
Beethoven's “Symphony No.1 " and 
"Symphony No.9"; 8pm; Jun 14, 15 
GALLERIES 

Louvre Tet (1) 42 60 39 26 
• Hans Memtlng: exhibition of 
paintings by the Dutch master to 
commemorate the 500th anniversary 
of his death; to Aug 14 


■ VIENNA 

CONCERTS 

Gesellschaft der Musikfreunde Tel: 
(1) 505 1363 

• Austrian Radio Symphony 
Orchestra: accompanied by the 
Viennese Youth Choir and soprano 
Nina Stemme. alto Claudia Schubert 
and bass Robert HolL Martin 
Sieghart conducts Rubin and Haydn 
in a concert to commemorate the 
50th anniversary of the end of WWII; 
7.30pm; Jun 19 

• Les Arts Florissants: William 
Christie conducts soprano Susan 
Bullock, mezzo-soprano Susan 
BickJey and tenor Marc Padmore to 
play Beethoven; 7.30pm; Jun 14 


■ WASHINGTON 

GALLERIES 

National Gallery 7 el: (202) 737 4215 

• Piet Mondrian: exhibition of 147 
works on the 50th anniversary of the 
artist's death; to Sep 4 
THEATRE 

Kennedy Center Tel: (202) 467 
4600 

• Angels in America: Perestroika. 
Part Two of the Tony Kushner 
award-winning play about politics, 
sex and religion. Stars Jonathan 
Hadary; 7.30pm; to Jul 9 (not Mon) 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Tones Business 
Tonight 
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M exican assets 
have rarely been 
so cheap. After 
the chaotic deval- 
uation of the peso, many com- 
panies are in distress and vul- 
nerable to predators as a result 
of a sudden recession and the 
central bank's stranglehold on 
credit. Others are actively 
searching for foreign partners. 

Plenty of foreign investors 
see opportunities in Mexico's 
financ ial woes, which came to 
a head in December when the 
government's rising short-term 
foreign debt burden and the 
current account deficit became 
unmanag eable. 

Equity fund managers aban- 
doned Mexico's s inking stock 
market, but the trade and 
industry ministry authorised 
53.7bn of direct foreign invest- 
ment in the first two months of 
the year. Not all this money 
enters the country immedi- 
ately, but the figure points to 
an encouraging trend; foreign 
direct investment has 
increased four-fold compared 
with the same period in 1994, 
and it is a more reliable source 
of funds than the speculative 
capital that flowed into 
Mexico's equity and money 
markets before the crisis. 

Mexican banks are leading 
the search for foreign equity 
partners; the loan defaults 
after the devaluation of the 
peso have eroded their capital 
base. Banco Bilbao Vizcaya of 
Spain last month became the 
first foreign bank to acquire a 
majority shareholding in a 
Mexican financial group when 
it took control of Probursa, a 
small bank burdened with a 
large portfolio of bad debts. 
The government helped the 
transaction by agreeing to take 
SSOOm of bad loans off Probur- 
sa's balance sheet 
The government which has 
channelled billions of dollars 
into the banking system to pre- 
vent its collapse, hopes other 
foreign banks will follow in 
Banco Bilbao Vizcaya's foot- 
steps. The World Bank is about 
to approve a §l.5bn loan to 
help the government sanitise 
portfolios of the weakest insti- 
tutions to make them more 
attractive to foreign buyers. 

“The Probursa deal has pro- 
vided the template for more 
foreign takeovers.” says Mr 
Eduardo Cepeda. director-gen- 
eral of J.P. Morgan in Mexico. 
“Foreign banks may begin to 
show an interest in Mexico's 
pjnawri.il groups now that the 
government has indicated it is 
prepared to absorb a large part 
of the loan losses." 

Hotels are also for sale, as 
the dearth and the cost of 
domestic credit have halted the 
development of tourism pro- 


Bargain 
time in 
Mexico 


Leslie Crawford 
and Lisa 
Bransten on 
rising foreign 
investment after 
the peso’s fell 


jects. Situr, the country's larg- 
est holiday resort developer, 
says it is discussing a joint 
venture with US insurance 
group AEW which would give 
the latter an equity stake in 15 
of Situr's prime hotels. 

“The devaluation has 
speeded Mexico's integration 
into the US economy.” says Mr 
Kenneth Prysor-Jones, Situr's 
managing director. He believes 
joint ventures with foreign 
partners will become the pre- 
ferred mode of survival for 
most of Mexico’s property 
developers. 

The franchising industry, 
which relied on the taste for 
foreign goods acquired by 
Mexico's newly-afilaent middle 
classes, is also in trouble as a 
result of the collapse in real 
wages. Fast-food chains, 
clothes stores and video outlets 
bearing well-known US logos 
are struggling with dwindling 
sales and heavy franchise 
costs. 


G rupo Mexicano de 
Video, which held 
the Blockbuster 
video rental fran- 
chise in Mexico, was the first 
to be taken over. It was bought 
by Blockbuster Corp of the US, 
which injected $35m to clear 
debts. Mr Guillermo Rotman, 
Blockbuster's vice-president 
for Latin America, has placed 
its Mexican subsidiary under 
new management And despite 
the recession, he says 20 stores 
will be opened this year. 

Mr John Liegey of the Wes- 
ton Group, a specialty emerg- 
ing markets investment bank 
in New York, expects to see 
many acquisitions within the 
next two months, particularly 
in the property sector. 

He says: “US companies that 
are already down there have 
lost a lot of money and they 
are timid, but there are other 
companies that don’t have 


exposure who are saying that 
now is a very good time to go 
in and buy cheap assets.” 

The Mexican Investment 
Board also has examples of the 
interest generated by the 
peso's halving in value against 
the dollar over the past six 
months. It says Uthonia Light- 
ing of the US, a subsidiary of 
National Service Industries, 
was looking for a manufactur- 
ing site in the northern city of 
Monterrey last year. After the 
devaluation, it decided to buy 
an entire industrial park. 

JP. Morgan says it has a 
“full pipeline of deals” that 
will soon see the light of day 
now that Mexico's financial sit- 
uation appears to have stabi- 
lised. The peso has steadied at 
around 6.20 to the dollar, com- 
pared with 7.45 during the 
worst of the financial turmoil 
in early March. Inflation is 
under control, and fears that 
Mexico might default on its for- 
eign debt have receded 

J.P. Morgan advised C-Tec, a 
New Jersey-based cable televi- 
sion and telephone company, 
on its $84m acquisition of a 40 
per cent stake in Megacable, 
Mexico's second biggest cable 
operator. 

Negotiations began before 
the crisis and the deal was fin- 
alised in the midst erf the finan- 
cial turmoil in January. It was 
the first major equity invest- 
ment in Mexico following the 
initial devaluation in Decem- 
ber, and the reduced value of 
the peso allowed C-Tec to pay 
substantially less in dollars 
than it had first offered 

"We went in because we got 
a renegotiated deal that 
reflected the changed condi- 
tions,” says Mr Mark Haver- 
kate, C-Tec's executive 
vice-president “People who are 
in the market sooner than oth- 
ers have an advantage.” 

Some investment bankers 
add a note of caution. Mexico 
is in the trough of a recession, 
out of which only a few sectors 
of the economy, such as 
exports and tourism, are expec- 
ted to emerge unscathed 

“Prior to the devaluation, 
Mexico was on the top of 
everyone's list along with a 
couple of other countries,” 
says Mr W illiam de Jonge, a 
managing director for Latin 
American mergers and acquisi- 
tions at J.P. Morgan. “Now it is 
not at the top. it is not as hot 
as it was." 

Many foreign businesses, 
however, believe the low price 
of Mexican assets is a chance 
too good to be missed. “We 
focused on Mexico's long-term 
growth potential,” says C-Tec 'a 
Mr Haverkate. “We think 
Mexico has a lot of growth 
ahead” 
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empire . 

In the 1970s, and again in the 
late 1980s, there was also the 
fear that the US would be so 
weakened by economic decline 
or internal divisions that it 
would no longer be able to sus- 
tain its overseas commitments. 

By and large those fears 
were exaggerated. The US 
retained its position as the 
world's largest and strongest 
economy. It also remained 
capable of translating that eco- 
nomic strength into military 
power and political influence 
in a way that none of Its allies 
or rivals could There were zig- 
zags and hesitations, but the 
overall purpose of containing 
Soviet power held steady. 

Today's anxieties are differ- 
ent because there is no longer 
any dear overall purpose: no 
“ missio n statement” to which 
the workforce of America Inc. 
can respond Two years ago Mr 
Anthony Lake, Mr Clinton's 
national security adviser, had 
a stab at drafting one. The goal 
of US foreign policy, he 
suggested, should now be the 
“enlargement" of the “commu- 
nity of market democracies". 
Somehow the slogan failed to 
catch on. 

Mr Clinton came to power 
alleging that his predecessor. 
Mr George Bush, had devoted 
too much time to foreign policy 
at the expense of domestic 
problems. Of course, he did not 
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OPEN UP THE 
BOTTLES OF SUCCE$$ 




160% GROWTH . the most imtortut col.i tries of the Asm -Pacific region 

BE HR PHOm-CriON H\S C.ROttN FROM 1985 TO 1992 BY 160% UP TO 15 LITRES PKR HEAD PER YNM*M 

(Gf.hmint: 140 mtrfsI). Furthermore, in the Future riij.io\s of thirsty people there will 

ENSURE MOl'BI.F.-niGIT GROWTH RATES TO THE PRODUCTION LEI ELS OF THE INDUSTRIAL NATIONS. 




For Lnshtutional or Professional Investors one. 


JL INVESTMENTS IN THE FINANCIALLY ATTRACTIVE COUN- 
TRIES of the Asia-Pacific and Latin amf.rican regions 

OFFER TIIP: BKJ»T GROWTH OPPORTUNITIES. PARTICIPATION IN 
BREAAKRY DEVELOPMENTS IS V PARTICULARLY SOUGHT AFTER. 
PHIIF'IT AHI.E OPTION FOR CAPITAL INVESTMENT IN 
THESE COL iVTBIES WITH A GROWING POPULATION AM) 
INCRF.AS1NG PER CAPITA INCOME AND CONSUMPTION; 

CAPITAL INVfcSTKD IN SUCH PROJECTS N1AA AMORTISE JKJ 

IN A AERY SHORT PERIOD OF' TIME. HUPPMANN LENZ ^ 
Capital, aaiiicii carries out business .all over $jLS; 

THE WORLD. OPENS UP THIS EXTREMELY PROFITABLE . 

MARKET TO INVESTORS INCLUDING EXISTING !p jfc 
BREAAKRY OWNERS. S3 «* 

With 120 years F,xPF.RiF.Nr.F. to dr.aaa on. the 
Hdppmann Group and Huppmann Lenz Capital 
GmrH & Co. KG. as a part of the Huppmann 

llHOt l\ IMS A LEADING POSITION IX TIIF. BREWING INDUSTRY 

yaohliiw'iijk. Consequently. Huppmann Lenz Capital 

IS ABLE TO OFFER A UNIQUE PACKAGE OF SERVICES TO 
IN' KSTORS. 

• Feasiriiity studies with return -of- in vestment 
i:\i.rui.ATmv>, undertaken prior to investing. iif;lp to 


MINIMIZE RISKS AND BENEFIT FROM THE EXPERTISE OF THE 
Huppmann Group. 

• Participation in projects by Huppmann Lenz 
Capital, if requested, provides the necessary 
technical and commercial know-how for a 
SUCCESSFUL INVESTMENT. 

• Cooperation with internationally rf.nownf.d 

ySSSRij, BANKS MAY ENSURE COMMERCIAL EXPERTISE 

S?,< SK INCLUDING THAT AVAILABLE FROM TIIFIIR OPERATIONS 
•j* LOCAL TO THE INVESTMENT. 

• With successful completion of many 
^ PROJECTS IN 58 COUNTRIES. THE HUPPMANN CROUP 

W°B AN ENVIABLE REPUTATION AVORLDWIOF.; ITS 

J COMPETENCE IS WELL-KNOWN. 

If YOU ARE AN INVESTOR AND WOULD LIKE TO 
SERiOLSLY INVEST IN A BREWERY, OR IF YOU OWN A 
BREWERY .AND YOU ARE INTERESTED IN PROFITING FROM TIIE 
SERVICES OF TIIE HUPPMA.NN CROUP WHEN DEVELOPING A 
SUBSIDIARY, OR IF YOU WOULD LIEF. TO BE INFORMED OF THIS 
KIND OF CAPITAL INVESTMENT - PLfiASF- CONTACT IS. WK 
l-OOK FORWARD TO PROVIDING YOU WITH TIIE INFORMATION 
you .NEED. 




Huppmann Lenz Capital GmbH Co.KG 


P.O.Box 220 - 97 505 KlTZINGEN - GERMANY 

Phone <09521) 505 880 - Fax (09521) 505 124 
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One issue will 
not be on the 
formal agenda 
of tomorrow's 
Halifax sum- 
mit but will - 
in some form 
or other - be in 
the minds of all 
those present As they shake 
hands with President Bill Clin- 
ton. the leaders of the other six 
leading Industrial countries 
are bound to be thinking: 
“This man is supposed to be 
the leader of the free world 
Does he know what he's doing? 
Is be really in charge? Do his 
countrymen know or care what 
happens to the rest of us?” 

Anxiety about the US among 
its allies is not a new phenome- 
non. It was a recurrent, almost 
constant, feature of the cold 
war. 

Many Americans regarded 
the Europeans as wimps for 
their concern over relations 
with their Russian neighbour, 
and the Japanese as free riders 
for developing economic power 
behind a DS shield. For their 
part, the Europeans and Japa- 
nese worried alternately that 
the US might lose interest in 
their security or that it would 
involve them in an unneces- 
sary and possibly terminal con- 
frontation with the “evil 


Edward Mortimer 


No end in sight to 


uncertainty 


The US increasingly believes that unilateral 
action is more effective than working with allies 
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inclusion. This has unset the 
Russians while leaving* the cen- 
tral and eastern Europeans in 
a state of uncertainty. States 
unlikely to -be Included, such 
as the Baltic republics, fear ga 
. “Acheson : effect", • whereby 
they would be ; implicitly con^ 
signed to a Russian sphere o; 
Influence.* 

. Mr Clinton’s foreign policy 
has had some successes: ratifi- 
cation of the North American 
Free Trade Agreement as wefl 
" as toe Uruguay round; with- 
drawal of Russian, txoops frtxm 
toe Baltic states; removal of 

nuclear weapons from Ukraine; 
toe Middle East peace process; 

Twrlgfinj+ ft eil wiirinn. Qf-tbe 

nuclear non-proliferation 
treaty. 

But the overall impression of 
drift remains. If possible, 

’ thing s have become even 
worse since last November, 
because the administration has 
. bad, at best, only partial con- 
trol of foreign policy. Many of 
its initiatives, from toe .trade 
embargo on Iran to. the 
demand for air strikes to Bos- 
nia, seem to SPIES’ from the 
need to preempt more radical 
moves in Congress rather than 
a considered analysis of the 
issues. And its ability to spend 
■ money on foreign policy is 
. tightly circumscribed. 
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Unconvinced by its own arguments, the US has been unable to impose its view of Bosnia on its allies 


expect to be able to ignore for- 
eign policy altogether. No pres- 
ident could. But he obviously 
wanted to focus more on 
domestic issues. 

That being so. he made a 
crucial and p uzzling mis take 
right at the beginning, in his 
choice of secretary of state. Mr 
Warren Christopher is a 
patient and skilful negotiator, 
but no one could call him a 
man of big ideas or strategic 
vision, or one capable of impos- 
ing his point of view on col- 
leagues by sheer force of per- 
sonality. He might have been 
just the man to implement for- 
eign policy for a president with 
clear ideas of his own, who 
wanted to keep strategic deci- 
sions firmly in his own hands. 
But Mr Clinton is not such a 
president 

The result has been drift and 
uncertainty on all too many 
issues: 

• Somalia was, admittedly, a 
time bomb left behind by Mr 
Bush, but Mr Clinton spectacu- 
larly failed to defuse it First 
he dragged the UN into an ill- 
thought-out confrontation with 
a Somali warlord, then precipi- 
tately withdrew US forces. 


leaving everyone else in the 
lurch. The episode severely 
damaged the UN's reputation, 
and especially the w illingness 
of the US body politic to com- 
mit troops to UN operations. 

• Bosnia, where the adminis- 
tration has been unable to 
impose its view of the conflict 
on its allies, at least partly 
because it has never seemed 
fully convinced by its own 
arguments. 

Formally, the US has joined 
western Europe and Russia in 
seeking a negotiated solution 
based on acceptance of toe 
unpleasant reality of Serb mili- 
tary gains. This apparent 
betrayal of the Bosnians has 
Infuriated many people in 
Washington, including power- 
ful members of Congress; and 
the adminis tration has sought 
to deflect criticism by insisting 
on sporadic use of force, which 
in turn has infuriated the UK 
and France by making the 
position of their troops on toe 
ground even more difficult. 
Not only is there no strategy: 
there are tactics that make it 
impossible for anyone else to 
have a strategy. 

Even If one takes the view 


that those two crises are side- 
shows of limited strategic sig- 
nificance, toe administration 
cannot escape criticism for 
allowing them to do so much 
damage to the UN and Nato. 
On bigger issues, its policy is 
hardly much more coherent: 

• In its relations with China, 
the US insisted on .linking 
trade to human rights for a 
year and a half , only to reverse 
when it found itself driving 
straight into a brick wall - a 
wise decision, on balance, but 
one it would have been wiser 
still to avoid needing to take. 

• After completing toe Uru- 
guay Round and setting up toe 
World Trade Organisation, the 
US is now undermining that 
success by trying to beat down 
alleged Japanese trade barriers 
with a bilateral bhmt instru- 
ment 

• On the difficult issue of 
relations with Russia and cen- 
tral and eastern Europe, the 
administration has also failed 
to give a clear lead. It has 
come out in favour of expand- 
ing Nato without as yet saying 
clearly which countries should 
be admitted, or adequately arti- 
culating the rationale for their 
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Meaning of 

research 

unclear 


Limit fund flow to avert crises 


From MrAJ. Tinsley. 

Sir, Henrietta Irving is right 
to point out (Letters. June 1) 
that there is in the UK an 
incentive to spend on scientific 
researcb. 

It is a pity, however, that 
much of the incentive value is 
lost because of uncertainty 
about what is meant by “scien- 
tific research" in the legisla- 
tion. The relevant definition in 
section 139 of the Capital 
Allowances Act 1990 is singu- 
larly unhelpful and clarity is 
difficult to find elsewhere. 

A prerequisite for an incen- 
tive to produce a desired effect 
is that the promised benefit 
should be certain. 

The amounts involved in 
relation to research projects 
are Likely to be significant to 
investing businesses and the 
cash flow difference between a 
100 per cent immediate tax 
write-off and 25 per cent per 
annum depreciation on a 
reducing balance basis might 
well be crucial to a capital pro- 
posal 

If. indeed, a scientific 
research allowance is intended 
to encourage businesses to 
invest in research, there is 
surely nothing to be lost by 
having a transparent explana- 
tion of the scope of the acceler- 
ated allowance. 

AJ. Tinsley, 

Duinvoetlxum L 
2243 GL Wassenaar. 

The Netherlands 


From Dr S. ■ Griffiih-Jones 
and Prof Sir Hans Singer. 

Sir, The measures to be dis- 
cussed at Halifax by the G7 
which you report (“Move to 
boost IMF crisis funds”, June 
8) are to be greatly welcomed. 
It seems valuable to enhance 
International Monetary Fund 
resources to handle Mexico- 
style financial emergencies. 
Equally, or more important, as 
you report, are measures to 
prevent such crises occurring. 
This would require enhanced 
surveillance of countries’ 
macroeconomic policies, a sub- 
ject on which there is much 
agreement. However, there is 


somewhat less agreement on 
another important measure: if 
toe volatility of short-term cap- 
ital inflows is an important fac- 
tor in explaining Mexican-style 
financial crises, should coun- 
tries receiving excessive 
short-term flows not discour- 
age them temporarily? 

For example, Chile designed 
in toe early 1990s a number of 
measures, such as reserve 
requirement and a tax on 
inflows of less than one year. 
These measures were success- 
fid. and, together with other 
policies, allowed that country 
to cope better than Mexico 
with surges in capital flows. 


Similar experience of Asian 
countries like Malaysia also 
seems to show that temporary 
discouragement erf short-term 
flows may actually increase 
the sustainability of more 
long-term capital inflows, and 
decrease the likelihood of 
costly Mexican-style financial 
crises. Apart from actions by 
recipient countries, should not 
toe IMF take steps to discour- 
age excessive short-term flows? 
S. Griffith-Jones, 

Prof Sir Hans Singer, 

Institute of Development 
Studies, 

University of Sussex, 

Brighton BNl 9RB, UK 


Leave utilities to the private sector 


From Mr William J. Heard. 

Sir, As a shareholder in a 
number of privatised utilities, I 
now long for the first success- 
ful takeover. 

These valuable enterprises 
are starting to look like 
beached whales waiting to be 
picked to pieces by toe politi- 
cians. The reaction of the utili- 
ties' senior executives has 
become alarming: racked with 
the guilt of huge pay rises and 
excessive bonuses, some have 
now decided to “share" many 
millions of pounds of what 
they are calling “unbudgeted 
cost savings" - but which I 
would call profits - between 
shareholders and customers. 
This is absurd. A company’s 
profits belong to its sharehold- 
ers and to no one else. While 


any monopolistic advantage 
remains, there wfil be a need 
for regulation but the regula- 
tory regime should be formal- 
ised and predictable. Professor 
Stephen Littlechild. toe elec- 
tricity regulator, and his col- 
leagues may act but having 
acted, they should retire to the 
sidelines until the next review 
becomes due. . Nor should those 
managing the utilities be 
afraid to appeal against regula- 
tors’ findings when it is in the 
financial interests of their 
shareholders to do so. 

I am confident that with the 
first successful bid by a con- 
glomerate such as Trafalgar 
House, Hanson or BTR. the 
mood will change; these busi- 
nesses will then be removed 
from the political limelight and 


start to be run as folly fledged 
members of toe private sector 
to which they rightly belong. 
The control of executives’ 
remuneration wonld follow 
naturally: Lord Hanson is not 
known for allowing unmerited 
remuneration among Ms divi- 
sional executives. 

We must, also take care to 
separate the management of 
these businesses from responsi- 
bility for the development of 
the policies which affect the 
resources on which the. busi- 
nesses are based (Letters, June 
12). Resource management pol- 
icy is for those managing utili- 
ties to observe but for govern- 
ment alone to establish. 
William J. Heard, . 

49 Park Lane (5th floor}, :■ 
London W1Y3LB, OK - 


Bosnia a problem for Europe to resolve I Not in our 


From Mr Michael Dundon. 

Sir, 1 have read many 
articles during the past few 
years concerning the tragic 
events in the former Yugo- 
slavia, in particular those com- 
menting on the participation 
(or lack therein) of the US. My 
letter is in response to Joe 
Rogaly's column headlined 
“The lion's distant roar”(June 
3/4). It seems to me that 
Europe's attitude toward the 
US has been a bit schizo- 
phrenic with regards to this 
conflict It is plain that the US, 
and, more importantly, the 
American people, do not want 
to be embroiled in a Balkan 
land war. 

As a non-isolationist member 


of toe American public, I con- 
sider this episode to be a Euro- 
pean problem. Instead of com- 
plaining about the 
non-participation of American 
forces, Europeans should be 
clamouring loud and dear for 
German soldiers to be put in 
the line of fire. 

Europe, particularly France, 
has been telling successive US 
administrations of the need to 
accept, whether we like it or 
not, a stronger Europe. 

Clearly, this stronger Europe 
cannot be brought about with- 
out Germany. Instead of hi gh. 
lighting a trend towards neo- 
isolationism in America, the 
events in Bosnia have shown 
France and the UK to be mid- 


dle size powers in a big power 
problem. 

Yes, the US could tip the 
scales in this conflict, but so 
could Germany. Why should 
Americans go to die in a Ear 
away place that means nothing 
to us strategically when the 
people who should be there are 
hiding behind a constitution 
which should be amended 
given sufficient political, an'd 
national, courage. 

Only then would large scale 
US intervention be reasonable. 
Michael Dundon, 

18333 Palmer Avenue, 

Unit IK 
Larchmont, 

New York 10538 , 

US 


back yard 


From Mr Howard Leigh. ■ 

Sir, I note that in the June 12 
issue of -toe Financial Times a 
part of London which-lfl p®* 
ously close to our offices has 
been marked by Philip Morns 
in its advertisement as a smb*' 
ing section. . - . ... 

May I make a formal request 
tha t tbi« area be formally 
moved further away, due to 
the inconvenience ' and the 
unpleasantness that this 'Will 
cause. 

Howard Leigh, 
director. 

Cavendish Corporate Finance 

12 Cavendish Plats, 

London W1M ANT, UK . 
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M any of toe new 
congressional 
intake have little 
or no interest in 
foreign affairs. The result is 
not iso lationism , bat unilater- 
alism: a belief that the US 
act more effectively on Us own, 
and should not -let faint- 
hearted allies get in its way. 

Senator Robert Dole, now 
emerging as toe probable chal- 
lenger to Mr Clinton in next 
year’s election, may. not share 
that belief in his heart. He 
might even, once elected, 
return to a foreign policy quite 
s imilar to that ofMrBush. But 
neither he nor Mr Clinton can 
hope to win many votes by 
stressing the need for the US to 
walk with allies or to contrib- 
ute to multilateral institutions, 
whereas they may hope to win 
some by reacting “forcefully” 
to unpleasant events, of which 
there will be no shortage in 
Russia and elsewhere. 

The next year and a half will 
not be a good time to look to 
the US for wise and far-sighted 
leadership. 
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*So called after a famous speech 
by Mr Dean Acheson, the J7S 
secretary of state in 1950, tistpig 
east Asian countries the US was 
committed to defend. He omitted 
South Korea, which was 
invaded by the north a few 
weeks later. 
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Kohl treads 
carefully 
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Last September Helmut Kohl's 
Christian Democratic Union 
caused near-panic in some Euro- 
pean capitals by publishing a set 
of “reflections on European pol- 
icy". These included a proposal to 
strengthen “the existing hard core 
of countries oriented to greater 
integration and closer co-opera- 
tion", and called for a “federal 
state", with the European parlia- 
ment and council of ministers as 
equal partners in a two-chamber 
legislature and the Co mmiss ion 
having “features of a European 
government". 

That paper now seems to have 
been a “softening up" exercise, 
aimed at mairfnp other Europeans 
aware of Germany's federalist 
vision, rather than as a serious 
basis for negotiation. 

If so. it has had the desired 
effect, in as much as the new doc- 
uments published yesterday, after 
a meeting which the chancellor 
himself attended, looks modest by 
comparison. Ur Kohl does not 
expect next year's intergovern- 
mental conference to be easy, but 
he does want it to reach agree- 
ment. That means malting propos- 
als that have some chance of 
acceptance by other member 
states. 

German objectives and argu- 
ments have been re-cast in a form 
intended to cause m inim um 
offence in Paris and even in Lon- 
don (although the working 
assumption in Bonn and Brussels 
is now that full agreement will not 
be reached until after the next 
British general election). Accord- 
ingly, all talk of a hard core and a 


federal state has been dropped. 
There is much less emphasis thaw 
before on increasing the powers of 
parliament, and nothing about the 
Commission being a government. 

The new documents concentrate 
on arguing for greater efficiency 
in the two new areas of coopera- 
tion designated by the Maastricht 
treaty: the common foreign and 
security policy (pillar two) and 
justice and home affairs (pillar 
three). The Germans never liked 
these separate, intergovernmental 
"pillars", but they do not go as far 
as the Spaniards in suggesting 
they should now be abolished alto- 
gether and folded into the supra- ; 
national community structure. 

In effect, they accept the sepa- 
rate character of foreign and secu- 
rity policy. They call for it to be 
serviced by a separate department 
- more lffte a national security 
council than a mere secretariat - 
and streamlined by a double 
majority voting system making it 
possible for small states, but 
rarely large ones, to be outvoted, 
with an opt-out clause in the case 
of decisions that have military 
implications. In the case of the 
third pillar, which involves the 
making and enforcement of rules, 
they are more insistent on having 
a proper legislative and judicial 
process. 

These proposals will not of 
course be accepted as they stand. 
But they do form a basis for seri- 
ous discussion among states that 
want the union to work, while 
preserving the sovereignty and 
national character of the member 
states. 


Clarke’s task 



With only one Budget a year, the 
annual Mansion House speech by 
the UK’s chancellor of the exche- 
quer has gained in importance. 
This year it is even more impor- 
tant than usuaL The backgro und 
to the chancellor's speech includes 
presumed differences on interest- 
rate policy with the Bank of 
En gland and pressure for all kinds 
of silliness from the Tory back- 
benches. Mr Clarke's task, as poli- 
tician and chancellor, is to provide 
a robust defence of sensible Con- 
servative policies: low inflation, a 
modest overall tax burden, sus- 
tainable public finances and flexi- 
ble labour markets, combined 
with support for the low paid. 

Lady Thatcher complains about 
the tax increases of the past two 
years. But these were inescapable, 
given the depth of a recession dic- 
tated far more by the need to 
lower inflation, than by ERM mem- 
bership. She also complains about 
the withdrawal of support for 
housing. But that policy has been 
little short of disastrous. Far too 
many people now have all their 
financial eggs invested in their 
nests- Worst of all, they also have 
a strong desire to see the onset of 
higher inflation. 

The present monetary' regime, 
put together in great haste imme- 
diately after sterling’s exit from 
the exchange rate mechanism in 
September 1992, is a classic exam- 
ple of British improvisation. On 
the whole, it is a good example. 
Intermediate targets fa iled; so tar- 
get the ultimate objective. Higher 
output cannot be secured in the 
long term by lax monetary policy, 
so target inflation. Cyclical condi- 


tions cannot be ignored, so pro- 
vide a range for that target Deci- 
sion-makers need to be held 
accountable for failure or success; 
so target a range, not a single 
point that can never be achieved. 

The conftision of responsibility 
between the Rank of England and 
the chancellor is open to criticism. 
But the Bank’s inflation report, 
together with publication of the 
minutes of the meeting of the 
chancellor with the governor, has 
improved the regime immeasur- 
ably. 

A new target range is needed. 
When the 14 per cent target was 
first enunciated, in October 1992, 
the long-term aim was held to be 
price stability, defined as inflation 
at 2 per cent or less. If the new 
target were 04 per cent. It would 
be perceived, perhaps rightly, as 
the first in a series of relaxations. 
02 per cent would be better, even 
if hitting it would be more diffi- 
cult Some suggest there should be 
a point target of, say, 2 per cent, 
instead. It would be far better if a 
point target were offered in addi- 
tion and, ideally, it would be in 
the middle of the range. 

The aim must never be forgot- 
ten. Too many British politicians 
remain wedded to the "pragmatic" 
view that sovereignty means 
being able to do whatever they 
like in response to short-term 
pressures. This is not pragmatic. 
It is ruinous folly. The question 
confronting the British people is 
whether they are able to resist the 
appeal of infantile inflationary 
gratification. Mr Clarke's job Is 
that of all chancellors: to stand up 
for the grown ups. 


Murdoch in China 


At first sight they are an 
ill-assorted pair. Mr Rupert Mur- 
doch is the swash-buckling entre- 
preneur whose media empire is 
the epitome of Western cap i talism. 
The People’s Daily is the staid 
mouthpiece of Chinese communist 
party, so renowned for its ortho- 
doxy that it is known as the par- 
ty's “throat and tongue." Yet the 
two have combined in a electronic 
publishing venture that could give 
Mr Murdoch the edge as a foreign 
participant in China’s growing 
media market. 

Look closely and the partner- 
ship seems less unnaturaL Com- 
munism of the Chinese variety 
does not frown on entrep reneu rs, 
but it is concerned with control of 
information flows. 

Mr Murdoch has never been par- 
ticularly concerned wi th id eology 
when dealing with governments. 
He changed his nationality to fur- 
ther his commercial interests in 
the US. He offended Beijing two 
years ago by saying that satellite 
television and other telecommuni- 
cations were an unambiguous 
threat to totalitarian regimes. But 
then he quickly removed the BBC 
World channel from the satellite 
that reaches China in order to 
improve his business prospects 

with Beijing. ’ • . 

That may make him the sort of 
matin person with whom China 
likes to deal. like other Asip 
countries, China is fascinated by 
the technological revolution or the 

media- , . , 

Indeed, through its involvement 
in electronics manufacturing Yts 
growth aspirations are intimately 


bound up in that revolution. Inevi- 
tably the People’s Dally wants to 
explore the possibilities like any 
other paper. 

Yet its flirtation with the new 
world of information is also a ner- 
vous one. Even hardened commu- 
nists know in their hearts that Mr 
Murdoch had a point about totali- 
tarian regimes. In today’s high- 
tech world, information is harder 
to control. 

Mr Murdoch, who has worked 
long and hard for this deal, not 
least through his assiduous culti- 
vation of the family of paramount 
leader Deng Xiaoping, looks as 
safe a pair of hands as any. The 
advantage for him is that he is 
getting into the Chinese, market 
on the ground floor. 

While the Chinese media 
remains strictly controlled, there 
may not be many similar opportu- 
nities- for others. That lends the 
collaboration a certain aura of 
exclusivity which must suit both 
sides. The Chinese authorities can 
harness the new technology with- 
out r unnin g serious risks. 

Yet the unpalatable truth for 
the Beijing leadership is that 
information flows cannot be con- 
trolled indefinitely. Sooner or later 
developments like the Internet 
will put too much information 
beyond the censor's reach. Then it 
will be harder for the party to 
retain its grip on power, and Chi- 
na's media market will perforce 
become a free for alL But presum- 
ably Mr Murdoch, ever the shrewd 
deal-maker, will .already have 
earned a good return from his still 
modest investment 



T he significance of inter- 
national meetings usu- 
ally only becomes clear 
long after the event. 

This will be especially 
true of this year's Group of Seven 
summit meeting at Halifax, Nova 
Scotia. For the test of the summit, 
which starts on Thursday in this 
east Canadian port, will be how far 
it succeeds in coaxing a response 
from countries not represented 
around the conference table. 

The big industrialised countries 
now account for less than 50 per 
cent of global economic output, and 
they need the support of the devel- 
oping world to push forward their 
plans for reform of international 
institutions. Although the s ummi t's 
communique on the economic and 
political issues facing the world will 
be phrased to convey an aura 
of power and confidence, the 
G7 nations and their leaders have 
seen their stature much dimin- 
ished. 

A quick glance at the US, Japan, 
Germany, France, Britain, Italy and 
Canada shows that most of the lead- 
ers are deeply unpopular with their 
own electorates. That is particularly 
true of Mr John Major, the UK 
prime minister. In the US, power 
has been shifting to Mr Newt Ging- 
rich, the Republican House speaker, 
from President Bill Clinton who will 
be at the s ummi t 

Although endowed with more 
executive power than most of his 
fellow leaders, Mr Jacques Chirac, 
the newly elected Caullist president 
of France, only achieved his present 
preeminence after coming second 
to a socialist in the first round of 
the French presidential elections. 

Mr Tomiichi Murayama, the Japa- 
nese leader at the head of a fragile 
coalition, has been hating to fend 
off calls for his resignation this 
month. In Italy, the position of Mr 
Lambert© Dini, heading a govern- 
ment of technocrats, was looking 
less secure this week after the vic- 
tory of Mr Silvio Berlusconi the 
former prime minister, in a week- 
end referendum on his television 
interests. 

Mr Helmut Kohl, Germany's 
chancellor, is the longest serving 
summiteer and Europe’s most pow- 
erful political figure. But he has to 
look over his shoulder and bear in 
mind the chronic weakness of his 
small Free Democrat coalition part- 
ner. 

Even the s ummi t host, Mr Jean 
Chretien, the Canadian prime min- 
ister. has seen some of the lustre 
fade from his do minan t position at 
home with the heavy defeat of his 
Liberal party in the Ontario provin- 
cial elections by the Conservatives. 

Weakness at home has been 
matched by a lack of appetite for 
international policy co-operation. 
The G7. which in the late 1980s 
began to fancy itself as a directorate 
giving a lead to the global economy. 


Limitations to a 
leadership role 

The G7 may have to be more conciliatory if it is to win 
support for institutional reforms, says Peter Norman 

The big three: currency turmoil slows global growth 
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industrialised democracies will 
acknowledge that they can only 
proceed and prosper in partnership 
with a host of others. 

Although the draft of the eco- 
nomic communique that was leaked 
last week will probably be exten- 
sively rewritten - if only to prove to 
the outside world that G7 communi- 
ques are not prepared entirely in 
advance - it is unlikely to reject the 
view that "the world economy has 
changed beyond all recognition over 
the last 50 years". 

Globalisation has led to increased 
economic interdependence. In the 
words of the draft: “The major chal- 
lenge confronting us is to manage 
this increased interdependence, 
while working with the grain of 
markets, and recognising the grow- 
ing number of important players." 

G7 members have already been 
trying to spread the idea of reform- 
ing institutions of international 
co-operation among developing 
countries. The response from some 
countries such as Brazil has been 
positive, especially at finance minis- 
ter level. 


US (fi 

<=• Japan [Yerfl 
Germany (DM) 
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A mong the seven there is 
broad agreement on 
which improvements 
they should propose to 
make the IMF and other 
international financial institutions 
more effective in the wake or 
Mexico’s financial crisis earlier this 
year. 

They centre on strengthening the 
IMF’s early-warning systems and 
lining up sufficient liquidity to 
tackle emergencies, in particular 
through a doubling of the S2Sbn in 
fuods made available by leading 
industrialised countries .mri other 
reserve-rich nations through the 
fund's "general arrangements to 
borrow". 

Although the leaked draft has 
made clear that the G7 leaders will 
find it more diffi cult to reach a con- 
sensus on reforming the UN and its 
various agencies - often criticised 
for high spending and inefficiency - 
the differences are more of 
approach than substance. 

The text makes clear that all G7 
countries agree that the process of 
reforming the UN “must be broad- 
ened and deepened". But some 
countries, such as the US and 
Britain, want to give specific point- 
ers as to which UN institutions 
should be reformed or even closed; 
while others, notably Germany and 
France, prefer a vaguer approach 
for fear of offending influential 
developing countries whose support 
will be essential for reform. 

There should therefore be suffi- 
cient common ground on institu- 
tional reform among the G7 coun- 
tries for Mr Chretien to declare the 
summit a success. If so. the problem 
for the rest of us will be that it will 
take at least two years to find out 
whether he is right. 


Joan QnNm, 07 hovit 
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has been trailing behind events in 
the approach to the Halifax summit. 

The US and Japan, the two big- 
gest G7 economies, will come to the 
summit embroiled in a bitter trade 
dispute over cars that could under- 
mine the authorin’ of the newly cre- 
ated World Trade Organisation 
before the WTO has been able to get 
on its feet. 

Not surprisingly, in an age of 
large, free-flowing capital move- 
ments, the G7 has been unable to 
prevent this year’s potentially dam- 
aging depreciation of the dollar 
against the Japanese yen and 
D-Mark. A bout of concerted central 
bank intervention to prop up the US 
currency at the end of last month 
has probably been sufficient to neu- 
tralise any heavy s elling ahead of 
the meeting. At most, the summit 
will agree that the way to greater 
currency stability lies through 
sound economic and financial poli- 
cies at home. 

It is probably to the good that the 
G7 will reject quick-fix measures as 
a response to the divergence of 
their currencies. Many economists 
are concerned that the leaders 
appear unruffled by signs of a 


slowdown in the growth of their 
economies at a time when unem- 
ployment and budget deficits 
remain hi gh 

Then there is Bosnia. It would be 
wholly in keeping with the tradition 
of past G7 s ummit s if as yet unfore- 
seen twists to the Bosnian crisis 
were to dominate the two days of 

It is probably to the 
good that the G7 will 
reject quick fixes as a 
response to the 
divergence of their 
currencies 


talks. At least the Halifax meeting 
should be a good place to discuss 
the crisis. 

All five members of the Bosnian 
contact group - the US, Russia, 
France. Britain and Germany - will 
be there once Mr Boris Yeltsin, the 
Russian president has joined the 
talks at a working dinner on Friday. 
Italy is geographically close to the 
crisis area and Canada has its 


nationals among the UN peace- 
keepers in Bosnia. 

But it Is unclear how far the G7 
will be in a position to give leader 
ship following last week's US House 
of Representatives vote for a unilat- 
eral lifting of the arms embargo 
against Bosnia. 

This bleak appraisal of the G7 and 
their place in the world, however, 
does not mean that Halifax need be 
a non-event On one important issue 
- the review of international insti- 
tutions initiated at last year's G7 
s ummi t in Naples - relative weak- 
ness could turn out to be a virtue. 

A more conciliatory G7. which 
recognises that it can no longer 
aspire to setting a global agenda on 
its own, may stand a better chance 
of winning support for improve- 
ments in the operation of such bod- 
ies as the International Monetary 
Fund and World Bank and reform 
of the United Nations and its many 
agencies. 

Fifty years ago. a handful of coun- 
tries. led by the US. Britain and the 
then Soviet Union, could dictate the 
shape of the institutions of the post- 
second world war world. This week, 
at their 21st annual summit the big 


N owhere is it written in 
tablets that all three 
branches of the US gov- 
ernment must tackle the 
same subject simultaneously. 

But when the presidency, the leg- 
islature and the judiciary are in 
rough lockstep, it is more than a 
fair bet that change is In the wind 
and that, in this case, 30 years of 
affirmative action programmes 
designed to redress past injustices 
to minorities and women are about 
to be put an a much tighter rein, if 
they continue to gallop at all. 

On Monday morning, the US 
Supreme Court presumed to suggest 
that if the federal government set 
broader affirmative action stan- 
dards than the states, which are 
restricted by a previous 1989 Court 
ruling, it might be in breach of the 
Constitution. The ruling was not 
definitive - it merely sent a test 
case back to the lower courts - but, 
as Justice Sandra Day O'Connor 
wrote for the five-four majority 
on the bench, it “alters the play- 
ing field in some important 
respects". 


Affirmative action to right past wrongs is under close scrutiny, says Jurek Martin 

In pursuit of a middle way 


Come back 
Uncle Joe 

■ Russia has its problems, but 
Yevgeny Dzhugashvili has a 
solution. If the surname sounds 
familiar , flail marks for your 
memory, Dzhugashvili is the 
grandson of former communist 
dictator Josef S talin, whose real 
surname was also Dzhugashvili 
The grandson, a 59-year-old 
retired military man and 
communist member of the Russian 
parliament, yesterday launched an 
effort to rehabilitate his grandad’s 
image and pave the way for another 
tough guy at the top. “I believe that 
Russia will produce a strong 
personality who will establish order 
in the country," said Dzhugashvili 
Omar Begov, deputy head of a 
committee in the State Duma lower 
house, who is also lending his 
weight to the campaign, said a new 
Stalin would be just the ticket 
"You would not be afraid to walk 
out on the streets at night," 

That would be like old times - 
when it was safer to trudge the 
streets than stay at home waiting 
for the knock of the boys in trench 
coats. 


A critic writes 

■ The Bill Chnton-Newt Gingrich 
love-in was designed to return 
civility to politics. Unfortunately, 
the word didn’t quite reach 


It was enough for Senator Robert 
Dole. On Monday afternoon, the 
majority leader and leading Repub- 
lican presidential contender said 
Congress should review all prefer- 
ence programmes. He is not the 
first to take this stand. Two weeks 
ago, Governor Pete Wilson of Calif- 
ornia, another potential Republican 
candidate, struck down all state 
affirmative action programmes in 
his remit. Among leading conserva- 
tives, only Mr Newt Gingrich, the 
Speaker, was relatively circumspect 
in his reaction, but even he thought 
that at a minimum congressional 
hearings were in order. 

Over at the White House. Presi- 
dent Bill Clinton is already deep 
into an internal policy review on 
the subject, convinced that it looms 
as a major election issue next year. 
He has spoken all year of the under- 
standable concerns of the “angry 
white male" about reverse discrimi- 
nation, without offending his liberal 
constituency by saying that 
affirmative action has outlived its 
usefulness. Progress reports of the 
review say that it will come out 


firmly against all numerical quotas 
and subject existing programmes to 
rigid cost-benefit analyses. 

The federal government currently 
has about 180 different statutes, 
executive orders and regulations 
intended to help women and minori- 
ties and, prior to Monday, legal 
challenges to them had been gener- 
ally unsuccessful Over 100,000 com- 
panies and universities with federal 
contracts worth more than SSO.OOO 
must commit themselves to the hir- 
ing and promotion of women and 
minorities. 

This has proved less of a problem 
for large corporations, most of 
which have adopted, often for rea- 
sons of their own, affirmative action 
programmes which they claim are 
working well enough. But small 
businesses, often dependent on fed- 
eral contracts, have objected they 
cannot meet the required standards. 
They may be in the forefront of 
litigation in the wake of the Court’s 
ruling. 

The test case half-resolved on 
Monday was very typical - a small 
white-owned subcontractor had put 


Observer 


Washington's literary critics, some 
of whom obviously feel that a good 
opening paragraph shouldn’t be 
dropped just because the politicians 
tone it down. 

Take Jonathan Yardley, a 
Washington Post book reviewer, 
discharging his duties on a newish 
novelist “Given American culture’s 
bottomless capacity for inanity it is 
entirely possible that the 
year. . . will see the publication of a 
work of fiction more moronic than 
1945, the new novel ‘by* the speaker 
of the House of Representatives, 
Newt Gingrich and his 
collaborator. . . Possible that is, but 
not bloody likely." 


Join the gang 

■ Lehman Brothers is proving to 
be a headhunter’s dream client It 
seems to have an insatiable appetite 
for big names to add to the 
letterheads of its various overseas 
operations. 

Sir Paul Newall, a former lord 
mayor of London, and Ray Seitz, 
former US ambassador in Britain, 
have been hired to Improve the 
connections of Lehman's London 
team, while S. G. Warburg's Kiyoshi 
Tsugawa, a former Bank of Tokyo 
hotshot, has been headhunted to 
lead its Japanese business. Now 
Leopold Jeorger, 63, one of the top 
three at France's Socfete G6nfirale, 
has been hired as the next 
chairman and chief executive of 
Banque Lehman Brothers in 
Paris. 


Lehman is not the first 
investment bank to pursue a 
strategy of recruiting a few 
high-profile individuals with good 
local connections. But as other 
Investment banks have found to 
their cost it can occasionally prove 
an expensive strategy. 


Medallion men 

■ The Vietnam war aided 20 years 
ago, but the Australian government 
is only now catching up; it’s just 
awarded hacks who covered the 
conflict the Australian Vietnam 
Logistics and Support MedaL 
At the presentation ceremony the 
scribblers will toast absent friends 
- several of the medals are awarded 
posthumously - as well as their 
sudden qualification for 
ex-servicemen's benefits. 


Foot shooting 

■ Doctors at the University of 
California at Davis have just 
published a study suggesting that 
the average cost ol a hospital slay 
for treatment of non-fatal gunshot 
wounds is more than $52,000 at one 
major medical centre in California. 
They also reckon that this year the 
national bill - footed largely by 
private insurance - far treating 
gunshot wounds will be as much as 
$4bn. 

It’s surely reaching the point 
where some inventive US politician 
will come up with a bill imposing a 


in the lowest bid to install guar- 
drails on a federal highway in Colo- 
rado but lost out to an Hispanic- 
owned firm because, it alleged, of 
the transportation department's 
financial incentives. These were 
available to the main contractor if 
at least 10 per cent of the 
total work went to minority 
companies. 

In effect, the Court found that 
particular programme went too far. 
reversing at least two earlier ver- 
dicts in the same area. But it did 
not disqualify the federal govern- 
ment from trying to make amends 
for past discrimination. Instead it 
said the federal government must 
apply the same “strict scrutiny", or 
"narrowly tailored" standards to 
which the states have been subject 
by the Court since 1989. Justice 
O’Connor was at pains to write: 
“We wish to dispel the notion that 
strict scrutiny is strict in theory but 
fatal in fact" 

Reactions to the verdict were pre- 
dictable. Conservative legal think- 
tank experts, like Mr Clint Bo lick, 
predicted an end “to the era of 


healthcare tax on each and every 
gun sold. It might be railed the 
dumb-dumb levy. 


Almost there 

■ As if France didn't have enough 
problems with its over-supplied 
physical property market - which 
has suffered slumping prices over 
i several years - along comes a bank 
determined to elevate the crisis to 
another dimension. 

Credit Mutnel de Bretagne 
announced yesterday that it is 
opening a virtual shopping mall 
(called Citelis) on the Internet 
system for computer users. 
Techno-freaks will, via Citelis, be 
able shop for all their goods. 
Simplicity itself. 

Apart from one small problem. 
The directors admitted at 
yesterday’s press conference to 
launch the idea that they had not 
yet found any tenants to fill their 
electronic high street 

That’s okay - things are so tight 
at the moment that Observer only 
has virtual rash. 


Card sharper 

■ Torsten Hakansta of Eco Card 
Sweden AB says his company has 
developed an environmentally 
friendly credit card, made of birch 
and biodegradable glue. It will still 
burn a hole in your pocket but 
leave nice friendly ashes rather 
than a sticky mess. 


racial preferences" now that the 
Court had declared “enough is 
enough". Ms Penda Hair of the 
National Association for the 
Advancement of Coloured People 
acknowledged “a setback but not a 
disaster", and thought fewer than 
25 per cent of federal programmes 
would he affected in practice. 

A leader in the New York Times 
was headlined "a sad day for 
racial justice". It took additional 
exception to another Court verdict 
on Monday invalidating a school 
desegregation programme in Kan- 
sas City. The Wall Street Journal, 
which also covered both rulings, 
observed that the bench was “bring- 
ing a note of realism into the 
debate". 

Whether the politicians can sus- 
tain that tone is debatable. The end 
of affirmative action is a classic 
anti-government populist cause, 
while its continuation, even if in 
modified form, is a liberal priority. 
Whatever Mr Clinton finally deter- 
mines in his pursuit of a middle 
way is certain to be attacked by 
both sides. 


100 years ago 

Ugandan affairs 
In the committee on the Civil 
Service estimates Sir Edward 
Grey made an important 
statement as to the policy of the 
Government in reference to 
Uganda. The interests of the 
British East Africa Company 
between Uganda and the coast 
were to be taken over. This 
country, which was now a 
British sphere of influence, 
would be declared a British 
protectorate, and a railway 
would be begun as soon as the 
necessary arrangements could be 
made. 

50 years ago 

Rhodesian gold 

The Rhodesian market has so far 
faffed to respond to the 
announcement in yesterday's 
paper to the effect that the 
Southern Rhodesian Minister of 
Finance announced in 
Parliament on Tuesday that the 
Rhodesian Government, in its 
desire to assist the gold-mining 
industry, had decided that the 
benefit of the increase In the 
price of gold shall accrue to the 
producer as from the 9th of June. 
Holders of West African shares 
would be ill-advised to part from 
their interests at a time so 
interesting as the present 
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Bosnian Serbs claim deal 
with west over hostages 


By Laura Sober in Belgrade 

The Bosnian Serbs cl aim ed 
yesterday they had received 
international guarantees of a halt 
to Nato air strikes in exchange 
for yesterday's release of 130 
United Nations peacekeepers, 
which left only 14 still in cos- 
tody. 

Western governments strongly 
denied any deal had been struck 
with Serbs, and said they bad not 
ruled out any military options 
in their han dlin g of the 
conflict 

However, the apparent defus- 
ing of the hostage crisis was 
overshadowed by reports that 
Bosnia's Moslem-led government 
could be preparing a substantial 
offensive to end the Bosnian 
Serbs' siege of Sarajevo. 

A UN official told Reuter news 
agency that between 20,000 and 
30,000 troops had gathered about 
kilometres north-west of the cap- 
ital, and added: "There's never 


been a massing of troops like this 
in the Bosnian war. They clearly 
intend to strike towards Sara- 
jevo." 

News of the hostages' release 
mwp shortly after the circulation 
by Britain and France of a draft 
UN Security Council resolution 
which provides for the despatch 
of up to 1Z500 extra peacekeepers 

to Bosnia but makes it plain they 
that would not enter the war as 
combatants. 

The draft resolution calls for a 
"negotiated demilitarisation” of 
the UN-designated safe areas in 
Bosnia. 

The Serbs have often said they 
are ready to co-operate with this 
proposal, while it is viewed with 
suspicion by Bosnia's Moslem-led 
government, because it would 
call into question their army's 
right to use force and regain lost 
territory. 

Announcing the release, Mr 
Radovan Karadzic, Bosnian Serb 
leader, said 92 of the UN soldiers 


who had been blockaded in the 
Sarajevo area were free to 
resume their work. 

Another 28 UN personnel were 
travelling to Serbia, escorted by 
Mr Jovica Stanisic, the Serbian 
secret police chief who negoti- 
ated their release in the Bosnian 
Serb stronghold of Pale. 

Serb officials said, however, 
that the remaining 14 UN soldiers 
would be detained until the end 
of the week for "technical rea- 
sons". 

Mr Aleksa Buha. the Bosnian 
Serb “foreign minister" claimed 
that his leadership had won their 
sought-after guarantees that 
Nato would reETain from further 
air strikes after the hostage 
release. 

"We understand the interna- 
tional community will keep their 
promise to President Milosevic 
that there will not be any more 
bombing,” Mr Buha said. “Those 
promises were given by people 
we trust" 


Spain to call for majority 
voting on EU foreign policy 


By Lionel Batter in Luxembourg 

Spain is expected today to join 
German-led calls for more major- 
ity voting in EU foreign policy as 
part of a radical overhaul of the 
Maastricht treaty. 

The proposals are likely to 
draw opposition from Britain and 
France, which are keen to pre- 
serve the national veto and main- 
tain loose inter-governmental 
co-operation in foreign policy and 
on justice affairs. 

The Spanish initiative follows 
publication in Berlin yesterday of 
a new document by the ruling 
Christian Democratic Union- 
Christian Social Union which 
calls for an end to the present 
consensus system in foreign pol- 
icy and more majority voting. 

But the CDU excluded any 
mention of a fast-track, or 
hard-core group of states which 
would set the pace of European 
political union and monetary 
union. These policies, advocated 
last September by Mr Karl 
Laniers, the CDU’s foreign policy 
spokesman, provoked sharp criti- 
cism from Britain. 

Mr Carlos Westendorp. Spanish 
state secretary for European 
affairs, will outline ideas to 
streamline EU decision-making 
at a meeting in Luxembourg 


Mr John Major, UK prime 
minister, yesterday rejected 
demands from rightwingers m 
Ms Conservative party for an 
immediate veto on UK 
participation in a European 
single currency, triggering fresh 
speculation about a challenge to 
hts leadership In the autumn. 
During a confrontation with 
Eurosceptics, Mr Major ruled out 
any change n delaying policy on 
the single currency. 


today of the Reflection Group 
preparing next year's inter-gov- 
ernmental conference. 

Mr Westendorp. chairman of 
the group, intends to challenge 
the three-pillar system in the 
Maastricht treaty, the elaborate 
compromise between federalist- 
minded states such as the Bene- 
lux countries and Germany, and 
the sovereignty-conscious British 
and French. 

In Maastricht pillar one covers 
subjects liable to qualified major- 
ity voting such as the internal 
market; pillars two and three 
cover foreign policy and interior 
affairs respectively. 

Madrid favours a new division 
which separates super-sensitive 
areas such as defence requiring 
veto powers, and non-sensitive 


areas which merit more stream- 
lined decision-making. A draw- 
back is that one country's sensi- 
tive area - S panish fishing rights 
off Morocco or Greek opposition 
to financial aid to Turkey - 
might be non-sensitive to other 
EU partners. 

Britain has already pledged to 
resist all moves to dilute the 
national veto or to end the pillar 
s y stem. It is seeking to recruit 
the new Gaulhst government in 
France as an ally to block Ger- 
man-led efforts to introduce more 
majority voting. 

As in the Maastricht negotia- 
tions, France is the crucial 
“swing state”, a senior EU diplo- 
mat said. He pointed out that 
President Jacques Chirac had 
made a big impression at last Fri- 
day’s state dinner for the heads 
of EU governments. 

Mr Chirac said the European 
Commission must be kept under 
control, that national parlia- 
ments should be given a bigger 
role rather than the European 
Parliament, and the European 
Council composed of the heads erf 
government was the real seat erf 
legitimacy. The nation state in 
Europe was not dead, he said. 

CDU seeks majority voting, Page 

2; Editorial Comment Page 15 


US bonds surge on weak retail sales data 


Continued from Page l 

cent last month, less than most 
economists expected. The overall 
index was up 0.3 per cent and by 
3.2 per cent in the year to May. 

The failure of sales to rebound 
robustly is significant as it raises 
the risk that economic growth 
will not revive later this year. 

The Fed and most private sec- 
tor economists believe the econ- 


omy is experiencing an “inven- 
tory correction" involving tempo- 
rary cuts in production and jobs 
as companies try to reduce exces- 
sive levels of stocks of unsold 
goods. On this view, the economy 
should rebound once stocks are 
cut to desired levels. 

The Fed. however, is known to 
be watching co nsume r demand 
closely. If spending fails to revive 
this summer, the risk of the 


inventory correction turning into 
a recession proper would rise. 
Prolonged weakness of consumer 
spending could spark a further 
round of production and employ- 
ment cuts. 

Mr Wayne AngelL a former Fed 
governor and chief economist at 
Bear Stearns, the Wall Street 
securities bouse, noted that sales 
had been “lacklustre at best for 
six months". 


Illegal UK 
arms deals 
may have 
been made 
with Iran 


By Robert Peston and 
John Kampfner in London 

An investigation by Britain’s 
Department of Trade and Indus- 
try has concluded that illegal 
sbiprwfmtfi of arms to Iran may 
have been in the mid to 
late 1980s by BMARC, a company 
whose directors included Mr Jon- 
athan Aitken, now UK Treasury 
chief secretary. 

Mr Michael Heseltine, UK trade 
and industry secretary, said yes- 
terday the DTTs controls over 
exports of arms and sensitive 
technology in the 1980s had been 
inadequate. 

Officials at the prime minis- 
ter’s office said last night there 
was no pressure on Mr Aitken to 
stand down. 

Mr Aitken repeated he had no 
knowledge of the shipments, a 
position he has adopted over the 
past few months, alter a series of 
allegations that BMARC may 
have breached an embargo on 
arms trade with Iran. The final 
BMARC shipment under the con- 
tracts in question was approved 
by the DTI in December 1988, 
three months after Mr Aitken 
became a director. 

Mr Heseltine, however, con- 
spicuously failed to make any 
statement in support of Mr Ait- 
ken, saying only that the chief 
secretary had “made his position 
clear”. 

Mr Jack C unning ham, the 
opposition Labour party’s trade 
and industry spokesman, said: 
“The house and the country have 
learnt of another scandal, 
another plain piece of 
unvarnished government duplic- 
ity." 

Because of concerns about 
inadequate scrutiny by the DTE 
of BMARC’s applications for 
export licences, Mr Heseltine 
commissioned a sample survey erf 
all military list licence applica- 
tions during 1986 to 1989. This 
shows that 74 per cent “did not 
include the full supporting docu- 
mentation”. 

Mr Heseltine said this was 
explained by a doubling in the 
number of applications between 
1984 and the end of 1985, peaking 
at 98,842 in 1987. This over- 
stretched the staff processing the 
applications, he said. 

The DTI has sent details of 
BMARC’s possible breach of the 
arms embargo to the department 
of Customs and Excise, which is 
the prosecuting authority in such 
cases. Customs said it was taking 
the matter very seriously. “It is 
too early to say if there will be 
prosecutions," a Customs official 
said. 

The DTI launched its investiga- 
tion after a series of parliamen- 
tary questions by Labour Mi’s. 

BMARC had told the DTI the 
destination of the naval guns was 
Singapore. However, British 
intelligence reports suggested the 
ultimate destination may have 
been Iran, in breach of an 
embargo. 


Europe today 

An active low pressure system over 

Denmark will cause rain In nodhem parts 
of the Netherlands and Germany with 
strong winds along the coast 
Temperatures will struggle to reach 1QC- 
14C. The British Isles, France and Spain 
will have sunny periods, with showers in 
north-eastern parts of France and Spain. 
Heavy rain and thunder storms, which 
could linger through midnight will develop 
In a narrow area stretching from the 
eastern Balkans across eastern Poland 
and into Finland. East of this stormy area, 
it will be warm with tropical temperatures 
over much of European Russia. Italy and 
southern Greece will have a. lot at sun and 
maximum temperatures between 250 
30C. 

Five-day forecast 

Western Europe will remain cool and 
countries bordering the North Sea will 
have a lot of rain. Thunderstorms will 
develop in Spain and Italy by the 
weekend. Greece will continue to be very 
warm with occasional thunder storms 
Inland. Northern Europe wHI remain wet 


TODAY’S TEMPERATURES 

Maximum BeQng 

Celsius Belfast 

Abu Dhabi sun 39 Belgrade 

Accra shower 28 Berlin 

Algiers sun 26 Bermuda 

Amsterdam shower 16 Bogota 

Athens lair 29 Borrfcay 

Atlanta sun 28 Brussels 

B- Aires tar io Budapest 

BJtam ter 18 Chagen 

Bangkok shower 35 Cairo 

Barcelona fair 22 Cape Town 
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THE LEX COLUMN 

SplITTing up 


ITFs decision to split itself into three 
may not spell the extinction of the 
conglomerate but it does show how far 
the species has fallen out of fashion 
with investors. ITT for long epit- 
omised the idea of the diversified con- 
glomerate. The prospect of its 
break-up has led to a sharp outper- 
fbrmance of its shares mnnp the start 
of the year. 

The most obvious advantages of a 
break-up are financial As a conglom- 
erate, the value of TIT’S fest-growing 
leisure business was submerged by the 
more staid TruTmfa ^ i ii-hig and insur- 
ance businesses. As an independent 
company, the leisure business sho uld 
earn a higher market rating. AH three 
businesses could also command take- 
over premiums- As a single entity, ITT 
was probably too big to be acquired; 
its three pails, though still large, wQl 
be more vulnerable. 

In the UK, the benefits of providing 
investors a “pure play" in a highly-val- 
ued subsidiary have been amply dem- 
onstrated by cases such as Racal’s 
demerger of its Vodafone mobile com- 
munications business and Imperial 
Chemical Industries’ demerger of 
Tonona Similarly, speculation that a 
demerger of the EMI music business is 
on the cards is helping drive Thom 
EMTs share price upwards. 

The other main advantage of 
unbundling is that greate r focus can 
lead to better performance of the 
underlying businesses. Instead of 
spreading its capital resources and 
management attention over a range of 
disconnected businesses, a focused 
company can concentrate on one line 
of business. In HTs case, this argu- 
ment cannot be pressed too far, as two 
of the newly-created spin-offs, in man- 
ufacturing and leisure, will still be 
fairly diversified. Only the insurance 
company will have a sharp focus. Nev- 
ertheless, this is an improvement. 

The gospel of focus is rapidly displa- 
cing the gospel of diversification. 
Kodak has refocused on its core imag- 
ing business; Volvo is retreating from 
food, drink and drugs to devote its 
resources to making cars and tracks. 
Even Daimler-Benz is making tenta- 
tive steps to streamline its operations. 

The mam reason for conglomerates' 
fall from favour is the increasing effi- 
ciency of capital markets. It is harder 
now to argue that a conglomerate is 
needed to spread investment risk. 
Investors are capable of spreading risk 
themselves, by building diversified 
portfolios, if that is what they want 

In parts of continental Europe the 
benefits of focus are still disputed. But 
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conglomerates are under threat even 
there. France's Suez, for example, 
today faces shareholders unhappy that 
its diversified approach has not deliv- 
ered value. 

Some will argue that focus is just as 
much a fad as creating conglomerates 
was. Certainly, unbundling is not a 
panacea. There must be some role in 
the corporate jungle for predators, like 
the UK’s Hanson, to buy up underper- 
forming companies. Conglomerates 
also have a role in managing boring 
businesses, which as independent enti- 
ties might not command investor 
attention. But it is bard to see the 
pendulum swinging back. 

First Data Corp 

Occasionally, big can be better. First 
Data Corp's merger with first finan- 
cial Management clearly offers cost 
savings, but, for once, these are not 
the primary reason for the deaL The 
fusion, creating a payment and credit 
card processing company with a mar- 
ket capitalisation of more than $13tm 
(£&2bn), provides the possibility of 
economies of scope as well as scale. 

The substantial economies of scale 
involved in high volume transaction 
processing should permit the merged 
group to reduce unit costs and so win 
outsourced business from low volume 
credit card. Issuers. In addition, it 
should be able to cross-sell services 
and even create new ones, allowing 
card issuers to target consumers based 
on their past purchasing history. 

True, the move could run foul of 
competition authorities, concerned by 
First Data's already strong position. 
But the groups argue they need 
greater resources to compete with 


large banks which are increasingly 
prepared to process other eampames’ 
transactions. Still more worrying for 
them are non-bank competitors - 
giants such as General Motors, Gen- 
eral Electric and AT&T - which have , 
been attracted by the market’s heady; 
growth. - • 

The market's expansion has been 
driven by increases in the number of 
cards as well as the number of trans- 
actions per card. The potential for fur- 
ther growth is huge, given that 85 per 
cent of transactions are still in cash. 
Further momentum could eventually 
be provided if home shopping and elec- 
tronic alternatives to cash prove suc- 
cessful In the shortterm, there should 
be adequate growth to accommodate 
the. new company and its competitors. 

Provisions 

Northern Foods and Unigate have 
become the latest in a line of food 
manufacturers to announce large 
restructuring provisions. Unilever, 
Cadbury Schweppes, Grand Metropoli- 
tan and United Biscuits are among the 
. many companies in the sector to have 
made such provisions. Some of these 
follow acquisitions, others result from 
the rationalisation of existing busi- . 
nesses. 

The provisions- reflect intense' com- 
petitive pressures which are forcing 
companies to seek out acquisitions 
and cut costs to stimulate earnings 
growth. But provisioning also gives a ' 
cosmetic fillip to reported earnings, 
admittedly not when the charge is 
booked, but thereafter when the 
restructuring is implemented. Hence, 
Unigate’s £55. lm charge and North- 
ern’s £91 .4m provision will be taken in 
1994-95, while the redundancies and 
dairy closures will take place over the 
next two to three years. Analysts will 
be ahle to make adjustments for the 
provisions when erawining future fig- 
ures, but the numbers as reported will 
present a misleadingly rosy picture of 
business performance in the years 
ahead. ; 

Accounting rules on provisions have 
been tightened up in' recent years and 
there is no suggestion that Unigate, 
Northern or other food companies are 
in breach of regulations. But they : . 
allow companies to shelter their prof- 
its from the pain of . restnicturing 
which - as Unilever for one acknowl- 
edges - has become a normal part of 
doing business. Rationalisation costs 
should be treated as such and 
deducted from earnings in the year in 
which they are incurred. 



Leaders not followers 
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Mexico rescues 
Banca Serfin 

The Mexican government is to take over the 
problem loans of Banca Serfin. Mexico's third larg- 
est bank, in return for a commitment from existing 
shareholders to recapitalise the bank. Hie finance 
ministry said Grupo Financiero Serfin, the financial 
group which owns Banca Serfin, would inject 2.17bn 
pesos fS350m) or fresh capital into its troubled bank 
in return for being allowed to sell 4.34bn pesos of 
discounted non-performing loans to fixe govern- 
ment Page 19 

Moulinex cuts its losses 

Moulinex, the French household appliances group, 
recorded losses of FFr2I3m ($43.2m; for the year to 
March 31. a substantial reduction on the losses of 
FFrS64m in the previous 12 months. The group said 
it was on target to return to profitability in the next 
two years. Page J8 

Business class lifts Fhutalr 

Increased business class ticket sales helped lift 
annual profits at Finnair more than three-fold. Pre- 
tax profits jumped to FM419m from FMl2fcn as the 
number of passengers rose more than 10 per cent to 
5.43m. Page 18 

Saint Go bain forecasts strong gains 

Saint Cobain, the French glass and building materi- 
als group, forecast a "very significant” increase in 
first-half net profits. Last year, the group made 
first-half profits of FFrl J6bn f$255m>. 

Page 18 

Renault to ration sales 

Renault, the French cars and trucks group, will 
ration sales of some models in Spain and Italy after 
currency upheavals in Europe. It fears cut-price 
parallel imports back to France. Page 18 

US oil refiner slashes dividend 

Sun. the largest independent refining and market- 
ing company in the US, has slashed its dividend 
and announced a cost-cutting prog ramm e following 
the prolonged squeeze on US oil refining margins. 
Page 20 

NEC plans semiconductor expansion 

NEC, the Japanese computer and electronics com- 
pany, is considering building a semiconductor plant 
in northern Japan at a cost of Y50bn-Y60bn <£373m- 
£448m). Page 21 

Setback at Northern Foods 

Northern Foods of fixe UK, reported its first profits 
reduction in 39 years as a public company as cost 
pressures and changing consumer patterns revealed 
problems across its businesses. Page 22 

UK Insurer considers demerger 

C. E. Heath, the UK insurance broker, may consider 
floating or demerging its successful computer ser- 
vices division. Page 22 

Post Office breaks profits record 

The British Post Office declared record pre-fax prof- 
its of £473m (S741m) for 1994-95, 54 per cent ahead of 
last year's record £30Sm. It is the 19th year in suc- 
cession in which the state-owned group has oper- 
ated without subsidy. Page 22 


Companies In Ibis Issue 


UAP chief launches attack on Suez 


By Andrew Jack In Paris 

Mr Jacques Friedmann, the 
chairman of Union des Assur- 
ances de Paris, one of France’s 
largest insurance groups, yester- 
day attacked the management of 
Compagnie de Suez, the flagship 
French industrial and financial 
holding company. 

He strongly criticised discus- 
sions being held between Suez 
and Pinault Printemps Redoute. 
the retail group, which could lead 
to a possible exchange of shares 
or takeover. 

Mr Friedmann said the way in 
which Mr Gerard Worms, Suez's 


chairman, had approached Mr 
Francois Pinault, the head of Pin- 
ault, was “shocking”, and ques- 
tioned the logic of Suez de- 
veloping links with the retail 
group, according to a newspaper 
report. 

His comments come following a 
week of growing criticism and 
speculation about the future of 
Suez before the group’s annual 
general meeting this afternoon. 

Suez has been the target of 
intensifying attacks after a long 
period of relatively weak share 
performance and questions ever 
its long term strategy and profit- 
ability. 


It emerged last week that Suez 
had been in talks with UAP and 
Banque National de Paris, 
another large shareholder in the 
group, to create closer financial 
links. 

Mr Friedmann rejected sugges- 
tions that there was any formal 
discussion of a merger between 
the three groups, but confirmed 
that there had been discussions 
about greater collaboration in 
response to concerns about 
the relatively small size of 
French financial groups com- 
pared with their international 
competitors. 

He said that he learnt in late 


April that Mr Worms had been 
holding alternative discussions 
with Mr Pinault for several 
months about the idea of a possi- 
ble link-up. but the board of Suez 
had not been informed. 

Mr Friedmann argued that a 
connection between Suez and 
Pinault would not be in the inter- 
ests of Suez's shareholders and 
appeared more to be a financial 
operation than one that fitted 
with the group's strategy. He said 
it would probably not help 
improve Suez's profitability'. 

UAP and BNP are believed to 
be talking about ways in which 
they could collaborate more 


closely with Suez, although the 
publicity given to their discus- 
sions and news of the alternative 
discussi&ns with Pinault has 
been a setback. However, other 
shareholders in the group, 
including Credit Agricole, are 
opposed to any such development 
which they see as a competitive 
threat- 

Other shareholders did not 
comment on reports they might 
try to block two resolutions at 
the AGM which would give the 
group the power to increase its 
share capital in a way which 
could be used to develop links 
with Pinault. 


MCA hitches DreamWorks to its wagon with wide-ranging distribution tie-up 

Bronfman 
clinches 
deal with 
dream team 


By Alice Rawsthom 

Mr Edgar Bronfman Jr yesterday 
scored his first coup as the new 
owner of the MCA. the entertain- 
ment group, by striking a deal 
with the founders of Dream- 
Works SKG, the new entertain- 
ment company, to distribute 
most of its films, videos and 
music. 

The deal, which follows the 
recent takeover of MCA by Sea- 
gram, the Canadian drinks group 
chaired by Mr Bronfman, 
cements its dose links with two 
of DreamWorks 1 founders, Mr 
Steven Spielberg, the Oscar-win- 
ning film director, and Mr David 
Geffen. the billionaire music 
moguL 

Mr B ronfman viewed clinching 
an agreement with DreamWorks 
as a top priority for MCA. Yester- 
day’s announcement should help 
to compensate for his embarrass- 






Edgar’s screen test (from left) Edgar Bronfman and the founders of DreamWorks, David Geffen, Jeffrey Katzenberg and Steven Spielberg 


ment last week when Mr Michael 
Ovitz. the Hollywood agent, with- 
drew at the eleventh hour from 
talks over MCA's chairmanship. 

The agreement means that 
DreamWorks will use MCA’s dis- 
tribution network for many of its 
products including feature films, 
animated films, recorded music 
and video cassettes. MCA will 
also have the rights to use 
DreamWorks’ characters and 
concepts for its theme parks. 

Mr Bronfman described the 
alliance as a “tremendously excit- 
ing opportunity” for MCA to 


liaise with “the most significant 
new entertainment company in 
decades”. 

DreamWorks, which was 
founded by Mr Jeffrey Katzen- 
berg, a former Disney executive 
as well as Mr Spielberg and Mr 
Geflen. has concluded a number 
of similar agreements since its 
formation last autumn. These 
include alliances with the Micro- 
soft software group and Silicon 
Graphics, the graphics computer 
company. 

The MCA deal is one of its 
most important alliances as it 


involves a wide range of Dream- 
Works’ activities and distribution 
is one of the most profitable 
areas of the entertainment indus- 
try. 

The agreement comes as a 
great relief to MCA which other- 
wise risked losing two of its most 
important collaborators. Mr 
Spielberg has directed a string of 
hits for Universal, its film subsid- 
iary. including Jurassic Parle and 
ET. 

Mr Geflen played a pivotal part 
in the development of MCA’s 
music business until his contract 


expired this spring. He realised 
$600m by selling his Geffen 
Records label to MCA. Geflen has 
since become one of MCA’s suc- 
cessful subsidiaries with acts 
such as Nirvana and Guns n* 
Roses. 

Mr Geffen has ambitious plans 
to develop DreamWorks music 
interests and is in talks with 
Sony over the si gning of George 
Michael one of the most success- 
ful singers of the 1980s. 

Meanwhile Mr Bronfman is 
still searching for a new head of 
MCA. 


Costs of job losses to drag Cordiant into red 


By Diane Summers, 

Marketing Correspondent 

Cordiant. the troubled advertising group 
formerly called Saatchi & Saatchi, will dip 
back into loss in the first half of this year 
because of redundancy payments to 470 
staff and a goodwill write-off, the company 
said yesterday. 

The foil extent of job losses in the wake 
of Mr Maurice Saatchi ’s departure from 
the group and the loss of several impor- 
tant clients, was disclosed at the first 
annual meeting since the company 
changed its name. 


Exceptional severance costs of about 
£10m (jl5.7m) will come in addition to a 
non-cash goodwill write-off or £14m relat- 
ing to the sale in April of a US advertising 
subsidiary, Campbell Mithun Esty. 

Analysts' forecasts for the full year had 
been £19m-£27m hut it is expected that 
once severance payments are factored in, 
forecasts will cluster around £l5m. Profits 
in 1994 were £32. 4m. The shares closed 3p 
higher at 104p. 

Mr Robert Jolliffe, media analyst with 
Hoare Govett. said he was upgrading his 
1995 profit forecast from £22m to £25. 5m 
before exceptional;. 


He said: "We’ve now got proper solid 
forecasts for the group. For the first time 
in six months we know there are probably 
no major new accounts going, we know, 
broadly speaking what the earnings are 
going to be. and it's particularly encourag- 
ing to see senior advertising executives 
elevated to board level” 

The number of redundancies announced 
yesterday was slightly higher than some 
analysts had been expecting. The 470 
redundancies out of a total of about 11,000 
staff, are mainly because of the loss of 
accounts from Mars, the confectionery and 
pet food group. British Airways, and Dix- 


ons. the electrical retailers. About 410 
employees have already left 

Mr Scott said revenue losses amounted 
on an annualised basis to 6 per cent of 
revenue but the group had also won new 
business amounting to 3 per cent of reve- 
nue so far this year. 

Cordiant bag been ngmg headhunters to 
find a new chairman to replace Mr Saatchi 
who was ousted at the end of last year. 
Yesterday, Mr Scott said the new recruit 
could, instead, fill the position of chief 
executive, while he stepped into the chair- 
man’s role permanently. He said the 
search was “progressing well". 


US paper 
group calls 
off pursuit 
of Holvis 


By Ian Rodger in Zurich 
and Tim Burt in London 

International Paper, the world's 
largest paper company, j ester- 
day abandoned its pursuit of 
Holvis, the Swiss non-woven fab- 
rics and paper distribution 
group. 

This cleared the way for 
Britain’s BBA Group to complete 
a SFr466m (S405m) recommended 
offer and marked the end of 
Switzerland’s first takeover bat- 
tle. “Naturally, we are pleased 
by International Paper’s deci- 
sion. It means that BBA’s offer 
can now proceed quickly,” Hol- 
vis said. 

IP's withdrawal came a day 
after a Swiss court refused to 
grant injunctions that conld 
have delayed or overturned a 
controversial lock-ant agreement 
between BBA and Holvis. The 
lock-out guaranteed that Holvis 
would sell its Fiberweb non- 
wovens subsidiary to BBA for 
SFr250m, even if a higher offer 
emerged for the group. 

Without the injunctions, IP 
said it could see no way to con- 
tinue to pursue Holvis- “The Hol- 
vis board of directors has suc- 
ceeded in preventing 
International Paper from offer- 
ing shareholders a higher price 
for their shares," said Mr Milan 
Turk, IP senior vice-president 

IP said it had not decided 
whether to tender its 25 per cent 
Holvis stake, acquired from Mer- 
cury Asset Management of the 
UK last month at SFr435 a share. 
U it tendered the stake, it would 
make a SFrl4m profit Nor had 
IP decided on withdrawing its 
demand to convene an extraordi- 
nary Holvis shareholders’ meet- 
ing to replace the current board. 

Officials close to the company 
said IP was angered by the fail- 
ure of its bid and tainted that it 
would have trumped BBA had it 
known that a SFr500-a- share bid 
was in the offing. BBA said It 
was drawing up plans for the 
integration of Fiberweb and 
MOhlebach, Hoi vis’s two main 
operating divisions. 

Mr Roberto Quarta, BBA chief 
executive, said his group expec- 
ted to improve margins by focus- 
ing on cost controls and more 
competitive pricing. 

He played down expectations 
that BBA would sell Mfihlebach 
to Axjo Wiggins Appleton, the 
Anglo-French paper group, 
which bad agreed to buy the 
business from IP - had its take- 
over offer been successful. 

In London, BBA's shares 
closed up 7p at 244 p, a high for 
the year. 


Barry Riley 


Persuading the British 
to hedge their bets 


That currency 
\ risks should be 

i fr 1 , ft more or less 

S3§gr^»F$ ignored by UK 
pension funds but 
the object of 
intense concern 
s i and management 

me V 4BH effort for their US 
counterparts is one of the curiosi- 
ties of international investment. 

The divergence between the 
two countries is seen as a chal- 
lenge by the British end of the 
New York-based investment bank 
Goldman Sachs, which is trying 
to convince UK funds to look 
again at their currency expo- 
sures. It is going to be an uphill 
task bo persuade UK funds of the 
attractions of elaborate hedging 
strategies or currency overlay 
managers. Just possibly, how- 
ever, the minimum f unding 
requirement (MFRJ being 
imposed on UK pension schemes 
will raise risk consciousness. 

UK funds have built their over- 
seas equity exposures up to 
around 25 per cent of their portfo- 
lios to provide high returns cou- 
pled with geographical diversifi- 
cation. But currency risk is not 
managed separately, although for 
equity markets such as those erf 
Japan and Germany the currency 
has provided 30 to 40 per cent of 
the total return over the past 20 
yeare nr so. 

. Sterling has been regarded as a 
chronically weak currency, and 
hedging might reduce returns, it 
is feared. As for the possibility of 
more active currency manage- 
ment. the foreign exchanges are 
thought to he generally efficient, 
at least when exchange rates 
float freely; picking currencies is 
therefore thought unlikely to be 
profitable in the long run. 

Not so. claims Goldman. It 


shows that there has been little 
difference historically between 
hedged and unhedged returns to 
sterling-based investors. Hedging 
benefits derived from Interest 
rate differentials have offset cur- 
rency gains from starling depreci- 
ation, taking one year with 
another. Moreover, investment in 
unhedged overseas equities has 
raised overall equity portfolio 
volatility, not reduced It. The 
underlying equity risk has been 
more than justified by handsome 
returns but exposure to currency 
risk has been unrewarded, so 
why accept it? 

Goldman also promotes cur- 

Benchmarks vary so 
much that it is hard 
to measure the 
success of currency 
overlays 

rency overlay strategies but is 
less than convincing about their 
merits. Active currency manag- 
ers, it says, can pursue return- 
maximising strategies success- 
fully because other market par- 
ticipants, such as central hanks 
or companies engaged in cross- 
border trade, have different 
objectives. But speculative trad- 
ing is vast compared with trade 
or investment activity; and Gold- 
man admi ts that benchmarks 
vary so much that it is hard to 
measure the success of currency 
overlays. ■ 

Definitions of risk are crucial 
to these arguments. Volatility is 
dangerous for US funds, which 
are subject to inflexible market- 
based valuations; in any case, the 
dollar tends to be more volatile 
than sterling. UK schemes, in 


contrast, are cushioned by 
long-term actuarial valuation 
techniques, which also form the 
basis of the relevant accounting 
standard. In normal conditions 
price volatility is therefore not a 
problem for UK funds. 

In fact risk is more commonly 
measured against the median 
fund return than against the 
market; thus, currency hedging 
by one fund in isolation could 
reduce the absolute volatility of 
its returns but increase the vola- 
tility against the unhedged peer 
group. Fund managers see that 
as akin to suicide. Suppose they 
had begun to hedge before the 
UK’s Black Wednesday exit from 
the European exchange rate 
mechanism? Nightmares are 
made of this. 

Now lor the MFR. For the first 
time a market-based valuation is 
being imposed upon UK pension 
schemes The crucial point is that 
the minimum risk benchmark 
implied by the MFR is expressed 
purely in terms of domestic secu- 
rities (a variable mixture of equi- 
ties and gilt-edged). 

For a typical fund with 30 per 
cent of its portfolio in unhedged 
overseas equities and bonds the 
currency contribution to the 
overall funding risk could be sub- 
stantial - some 27 per cent, 
according to Goldman. Funds 
uncomfortably dose to the 100 
per cent funding level are under 
pressure to reduce their risks by 
selling overseas assets and 
switching into gilts. 

Alternatively, worried about 
the consequences of this for their 
future returns, they could hold 
on to the high-return overseas 
assets and hedge the currencies 
instead. But they should avoid 
doing it Just before the next 
Black Wednesday. 



Which company is at the 
forefront of environmental consultancy 
from Hexham to Hong Kong? 


For die full picture, see this paper on Friday 
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Renault moves to block 


cut-price car re-imports 


By Haig Sononlan, 

Motor Industry Correspondent 


Currency upheavals in Europe 
have forced Renault, the 
French cars and trucks group, 
to ration sales of some models 
in Spain and Italy in a bid to 
prevent cut-price cars being 
imported back into France. 

Mr Louis Schweitzer, Ren- 
ault's chairman, said sharp 
devaluations of the peseta and 
lira meant Renault cars were 
now up to 30 per cent cheaper 
in Spain and Italy than in 
France. 

To prevent a flood of parallel 
imports, whicb would infuriate 
domestic dealers, Renault has 
stopped sales to Spanish car 
hire groups, some of which had 


over-ordered to sell surplus 
stock back into France, he 
said 

Sales to Italy were also being 
reduced and individual outlets 
monitored to check for unex- 
plained surges in demand 
which might indicate cars were 
being bought for on-sale into 
France. 

Mr Schweitzer, in London to 
meet investors, said Repault 
would consider listing its 
shares in New York if a further 
tranche of stock were priva- 
tised by the French state, 
which owns about 53 per cent 
of the company. 

He said a US listing had 
advantages, but involved sub- 
stantial costs and the need to 
produce financial statements 


to US accounting practice, 
which could cause confusion. 

Mr Schweitzer was reticent 
on the timing of a further pri- 
vatisation and Renault’s finan- 
cial performance this year. 

His reluctance to be drawn 
on privatisation disappointed 
investors, who had been 
Expecting some sign from Mr 
Schweitzer of the state’s plans. 

“The omens for privatisation 
are pretty good right now. But 
getting the story across to 
investors is proving harder," 
said Mr Christopher Will, auto- 
motive and transportation ana- 
lyst at Lehman Brothers in 
London. Shares in Renault, 
sold to private investors for 
FFr165 last year, rose FFr0.40 
to FFr157.80 yesterday. 


St Gobain upbeat on profits 


By John Ridding 
in Paris 


Saint Gobain, the French glass 
and building materials group, 
would achieve a “very signifi- 
cant” increase in first-half net 
profits. Mr Jean-Louis Beffa, 
chairman, forecast yesterday. 
In the comparable period in 
1994 the group made profits of 
FFrl-26bn ($255ml. 

Addressing the annual share- 
holders’ meeting, Mr BefEa said 
the first quarter had continued 
the progress achieved in 1994 
when net profits almost trebled 
to FFrS.62bn. He said April and 
May had seen good progress in 
Europe. 


The Saint Gobain chairman 
said earnings would also be 
supported by a recovery in 
prices in many of the compa- 
ny’s principal markets since 
the beginning of the year. 
“There has been a reversal of 
the trend,” he said. 

Mr BefEa declined to give a 
specific forecast or to predict 
the full-year performance. “It 
is too early to pronounce on 
the size of the increase, but I 
am optimistic for the whole of 
1995," he said. 

Investors responded enthusi- 
astically to the chairman's 
comments. Shares in the com- 
pany. one of France's principal 
industrial groups, rose almost 


4 per cent to FFr620. 

Mr Bella played down the 
impact of a judicial investiga- 
tion into the group, one of sev- 
eral leading French companies 
affected by probes into alleged 
corruption. 

The chair man was placed 
under investigation last year 
in a case involving allegations 
of illicit financing for a water 
pipe contract in Nantes. But he 
told shareholders he was 
"confident in the justice of my 
country". 

Mr Beffa. said he had been 
questioned twice by the magis- 
trate heading the Investigation, 
but that there were no new ele- 
ments in the case. 


Moulinex cuts losses to FFr213m 


By Andrew Jack 


Moulinex. the French 
household appliances group, 
recorded losses of FFr2 13m 
(S43.2m) for the year to March 
31, a substantial reduction on 
the losses of FFr564m in the 
previous 12 months. 

The group said its perfor- 
mance during the second half 
of the year indicated it was on 
target to to return to profitabil- 
ity in the next two years. It 
reported operating profit of 
FFrl79m and profit on ordi- 
nary activities of FFr55m in 


the second half of the year. 

Turnover dropped 4.5 per 
cent - or 1.4 per cent on a 
comparable basis - to 
FFr7.7bn, but operating profits 
rose sharply to FFrllTm from 
FFr4lm last time. 

The group said its perfor- 
mance had been affected by 
stagnating consumption in 
western Europe, as well as 
sharp fluctuations in exchange 
rates. It also took an excep- 
tional restructuring charge 
linked to the reorganisation of 
its activities in Europe, in par- 
ticular in the UK and Ger- 


many. During the last financial 
year, it also underwent sub- 
stantial reorganisation of its 
shareholder-management 
structure and a change to Its 
marketing and advertising 
strategy. 

The group did not launch 
any new products during the 
period, but plans to introduce a 
new range of microwave ovens 
in the current year. 

Net debt was cut from 
FFr2.5bn to FFrl.Sbn in the 
last 12 months, while net inter- 
est expenses fell to FFr243m 
from FFr320m. 


French bank 
launches 


service on 
the Internet 


By Andrew Jack In Paris 


Cr&ttt Mutuel de Bretagne, a 
small French bank, yesterday 
claimed to have launched the 
first electronic hank on the 
Internet system, designed to 
connect it to com pu te r users 
around the world. 

The service, available from 
Monday, is part of a “ vi r t ual" 
shopping mall called Ci tells 
which can be called up on 
home computers and used to 
buy a wide range of retail ser- 
vices. 

The development Is the lat- 
est in a series of initiatives 
recently in the field of elec- 
tronic banking through jink s 
to the Internet system, which 
is estimated to have between 
30m and 40m users around the 
world. 

Credit Mutuel de Bretagne, 
part of a network of regional 
French banking mutuals, 
claims to have long been at 
the forefront of banking tech- 
nology. It started a service on 
France's electronic phone 
information system Minitel in 
1982, and has since introduced 
telephone and fax services for 
its 1.2m clients. 

It is also working, with 
France Tdldcom and other 
partners, on the development 
of the country’s information 
superhighway projects. 

The new system will allow 
customers to check their 
account balance, make pay- 
ments to the large utilities 
groups and other registered 
suppliers, buy and sell shares 
on the stock market and use 
other basic banking services. 

The system will be available 
to existing personal and busi- 
ness customers. 

Mr Clande Fouyet, deputy 
managing director of Credit 
Mutuel de Bretagne, said the 
marginal costs of developing 
the new hanking and shopping 
centre system were a little 
more than FFr2m ($400,000). 

Last month, Barclays Bask 
In the UK became the first 
financial services group out- 
side the US to offer travel 
insurance and other informa- 
tion over the Internet In the 
last tew weeks, Paribas, the 
French banking group, has 
also begun to circulate general 
information using the system. 


Finnair surges on business 



By Hugh Camegy 
In Stockholm 


A resurgence of business class 
ticket sales helped lift profits 
at Fizmair more than three-fold 
in the year to the end of 

Mamh 

Pre-tax profits jumped to 
FM419m ($87. 4m) from FM 120 m 
in the previous financial year, 
as the overall number of pas- 
sengers rose by more than 10 
per cent to 5.43m. 

The improvement was driven 
by a marked increase in sched- 
uled traffic. Charter traffic fell 
sharply, however, with the 
numbers of charter passengers 
dropping by more than 26 per 
cent to 671.000. 

Scheduled traffic increased 


by 1&8 per cent to 4.76m pas- 
sengers, with high-yielding 
business class ticket sales ris- 
ing by 33 per cent 

Mr Petri Fentti. chief finan- 
cial officer, said the strong 
rebound in the Finnish econ- 
omy over the past year was 
responsible for the increase, 
with the booming Finnish 
export sector accounting for 
the expansion in business class 
travel Most of the rise in pas- 
senger numbers was an inter- 
national flights. 

Group sales rose to FM6.67bn 
from FM5.96bn. Operating 
profit reached FM522m. against 
FM189m the previous year, ris- 
ing to 7.8 per cent of sales, 
compared with X2 per emit last 
time. The annual dividend was 


set at FMQ.50 a share, up from 
FMG.30 last year. 

The results reinforced Fin- 
nalr’s strengthened financial 
position. This year tire airline 
raised FM405m in new capital 
through a share issue, reduc- 
ing the state's share of owner- 
ship to slightly more than. 60 
per cent The eqnity-to-assets 
ratio at the end of March was' 
33J. per cent 

Mr Pentti said the airline 
hoped to achieve a further 
double-digit growth in passen- 
ger numbers this financial 
year, with profitability being 
sustained at least at last year’s 
levels. 

Finnair has carefully avoided 
aTHsnrgff with other airlines — 
such as Nordic neighbour and 


■’ close rival .Scandinavian Air- 
lines System (SASj - that 
might threaten its Indepen- 
dence. ’■ 

. But a valuable co-operation 

- deal with Germany’s Luft- 
. hapsa was thrown into doubt 

by a recent strategic partner- 
ship between Lufthansa and 
SAS. The partnership is likely 
to cause the unraveffing of Fin- 
nair and Lufthansa's co- 

- operation at Stockholm airport 
which runs services to Ger- 
many rivalling SAS. 

However, Mr Pentti said- this 
would have little effect on Fin- 
Hair’s overall traffic volumes. 
He said the co-operation with 
Lufthansa in other areas - 
mainly between Finland and 
Germany - would continue: 


Kemira fails to meet expectations 


By Christopher Brown-Humes 
hi Stockholm 


Kemira, the Finnish chemicals 
group which was partially pri- 
vatised last year, has 
announced profits of FM293m 
(S68m) for the first four m onths 
of 1995, op 36 per cent from the 
FM215m of the same period of 
1994. 

Improved market conditions 
led to higher profits in the fer- 
tiliser, chemicals and ti tanium 
dioxide divisions. However, the 


paint and fibres units were hit 
by rising raw material costs. 

In addition, financial 
expenses were hi gher than hart 
been expected because of a 
FM75m loss on foreign 
exchange and higher interest 
rates. 

The result was below expec- 
tations and the company's 
shares fell FM2 to FM37, below 
the FM3S price at which 28 per 
cent of the group was sold to 
domestic and international 
investors last year. 


Sales advanced by 6 per cent 
to FM4.44bn from FM4A9bn, in 
spite of the. stronger Finnish 
maThica . and operating income 
was 36 per cent higher at 
FM550m. 

Kemira Agro, the fertiliser 
unit and Kendra's biggest divi- 
sion, increased operating prof- 
its to FM327m from F&CLSOm as 
sales grew to FM2.13hn from 
FM 2 .D 2 bn. The performance 
was helped by a 10 per cent 
rise in plant nutrient prices. 
The pigments unit lifted 


prefits to FM92m from FM4Sm 
due to increased prices and 
volumes for titanium dioxide. 
Improving demand for pulp 
and paper chemicals and 
in dustrial chemicals pushed up 
profits in the chemicals unit to 
FM140m from FMU3m. 

Net financial expenses rose 
to FM257m from FMZSSm, in 
spite of a FMH5hn drop in net 
debt The group says fan-year 
figures win be better in most 
areas and it expects a further 
tell in net debt 


Tarkett joins wave 
of German issues 


By Andrew fisher 
in Frankfurt 


The succession of companies 
making their debut on the Ger- 
man stock market continued 
yesterday with the announce- 
ment that Tarkett, a maker of 
flooring surfaces, plans to 
issue shares this month. 

The stock market expects the 
issue to raise up to DM260m 
($17&n). Deutsche Bank, which 
is leading the issue with Gold- 
man Sachs of the US, will 
announce the terms next Tues- 
day. 

Tarkett, with operations in 
Sweden and the US as well as 
Germany, was the subject of a 
management buy-out last year 
In which Goldman played a 
prominent role. It has annual 


sales of about DM1.3bn and 
last year raised net income by 
142 per cent to DM34m. 

Deutsche Bank also gave 
final details of the initial pub- 
lic offering by Schwarz 
Pharma. Under the book-buM- 
ing process, the price of the 
pharmaceutical concern’s new 
shares has been set at DM53 to 
raise DM262m. About 60 per 
cent of the shares woe placed 
with German private and insti- 
tutional shareholders, and the 
rest abroad. 

Also coming to the market 
this month is Kiekert, a maker 
of vehicle locking systems with 
turnover of around DM750m. 
the biggest IPO in 1995 will be 
that of E. Merck, the pharma- 
ceuticals group which aims to 
raise more then DM2bn. 


Elektrowatt ahead 


by 5% in first half 


By Ian Rodger in Zurich 


Elektrowatt, the Swiss 
electricity generating and 
engineering group, recorded a 
5 per cent rise in net income in 
the SIX months to March 31 
1995, to SFrl26m ($109m), 
partly because its engineering 
and contracting division 
returned to profit 

Revenues rose 6 per cent to 
SFr£.6bn and cashflow 
advanced 8 per cent to 
SFr42lm. 

The directors expect sales 
and cashflow to continue 
growing at much the same 
rate as in tiie first half and 
full-year net income to equal 
last year’s SFri72m. 

Sales In the electricity divi- 
sion rose 4 per cent to 


This announcement appears as a matter of record only. 


June 1995 


Merrill Lynch & Co. 


and 


Euroclear 


are pleased to announce 



is the first Portuguese equity issue to be eligible 
in the Euroclear System. 


Merrill Lynch 



June 1995 




NACIONAL 


Banco Nacional S.A. (Nassau Branch) 

US$ 100,000,000 
1 Year Note 


Indicative Summary of Terms and Conditions 


Issuer: 

Offering; 


Amount 
issue Dale: 

Maturity Dale: 

Issue Price: 
Coupon: 

Foim: 

ISIN: 

Governing Law: 
Selling Restrictions: 


WifhhoftSrtg Tax: 


Clearing: 


Banco Nacional S.A., Nassau Branch 

1-year Fixed Rate Notes to be offered in the 

Euromarkets and to Qualified Institutional 

Buyers in the U.S. through a Rule 144A 

tranche under Banco Nacional's existing ECP 

Program 

US$ lOOmillior 

May 25th 1995 

May 24th 1996 

99.8329% 

10.00% payable semi-annually in arrears 
Bearer form and/or registered form 
US05962UAS78 
State of New York 

Usual US and domestic Brazil. Offered under Regulation 
S and Rule 144 A 

Ail payments in relation to the Eurobonds will be made 
free and clear of any current or future Brazilian withholding 
or other taxes 

Euroclear and Cede! 


For further information or documentation please call Ronald Nemunz 
44-171-777 4201, Elsabeth Rey 44-171-777 4319, Adrian Braimer Jones 
44-171-777 4270 or Jack Foley 44-171-777 3635 at Chemical Investment 
Bank Limited In London. 


Chemical 


The Global Bank 


Chemteal Invsstmenl Bank Umrtod, mgiialed m the condurt oi nwwtman! business to Umed Wogtftm 0ynw Securities t future Authority. 
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SFr87Qm, partly reflecting an 
expansion of trading activi- 
ties. However, depressed 
prices caused net income to 
fall 7 per cent to SFriEha.- ... 

The engineering and con- 
tracting division’s sales ware 
up 2 per cent at SFr469u, with 
the Gdhner Merkur property 
management side showing tee 
best growth and offsetting tee 
impact elsewhere of the string 
Swiss franc. The division 
turned round from a SFrllri 
loss to net income of SFtSm. 

Sales in the industry seg- 
ment advanced 11 per cent to 
SFrl.l9bn, as a result of 
strong growth in the building 
controls and electronics busi- 
nesses. The segment’s net 
income surged 54 per cent to 
SFr37m- 
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Rescue package for Banca Serfin 


By Usds Crawford 
fn Mexico City 

The Mexican government 
yesterday agreed to take over 
the problem loans of Banca 
Serfin. Mexico’s third biggest 
bank m terms of assets, in 
return for a commitment from 
existing shareholders to recapi- 
talise the bank. 

The finance ministry said 
Grupo Financlero Serfin, the 
financial group which owns 
Banca Serfin, would inject 
2.17hn pesos ($35Qm) of fresh 
capital into its trouble! bank 
in return for being allowed to 
sell 4L34bn pesos of discounted 
non-performing loans to the 
government 

The ministry said the gov- 
ernment had agreed to acquire 
Serfm’s problem loans in order 
to strengthen the liquidity and 
solvency of the bank. 

The loans will be purchased 
at market value, implyin g tha t 
a far hi gher nominal value of 
problem loans will be removed 
from Serfin's books. 

Serf in's non-performing 
loans increased 63 per cent in 
the year to March, to UJftra 


pesos, or 12 per cent of its total 
loan portfolio. 

Banking analysts forecast 
Banca Serfin's problem loans 
would continue to grow as the 
recession in Mexico deepened, 
and expressed fears the 
bank would not be able to gen- 
erate sufficient earnings to 
make additional loan-loss pre- 
visions. 

The government's rescue 
scheme is therefore regarded 
as the only way of keeping the 
bank afloat. 

The scheme is similar to the 
one which last month allowed 
Banco Bilbao Vizcaya of Spain 
to take control of Probursa, 
one of Mexico’s smaller banks. 

In the Probursa deal. BBV 
agreed to inject $350m of fresh 
capital into the bank, while the 
government agreed to pur- 
chase SSOQm worth of Probursa 
loans, duly provisioned against 
default 

Hie Probursa deal provided a 
template for the recapitalisa- 
tion of other banks which are 
experiencing liquidity prob- 
lems. 

High interest rates and reces- 
sion in Mexico have acceler- 


ated the number of loan 
defaults. 

The Bankers* Association 
estimates past-due loans 
increased 45 per cent In the 
first three months of the year 
and totalled 80bn pesos or 15 
per cent of the banking sys- 
tem's total loan portfolio, at 
the end of March. 

Past-due loans now exceed 
the capitalisation of the entire 
banking system, which has 
placed the solvency of Mexico's 
financial groups in jeopardy. 

Unlike Probursa, however, 
Serfin was too large to be 
taken over by a foreign bank. 

The burden of recapitalising 
the bank will therefore fall on 
the present shareholders, 
including the Sada family of 
Monterrey, which owns a con- 
trolling stake in Serfin, as well 
as Vitro, one of the world’s 
three biggest glass container 
producers. 

The ministry Banca Ser- 
fin would be recapitalised 
through a lights issue totalling 
1.24bn pesos, while tbe 
remaining 930m pesos would 
come in the form of subordi- 
nated bonds which will be con- 


vertible into shares after five 
years. 

Grupo Financlero Serfin, 
which includes a brokerage 
bouse and leasing and factor- 
ing operations, had a market 
capitalisation of $483m at the 
end of March. 

The group reported first- 
quarter earnings of l?lm 
pesos, down 47 per cent from 
the same period last year. 

The results would have been 
much worse but for the bank's 
decision to request 3J2bu pesos 
of emergency funds from the 
Mexican central h«nif to shore 
up capital and reserves. 

Two other financial groups 
are reported to be holding simi- 
lar discussions with the gov- 
ernment. 

Grupo Financlero Bital, the 
owners of Mexico’s fifth largest 
bank. Banco International, is 
hoping its two foreign share- 
holders - Banco Central Hispa- 
noamericano of Spain and 
Banco de Portugal - will con- 
tribute additional fluids for a 
capital injection. 

The Bank of Nova Scotia has 
also been asked to increase its 
equity stake in Banco Inverlat 


Banco Itau moves into the fast lane 

The bank has shed its cautious image and is investing 

in new countries and services, writes Angus Foster H 


T hese are heady days at 
Banco Itau, Brazil’s sec- 
ond-biggest private sec- 
tor banking group. Throwing 
off its mantle of conservatism 
and cautions accounting, the 
bank has in recent months set 
up shop in Europe, announced 
it will open 35 branches in 
Argentina, and dived into 
investment banking via a joint 
venture with Bankers Trust of 
tbe US. 

Long-term followers of Itau. 
pronounced It-ow-u, are used 
to a more leisurely pace. Mr 
Roberto Setubal, who last year 
became executive president at 
the age of 40, assures them 
there has been no revolution. 

“Itafi is still conservative. 
The changes at the bank stem 
from decisions taken three or 
four years ago when Itau 
reviewed its co mmer cial strat- 
egy. There were various initia- 
tives on internal reorganisa- 
tion, new products and 
revamping of the branches. 

“The changes you are seeing 
now are not sudden, but they 
are just more visible, ” he says. 

I tad is one of Latin Amer- 
ica’s biggest banks, with more 
than 1,000 branches and total 
assets of more than 515bn. As a 
mark of its caution, and the 
years of high inflation which 
left Brazilian banks averse to 
long-term lending, it has a risk- 
weighted capital ratio of more 
than 24 per cent, three times 
the Basle minimum require- 
ment. 

Its rating from London bank- 
ing agency 1BCA is the highest 
in Latin America, along with 
Brazilian rival Bradesco. In 
Brazil, where inflatio n also cre- 
ated one of the world's most 
advanced electronic banking 
systems, I tad is considered 
market leader in new services 
such as telephone banking. 

Its three new ventures tie in 
with broader changes under 
way in Brazil since 1990. when 


the country started opening its 
economy. Growing foreign 
trade prompted the bank’s 
decision to go to Argentina and 
Europe, where it last year 
opened a subsidiary in Lisbon. 

Hie re s tr u ct urin g of Brazil's 
private sector, expected to lead 
to more takeovers and foreign 
fundraising, spawned the link 
with Bankers Trust 

Although the ventures were 
approved before he became 
president their success or fail- 
ure will be Mr Setubal’s 
responsibility. An engineer by 
training, his father is president 
of tbe bank's advisory board 
and his family has joint control 
of the Itafi group. 

However, outsiders say Mr 
Setubal was not appointed 
because of his name. With the 
bank since 1981, he also 
worked for two years in New 
York as an assistant to Citi- 
bank’s president John Reed. 

Argentina is the most inter- 
esting, and most risky, of tbe 
three ventures since it will be 
the first time a Brazilian bank 
has entered foreign retail bank- 
ing. Mr Setubal says the first 
four branches will he ready in 
the second half of this year. 


BANCO ITAU 
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The rest, needed for “minimum 
critical mass”, will open in tbe 
next two or three years. 

Argentina's lure is partly 
growing trade and investment 
between the two countries, 
which in January set up the 
Mercosur customs ration, and 
partly Argentina's backward 
financial system. Brazil han- 


dles 11.5 times more banking 
transactions each year, even 
though its population is about 
five times Argentina's. 

"Their financial system is 
clearly inefficient and the 
banking system is set to grow 
rapidly," says Mr Setubal. 
"Itau, because of our technol- 
ogy and scale in Brazil, can be 
extremely competitive on cost 
and new products In Argen- 
tina. We are starting from 
scratch because we believe 
those advantages only work 
within a newly established 
bank. But we could acquire 
other banks later on.” 

I tail’s drive into Argentina 
has met mixed reactions. The 
questions are not about the 
logic but the timing of the 
move, especially because of 
changes under way in B razil. 
Infla tion's sharp EMI since last 
year's launch of the Real cur- 
rency forced banks to seek new 
fee and credit income rather 
than rely on inflationary gains 
Itati’s loan book grew 34 per 
cent last year, in line with 
other main banks, as consumer 
confidence and real wages 
increased. 

Mr Rodrigo FiSes, a banking 
analyst in Rio de Janiero, says 
Itati’s strong balance sheet 
gives it “gigantic room" to 
grow. “But Argentina’s credit 
expansion has already taken 
place. 1 would put my 
resources in Brazil rather than 
Argentina at the moment," he 
says. 

Mr Setubal dismisses one 
concern: that Argentina will 
distract management's atten- 
tion from Brazil, saying that 
only about 10 Itafi employees 
would be tr a ns f e r red. 

Indeed, it cannot be accused 
of ignoring Brazil. It is one of 
three banks bidding for the 51 
per cent stake held by Credit 
Lyonnais, the French state- 
owned bank, in Banco Frances 
e Brasfleiro, Brazil’s 14th big- 




Roberto Setubal: ‘changes you 
are seeing now are not sudden’ 

gest bank. 

Its investment banking joint 
venture with Bankers Trust, 
which will have initial capital 
of R$S0m (USS55.6m), is expec- 
ted to begin operating later 
thw year unde r the name IBT. 

According to Mr Setubal, the 
venture wfll mix Itafi’s client 
base with Bankers Trust's 
international capital markets 
experience, and focus on areas 
such as underwriting, privati- 
sations and merger and acqui- 
sition work. 


R ivals agree IBT looks a 
good idea in theory, 
but they remain scepti- 
cal about the practice. Itati's 
conservative commercial hank- 
ing traditions may not mix 
with BTs aggression. BT has 
tried and failed two previous 
forays into Brazil. “1 am still to 
be convinced it will work," 
says one S&o Paolo banker. 

Mr Setubal. now in office for 
15 months, will face such scep- 
ticism until the ventures have 
built a track record. In the 
meantime, the bank’s immedi- 
ate future is likely to be less 
animated than its recent past. 

“After Argentina, I don’t see 
other countries as a prerequi- 
site. Our overseas operations 
will always be closely linked 
to our clients, so further 
expansion will depend on Bra- 
zil’s external trade side," he 
says. 



The government of Eduardo Frei, which will remain In power until the year 2000, marks a continuation of economic and political stability 
that has become the envy of Latin America. The survey will report on the country’s economy, political scene, financial markets and more. 

For more information on editorial content and details of advertising opportunities available in this survey, please contact 

Penny Scott hr New York: 

Tel: (212) 688-6900 Fax: (212) 68BG229 
Sue IMatWeson (□ London: 

Tel: (+44171) 8733050 Fax: (+44171) 8733595 
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Tbe Mowing companies hare declared final dividend*, in Sank African currency. payable on 2 August 1995 to manben 
Kgacend in the boobs of the companies concerned at the door ofbuwaeo* oo 30 June 1995: 

Nrmre of Com pany Pi a fievi Al nssSL 

tfill com pankw ; P g >fP9QJgLi£l ISS: B££»fiKE 

the Republic of South Africa } vSESi 

Piidbwri* Cmnd ida ird Limited +1 '3° 

IRfgK«dooNati8nMiaW^ ‘ 

Kloof Gold Mining Company Limited 51 105 

(RtgiunuoB No. tMiOW&ZOd} 

Dividends will be efecaooically namfetm! to member* book or building KXtery account* on 2 August 19OT, or, where this 
method of payment ho* n« bed mandated, dividend Warrant* wiU be pmerd ro memben on 1 August 19 95. 

Standard auditions irUoog u» die payment of dividends ire obtainable at ihr share mns&r office and dr London Office of 
tbe companies. 

Heooesoi ft* tayment of tbe dividends in South African currency by member* on the United Kingdom registers must be 
received by Ae companies concerned an ocbe&rc 30 June 199V « accordant* with tfar above-mentioned conditions: 

Therc»i*re« 1 “ 7 J ul r WVmdmree. 

Tbe Mowing compmie* hwe not declared Final dividend*: 

DceUtrm! Cold Mining Company Limited 
No. 74/OOl6f)f06) . 

Ppgfadouieii i Gold Mining Company Limited 

fitesKBUon No. 05/24rt)p«6) . 

.... Bj ws 4 t if fit btjrdl 

per pro GOLD FIELDS CORPORATE SERVICES LOOTED 

loubiSmarbr 

- • S.J. Dunning, Secretary 

London dike and Office of 

Head Offices ... 

75 An Sneer Goto fielm Corporate Scrocta Limned 

Gircncoar Hone 

Francis Siren 

London 5W1PIDH 


THE ROYAL BANK OF CANADA 
us. oocuxxuxn noatfrio Rim 
Datsemura Notoa dua 2085 
NOTICE IS HEREBY GIVEN that for 
the bKarest Period commencing on 
15* June. 1985. the Notoa vdU 
bear Interest K the rete of 6X56 
per annum. The I nearest payable on 
15th September. 1995 against Coupon 
No. 38 urin be US. ST5-9/2222 perLLS. 
*1,000 nominal. 

AgaraBenfc 

£C3 ROYAL BANK OF CANADA 
£g8 EUROPE LIMITED 


Jobrnnesbure *001 
Republic of South Aren 


13 June 1995 


AD Adve r t ise went 
bookings are accepted 
snbject to our current 
Terms and Conditions, 
copies of which are 
available by writing to 

The Advertisement 
Compliance Director 
The Financial Times, 
One Southwark Bridge 
London SE1 9HL 
Tet+44 0171 873 3223 
Fax:+44 0171 407 5758 


To the Holders of 

Middletown Trust 

10%% Notes Series B due 1998 

NOTICE IS HEREBY GIVEN that, pursuant to Article Eleven of the General Covenant, for the Sinking Fund due July 15. t995 U S. 518.360.000 
of the Notes will be redeemed at 100% of their principal amount plus accrued interest to July 15. 1995. when interest on the Notes redeemed shall 
cease to accrue. Following the above redemption. U.S. S87,965,00010 , 'i% Notes Senes B due 1998 and U.S. S37.205.000 n»<% Notes Series C 
due 2010 wffl remain outstanding. 

The redemption price and accrued interest are payable against surrender ol the Bearer Notes together with all coupons maturing subsequent to 
July 15, 1995 at the offices of the Paying Agents outside of the United States listed below on or alter July 17. 1995:- 

Tha Chase Manhattan Bank. N. A Chase Manhattan Bank Banque Bruxelles Lambert Chase Manhattan Bank 

Wfaol ga te House Luxembourg. S. A Avenue Marnix 24 (Switzerland) 

Coleman Street 5 Rue Pfaetis 1050 Brussels 83 Rue du Rhone 

London EC2P2HD L-2338 Belgium CH- 1204 Geneva 

England Luxembourg-Grund Switzerland 


» 

961 

1012 

2882 

3821 

4772 

5722 

6714 

7777 

8733 

9652 

1053S 

11476 

12365 

13197 

14Q48 

14910 

>5793 

16658 

17553 

18576 

19564 

13 

966 

1916 

2886 

3826 

4777 

5732 

6773 

7780 

8739 

9655 

10539 

• 1479 

12375 

13202 

14049 

14923 

15794 

16661 

1759* 

18583 

19568 

14 

967 

1S23 

2905 

382S 

4783 

5733 

6731 

7791 

8740 

9656 

10545 

11403 

*2376 

13205 

14067 

14929 

i5W 

15570 

176C6 

16584 

19572 

16 

966 

1927 

2907 

3831 

4760 

5742 

6738 

7737 

8744 

9657 

10555 

11409 

12302 

13211 

14072 

14930 

15811 

16671 

17609 

185S8 

19S75 

17 

369 

1934 

2323 

3843 

4796 

5743 

6741 

7795 

8756 

9C62 

105S7 

1143* 

13386 

13217 

14084 

1*936 

15814 

16673 

17612 

18590 

VX76 

19 

970 

1947 

2921 

3845 

4803 

5754 

6746 

7799 

8757 

9S80 

10559 

11497 

123B7 

13218 

14088 

14904 

15816 

16677 

17821 

1B600 

19509 

21 

972 

1963 

2925 

3849 

4807 

5753 

6762 

7802 

0759 

9604 

10570 

11498 

12409 

13219 

14089 

14955 

15018 

16706 

17623 

18608 

19592 

27 

990 

1069 

2326 

3850 

4808 

E76S 

6770 

7807 

8777 

9683 

10572 

11521 

124 «3 

13221 

14091 

1*964 

15*22 

16730 

17630 

•8609 

19513 

41 

992 

• 980 

2930 

3853 

4820 

5770 

6773 

7016 

8779 

9704 

10574 

11524 

12414 

13223 

14092 

14975 

75023 

16735 

17653 

18617 

19621 

62 

993 

1987 

2331 

3856 

4825 

5776 

6773 

7821 

9780 

9707 

10585 

11525 

12418 

13224 

14037 

14970 

15326 

16737 

17668 

18630 

15624 

67 

1002 

1992 

2932 

3858 

4831 

S793 

6783 

7824 

873: 

9712 

10593 

11526 

12426 

13228 

14099 

1*991 

15830 

16738 

17675 

10632 

19632 

79 

1018 

• 998 

2333 

3860 

4836 

S8C4 

6782 

7826 

0791 

97S3 

10538 

11528 

12431 

13232 

14103 

15001 

1583* 

16740 

17676 

16635 

19635 

86 

1025 

2031 

2935 

3864 

4840 

5811 

6758 

7831 

3793 

5725 

10605 

11530 

12444 

13251 

14110 

15002 

15837 

167*6 

17679 

166*9 

19639 

96 

• 033 

2005 

2939 

3865 

4852 

5812 

eeie 

7B43 

8831 

9731 

10607 

11539 

12447 

132S2 

14111 

15005 

15939 

•6753 

17683 

1B656 

•9644 

ICD 

1034 

2C08 

2941 

3879 

4863 

5S1S 

6824 

7B40 

8804 

9734 

10611 

11540 

12449 

13259 

141(5 

15010 

IfSJO 

16753 

• 768* 

18658 

19655 

IIS 

1036 

2019 

2942 

3881 

4865 

5824 

6823 

7953 

8814 

9735 

10625 

11543 

12452 

13268 

14116 

15017 

158*6 

1675* 

17689 

10667 

19658 

121 

1042 

2023 

2945 

3891 

4879 

5827 

6852 

7854 

8016 

9737 

10632 

11545 

12455 

13269 

14120 

15019 

15057 

16755 

17692 

10669 

19659 

129 

1046 

2KS 

2373 

3894 

4889 

5325 

6380 

7663 

8824 

9744 

10636 

115*0 

12457 

13270 

14128 

15021 

15863 

16758 

17693 

18571 

19670 

135 

U*7 

2025 

2979 

390! 

4891 

5833 

6863 

7867 

SS27 

9740 

10641 

11551 

12469 

13280 

14129 

15023 

15870 

16767 

17656 

18680 

19675 

146 

1C53 

2033 

2964 

3924 

4902 

5835 

6863 

7873 

8831 

9751 

10662 

11565 

12477 

13283 

14130 

15032 

15072 

18774 

17707 

18681 

i960* 

147 

105? 

2034 

2999 

3332 

4908 

5836 

£874 

7379 

3833 

9753 

10664 

11558 

12478 

13287 

>4132 

150*3 

1S077 

TS775 

17709 

18691 

19687 

15 r 

1059 

2038 

3000 

3936 

4912 

5839 

6884 

7E8S 

6834 

9763 

10673 

11562 

12485 

132BS 

14136 

150*4 

15885 

16776 

177ie 

iBesc 

1*590 

158 

1068 

2040 

3007 

3946 

4913 

5854 

639? 

7393 

S036 

9768 

10675 

11569 

12492 

13292 

14137 

15059 

15887 

16750 

17736 

• 8695 

19691 

159 

1075 

2C41 

3012 

3950 

4914 

5855 

6E,5e 

7e39 

£330 

9774 

10676 

11570 

12497 

13294 

14146 

15063 

15089 

16781 

17737 

•8705 

1969* 

165 

1078 

2043 

3014 

3953 

4924 

5856 

S3CB 

7911 

8044 

5779 

10677 

11573 

12499 

13298 

14156 

15C68 

15892 

16733 

17745 

10707 

19695 

170 

1082 

2056 

3020 

3961 

4327 

5865 

6912 

7915 

8346 

9782 

10678 

11577 

12505 

13301 

14159 

15070 

15099 

16734 

17753 

13711 

15696 

172 

1035 

2060 

30® 

3962 

4945 

5869 

6913 

7521 

8550 

9783 

10682 

11501 

12505 

13303 

141£$ 

15002 

15902 

16800 

17754 

10712 

19697 

184 

1086 

2071 

3031 

3964 

4<N6 

5876 

691S 

7941 

£662 

9784 

10683 

11583 

12516 

13306 

14171 

15083 

t£*U 

16301 

17761 

18713 

19700 

189 

I0S7 

2022 

3034 

3968 

4952 

5882 

6917 

7343 

8354 

9785 

10692 

11584 

12S73 

13308 

14175 

15084 

15912 

16006 

17768 

18739 

19723 

181 

1096 

2085 

3038 

3974 

4967 

5884 

6919 

7952 

8856 

9790 

10698 

11595 

12S23 

13315 

14176 

15087 

15916 

16807 

17769 

18752 

15725 

706 

1101 

2067 

3041 

3986 

4970 

5887 

8933 

TOCS 

8660 

9914 

10708 

11604 

12525 

13322 

14179 

15030 

15920 

16811 

17775 

10756 

19765 

207 

1107 

2083 

2048 

3993 

4972 

fjqgq 

£939 

7571 

S8SS 

9215 

10716 

11607 

12526 

13324 

•4136 

15090 

15026 

16816 

17779 

18762 

19772 

216 

1126 

2096 

3951 

3997 

4979 

5090 

6942 

7584 

6867 

9020 

10718 

11608 

12530 

13340 

I4J93 

15102 

15930 

1 6K2 

inw 

187E3 

19706 

217 

1141 

2C98 

2058 

4008 

4994 

5695 

6943 

7585 

8872 

S822 

10721 

11611 

12531 

13356 

14209 

15104 

15937 

16827 

17799 

18705 

19787 

232 

1142 

2099 

3359 

4011 

4998 

5902 

£946 

7998 

8973 

9225 

10725 

11615 

12538 

13365 

14214 

15105 

159*3 

16029 

17804 

19791 

19792 

237 

1145 

2104 

3063 

4017 

4999 

55C8 

6543 

84^4 

8874 

9832 

10731 

1l£l7 

•2561 

<3392 

14219 

15110 

15945 

16836 

17805 

1860* 

19309 

241 

1148 

2110 

3366 

4020 

5003 

5911 

6950 

8X9 

esai 

9034 

10743 

11623 

• 256S 

13396 

14220 

15116 

15960 

16843 

I 'S09 

19807 

19817 

2Sl 

1152 

2ii: 

3366 

4322 

5011 

5912 

6953 

SLID 

3889 

3835 

10746 

ness 

12566 


1*222 

15132 

15989 

i«52 

17814 

1B&OB 

19632 

254 

1159 

2112 

3075 

4023 

5024 

5914 

6956 

8013 

sew 

9845 

10747 

11634 

12570 

13402 

142J3 

15136 

15970 

i£&55 

17B16 

10811 

19S44 

2S5 

1162 

2137 

3082 

4039 

5035 

5916 

6962 

8316 

6853 

9856 

10753 

11639 

1257; 

13*05 

14243 

15139 

15971 

16868 

1?S27 

18816 

19346 

259 

1164 

2140 

3091 

4046 

5036 

5321 

6SS3 

6026 

3c94 

3059 

10755 

116<0 

I2S76 

13409 

14245 

15141 

15904 

16060 

I7B2S 

10027 

19056 

270 

1)65 

2147 

3092 

4053 

5037 

5924 

69GA 

8333 

6838 

9861 

10765 

11654 

12S87 

13412 

14246 

15142 

15988 

16875 

17832 

18828 

19860 

286 

1167 

2152 

3111 

4057 

50«1 

592S 

6972 

eC37 

2926 

9362 

10780 

11667 

12589 

13J26 

14252 

15144 

15909 

• 6880 

• 7039 

16044 

19886 

290 

llTO 

2159 

3122 

4063 

9U2 

W 22. 

6084 

8063 

8327 

9866 

1Q783 

11669 

i25a* 

13409 

14255 

151*6 

15991 

16891 

17959 

18048 

19873 

293 

1181 

2168 

3129 

4067 

5045 

5929 

6986 

8358 

8935 

9868 

•0734 

11672 

12602 

13442 

14272 

15160 

15992 

16901 

17862 

1B85J 

15093 

294 

1186 

2169 

3137 

4073 

5046 

5936 

6994 

8059 

8941 

9869 

10788 

11677 

12604 

13444 

14275 

15164 

15996 

16315 

17069 

10070 

19894 

304 

1194 

2176 

3138 

4074 

5057 

5333 

7000 

8267 

89*2 

9871 

10790 

11602 

12605 

13450 

14278 

15)00 

15998 

16920 

• 7874 

18374 

19905 

307 

1199 

2177 

3144 

4080 

5063 

5941 

7005 

8974 

8943 

9875 

10796 

11606 

12606 

13463 

14283 

15188 

16004 

16922 

17880 

1BS37 

19918 

312 

1204 

2179 

3145 

4082 

son 

5945 

7044 

8333 

8353 

9087 

10798 

11691 

12614 

13477 

14206 

15109 

16007 

16929 

17685 

IB891 

19926 

332 

1210 

2168 

3154 

4088 

5082 

5952 

7053 

BC85 

5956 

9805 

10800 

11693 

1261 B 

13483 

14294 

15201 

16010 

16930 

17902 

16913 

19928 

337 

1214 

2192 

3155 

4100 

5095 

5960 

70S6 


8S57 

9909 

10609 

11700 

12621 

13490 

1*300 

15210 

16017 

169*4 

17003 

18921 

10338 

340 

1217 

2188 

3156 

4101 

5008 

5985 

7065 

9093 

3961 

9913 

10814 

11706 

12623 

13492 

14302 

15212 

16022 

189*6 

17917 

16926 

• 9946 

341 

1223 

2211 

3158 

4109 

5100 

5975 

7070 

8097 

8973 

99)6 

10826 

11709 

12628 

13499 

14305 

15219 

16025 

169*0 

• 7923 

18932 

19948 

343 

1226 

2213 

3164 

4128 

5101 

5980 

7087 

8105 

8977 

9920 

10828 

11710 

12630 

13501 

14307 

15220 

16026 

16952 

17930 

10933 

19556 

351 

1230 

2214 

3171 

4130 

5104 

5988 

7031 

3135 

897B 

9926 

10052 

11715 

12632 

13504 

1*312 

15222 

16030 

16853 

17931 

10942 

19958 

360 

1231 

2217 

3174 

4139 

5109 

5993 

7100 

8109 

E390 

9937 

10054 

11717 

12637 

13512 

1*329 

15225 

16039 

16955 

17944 

18945 

19959 

367 

1240 

2219 

3176 

4142 

5113 

5996 

7102 

6116 

5996 

9939 

loose 

11723 

126*0 

13514 

14330 

15231 

16062 

16056 

17948 

iea*7 

19966 

375 

1248 

2231 

3180 

4143 

5117 

5997 

7107 

BUS 

9007 

9943 

10865 

11729 

12642 

13520 

14342 

15232 

1GQ64 

16968 

17952 

18951 

13970 

379 

1248 

2237 

31H2 

4148 

S119 

6003 

7108 

8134 

9010 

9945 

10878 

11735 

12645 

13521 

14340 

15238 

16077 

16962 

17953 

16961 

19975 

387 

1250 

2247 

3189 

4154 

5120 

6304 

7114 

8150 

9021 

9947 

10884 

11744 

126*7 

13533 

14349 

152*5 

16090 

16967 

17987 

•8565 

19962 

366 

1267 

2251 

3190 

4157 

5122 

6011 

7133 

8161 

9034 

9948 

1OS80 

11748 

12650 

13535 

14355 

15248 

16002 

16972 

17988 

18967 

19964 

389 

1271 

2256 

3197 

4168 

5136 

6012 

7133 

8162 

9035 

9953 

10892 

11756 

12676 

13538 

14358 

152S1 

16097 

16877 

17987 

10969 

19592 

390 

1274 

22S5 

3204 

4172 

5140 

6013 

7136 

8167 

9C37 

9964 

10894 

11762 

12670 

13539 

14384 

15266 

16104 

16989 

17996 

18971 

19995 

393 

1279 

2266 

3208 

4177 

5142 

6019 

7146 

0168 

9051 

9966 

10906 

11 766 

12697 

13560 

14371 

15273 

16105 

16996 

18001 

18672 

19997 

338 

1292 

2274 

3213 

4180 

5143 

6020 

7163 

8172 

90S4 

9968 

10919 

11768 

12701 

13551 

1*372 

15274 

16109 

18998 

18002 

18978 

19999 

400 

1300 

2287 

32*6 

4181 

5149 

6025 

7179 

8178 

8059 

9971 

10920 

11771 

12704 

13552 

14377 

15275 

16110 

17001 

1800* 

18901 

20003 

405 

1350 

2297 

3220 

4182 

5150 

6037 

7183 

8179 

9065 

9573 

10924 

11774 

12706 

13556 

14392 

15277 

1812* 

17023 

18012 

10905 

20000 

406 

1352 

*nnc. 

3222 

4196 

5*57 

6044 

7186 

8*81 

9066 

9978 

10939 

11700 

12718 

13559 

14397 

15286 

18126 

17026 

18025 

18587 

20011 

409 

1353 

2309 

3226 

4200 

5163 

6059 

7190 

8182 

9087 

9984 

10942 

11703 

12722 

135G3 

14400 

15291 

16128 

17031 

18033 

10992 

20022 

417 

1359 

2310 

3230 

4201 

5164 

6067 

7194 

8185 

9094 

9985 

10965 

11784 

12726 

13577 

14412 

15295 

16132 

17032 

100*4 

1899* 

20023 

424 

1382 

2312 

3233 

4213 

5185 

6089 

7196 

e207 

9095 

9987 

10976 

11794 

1272* 

13581 

14413 

15296 

1613* 

1703* 

•8056 

18998 

20027 

426 

1369 

2329 

3244 

4214 

5169 

6103 

7*97 

8208 

9097 

10001 

10991 

11800 

12744 

13582 

14416 

15298 

16145 

17039 

18062 

19005 

20030 

430 

1371 

2334 

3254 

4227 

5175 

6107 

7224 

8213 

9105 

10018 

10994 

11808 

12747 

13585 

14418 

15306 

16156 

17040 

18066 

19008 

20034 

434 

1076 

2335 

3256 

4230 

5192 

6113 

7225 

8222 

9108 

10C23 

1099S 

11811 

12753 

•3587 

14422 

15307 

16159 

17049 

18068 

19015 

20038 

435 

1378 

2342 

3256 

4231 

5195 

6120 

7226 

8225 

9114 

10025 

10996 

11828 

12755 

13588 

14427 

15317 

16163 

17050 

18080 

T901G 

20043 

443 

1381 

2349 

3259 

4232 

5199 

6122 

7223 

8227 

9121 

10028 

11010 

11848 

12758 

13589 

14428 

15321 

16165 

1705G 

18085 

19022 

20049 

449 

1382 

2350 

3250 

4235 

5203 

6136 

7232 

B229 

9126 

10034 

11019 

11850 

12759 

13590 

14431 

15326 

161 75 

17062 

18097 

15023 

20056 


465 1385 2351 3261 42«? 5226 6161 7239 8240 &127 10035 11058 11054 12773 13603 14437 15334 16179 17067 16099 19025 20058 


*73 

1391 

2358 

3269 

4244 

5229 

6164 

7241 

8245 

9143 

10038 

11060 

11856 

12776 

475 

1392 

2367 

3271 

4262 

5230 

6179 

7240 

8247 

9144 

10043 

H062 

11856 

12778 

486 

1303 

2369 

3272 

4292 

523* 

6196 

7260 

8257 

9167 

10051 

non 

11961 

1278D 

493 

139* 

2382 

3200 

4294 

5238 

619 a 

7272 

8256 

9170 

10057 

11078 

11062 

12796 

495 

1405 

2385 

3284 

4295 

52*3 

6202 

7273 

6259 

9177 

10059 

11081 

11863 

1Z7B7 

496 

1406 

2387 

3303 

*296 

5244 

6205 

7275 

8263 

9183 

10067 

11083 

11865 

12803 

501 

1407 

2392 

3323 

4306 

5250 

6207 

7278 

8264 

9185 

10076 

11088 

11889 

12804 

522 

1417 

2394 

3325 

4308 

S2S1 

6208 

7279 

8267 

9190 

10086 

11091 

11870 

12805 

524 

1424 

2405 

3332 

4315 

5293 

6209 

7280 

8285 

9191 

10087 

11094 

11871 

•2806 

529 

1427 

2*12 

3333 

*319 

5267 

6212 

7268 

8286 

9198 

10090 

11101 

11873 

12807 

S3* 

1428 

2*20 

3336 

432S 

5289 

623* 

7295 

0231 

9206 

10091 

11109 

11876 

1281S 

536 

1429 

2421 

3343 

4330 

S2B1 

8237 

7300 

B303 

9210 

10096 

lino 

11888 

12820 

552 

1448 

2422 

3346 

4333 

5Z85 

6238 

7301 

6300 

9216 

10105 

11111 

11808 

12824 

558 

1452 

2427 

3351 

4348 

5286 

6248 

7302 

8310 

9218 

10108 

11120 

11900 

12829 

5E2 

1*59 

2435 

3356 

4349 

5297 

6260 

7307 

8322 

9220 

10117 

11121 

11911 

12831 

569 

1462 

2*40 

3372 

4352 

5299 

6267 

7311 

0328 

9227 

10119 

11130 

11916 

12843 

677 

1483 

2444 

338* 

43S7 

6316 

6271 

7313 

0329 

9247 

10134 

11145 

11824 

12851 

587 

1*73 

2445 

3388 

*373 

5327 

6275 

7314 

0334 

9258 

10136 

11151 

11940 

12866 

588 

1487 

2448 

3401 

4384 

5332 

6280 

7330 

8342 

9260 

10147 

11155 

11943 

12069 

594 

1488 

2450 

3402 

4394 

5333 

6285 

7337 

6343 

9261 

101S2 

11158 

11950 

12894 

596 

1515 

2457 

3*08 

4401 

5337 

6287 

7338 

8347 

9265 

10160 

11160 

11956 

12900 

596 

1522 

2479 

3410 

4402 

53*3 

6295 

7341 

8352 

9266 

10164 

1116* 

11863 

12902 

807 

1523 

2480 

3413 

4409 

5345 

6298 

73*3 

835* 

9372 

10171 

11169 

11988 

12904 

610 

1624 

2487 

3436 

4423 

53*8 

6301 

7362 

83SE. 

9277 

10172 

11170 

11909 

12914 

617 

1525 

2492 

3*48. 

4424 

5351 

6323 

738* 

0356 

9285 

10178 

11162 

11978 

12918 

623 

1533 

2502 

3*48 

4427 

535* 

632* 

7403 

8362 

9290 

10180 

11183 

11900 

12923 

625 

1534 

2506 

3467 

4429 

S367 

6325 

7409 

8374 

(P4? 

10184 

11184 

11981 

12933 

626 

15*4 

2510 

3479 

4432 

5385 

0329 

7410 

9376 

9294 

10191 

11196 

1200* 

12835 

640 

1552 

2511 

3463 

4439 

5307 

6330 

7*15 

8377 

9295 

1019* 

1119a 

12006 

12940 

649 

1581 

2S29 

3*88 

4440 

5399 

6334 

7422 

8380 

9394 

10T95 

11199 

120 10 

12954 

6K 

1592 

2536 

3500 

4441 

5*02 

6335 

7423 

8392 

9305 

10196 

11207 

12016 

12955 

662 

1610 

25*0 

3808 

4445 

5400 

6342 

7433 

8401 

9310 

101 99 

11210 

12018 

12960 

669 

1634 

2551 

3516 

4449 

5409 

63*5 

7*35 

8*06 

9311 

10207 

11216 

12020 

12965 

673 

1637 

2S52 

3520 

4462 

5410 

6352 

744* 

8412 

9313 

10223 

11220 

12025 

12971 

674 

1640 

2561 

3536 

4*67 

5*16 

6362 

7451 

0414 

931* 

10229 

11225 

12047 

12976 

675 

1641 

2567 

3530 

4470 

5420 

6367 

7461 

3415 

9317 

10234 

11229 

12052 

12985 

679 

1655 

2572 

3540 

4485 

5422 

6383 

7467 

B*18 

931ft 

1024* 

11230 

1205* 

12987 

681 

1660 

2565 

35*8 

4489 

5428 

63BS 

7400 

8422 

9322 

10247 

11231 

12056 

12991 

683 

1061 

2592 

3561 

4505 

5*29 

6387 

7469 

8427 

9335 

10257 

11234 

12077 

12985 

605 

1662 

2598 

3565 

4509 

5433 

6393 

7474 

8431 

93*4 

10258 

11236 

17078 

13000 

692 

1677 

2606 

3S74 

4510 

5*3* 

6399 

7482 

6*39 

9357 

10271 

11243 

12081 

13010 

693 

1661 

2627 

3575 

4517 

5438 

6*0* 

7483 

04*2 

9361 

10273 

11247 

12088 

13012 

695 

1685 

2628 

3581 

4519 

5452 

6405 

7506 

0447 

9381 

10274 

11249 

12083 

13021 

708 

1688 

2632 

3587 

4523 

5463 

6406 

7510 

8448 

9383 

10285 

11251 

12124 

13024 

716 

1695 

2637 

3503 

4527 

5467 

6411 

7521 

8456 

9385 

10292 

11255 

12127 

13028 

717 

1698 

2645 

3598 

*529 

5468 

6414 

7526 

8457 

9087 

10297 

11260 

12120 

13035 

735 

1697 

2648 

3600 

4530 

5473 

6418 

7627 

8460 

9334 

10305 

11262 

12143 

13036 

7*1 

T711 

2654 

3609 

4533 

5*83 

6420 

7530 

8*82 

S397 

10306 

11284 

12155 

13039 

745 

1723 

2656 

3612 

*538 

5506 

6*28 

7531 

8471 

9399 

10309 

11266 

12158 

13041 

755 

1725 

2688 

3613 

4545 

5SlD 

6*30 

7S32 

8*7* 

6*34 

10310 

11266 

12159 

130*7 

787 

1728 

2670 

3626 

4546 

5514 

64*0 

7536 

9401 

9*21 

1031* 

11270 

12163 

13050 

773 

1731 

2673 

3838 

4554 

5523 

6452 

7539 

W90 

9*31 

10326 

11274 

12172 

1306? 

774 

1733 

2874 

36*5 

4559 

5536 

6460 

7542 

0491 

9437 

10327 

11276 

12173 

13065 

779 

1736 

2676 

3651 

4565 

5543 

6*74 

75*6 

0493 

9438 

10329 

11277 

12180 

13078 

7BI 

1738 

2684 

3855 

4566 

554* 

6478 

7551 

8500 

9*45 

10330 

112B2 

12181 

13000 

782 

1747 

2689 

3665 

4577 

5547 

6435 

7559 

8510 

94*9 

10333 

11294 

12184 

13084 

78* 

1750 

2692 

3667 

*579 

6540 

6489 

756* 

0520 

9*50 

10334 

11286 

12185 

13099 

795 

1752 

2696 

3860 

4581 

5550 

6493 

7569 

0524 

9458 

10338 

11288 

12190 

13092 

607 

1750 

2701 

3679 

4589 

5552 

6496 

756< 

8537 

9463 

10341 

11289 

12191 

13095 

BOB 

1760 

2702 

3880 

4590 

5555 

6500 

7593 

85*1 

9464 

10345 

11300 

12193 

13102 

621 

1774 

2705 

3686 

4581 

6562 

6516 

7600 

6&S6 

9*67 

103*7 

11302 

12194 

13103 

834 

1782 

2707 

3887 

4595 

5567 

6523 

76»1 

8559 

9*77 

103*6 

11312 

12197 

13105 

839 

1796 

2710 

369* 

4801 

6575 

6837 

7619 

8560 

9483 

10360 

11313 

12199 

13106 

846 

1799 

2715 

3704 

*610 

5578 

6543 

7625 

8561 

9405 

10374 

11317 

12203 

13110 

852 

1806 

2717 

3706 

4618 

5588 

65*7 

7626 

056? 

8488 

10383 

11321 

12207 

13112 

856 

1816 

2718 

3711 

4819 

5595 

6649 

7626 

8571 

9493 

10396 

11327 

12209 

13713 

869 

1817 

2721 

3712 

4634 

5590 

6556 

7631 

8589 

9496 

10398 

11351 

12221 

13120 

877 

1820 

272S 

3713 

46*1 

5600 

6568 

7656 

8593 

9498 

10400 

11356 

12231 

13121 

878 

1823 

2731 

3714 

4644 

5607 

6586 

7659 

9505 

9503 

10402 

11361 

12232 

13127 

B7B 

1825 

2732 

3715 

4648 

5610 

6903 

766! 

8587 

9508 

10408 

11363 

122S4 

13120 

881 

1836 

2733 

3n9 

4656 

5616 

6604 

7665 

8614 

9509 

1042S 

11371 

12260 

13131 

885 

1837 

2749 

3720 

4669 

56 1 7 

8615 

7676 

8817 

9511 

10440 

11373 

12263 

13134 

808 

1638 

Z7B7 

3721 

4677 

5624 

66T6 

7678 

0010 

951* 

10442 

11378 

12264 

13136 

891 

1639 

2771 

3729 

4678 

5633 

6623 

7682 

0619 

9528 

10450 

11378 

12265 

13138 

892 

1640 

2795 

3730 

4683 

5630 

6632 

7685 

8627 

9539 

10462 

11377 

12268 

13150 

883 

1B4! 

2709 

37*1 

4668 

56Sl 

6E34 

7682 

0637 

95*0 

10463 

11386 

12273 

13157 

910 

1843 

2810 

3747 

4700 

5659 

6635 

7701 

0638 

35 *2 

10469 

• 1392 

12275 

13158 

911 

18*4 

2812 

3756 

4704 

5681 

6637 

7720 

6644 

9574 

10472 

H39S 

12204 

13160 

912 

1845 

2818 

3789 

4715 

5664 

6643 

772* 

9849 

9588 

10475 

11398 

12265 

13168 

920 

1652 

2817 

3771 

4722 

5666 

6844 

7729 

8651 

9589 

10484 

11402 

12209 

13168 

921 

1851 

2821 

3785 

4725 

5674 

6640 

7730 

8055 

9590 

10485 

11411 

12302 

13171 

924 

1880 

2823 

3768 

4729 

5678 

6650 

7739 

6657 

9603 

10489 

11423 

12306 

13173 

932 

1884 

2833 

3795 

4730 

5677 

6655 

774fi 

8697 

9607 

10497 

11427 

12310 

13175 

940 

1887 


3801 

4741 

6678 

6658 

7751 

8862 

9628 

10*99 

11429 

12311 

13177 

948 

1889 

2844 


4761 


6673 

7752 

6690 

96*1 

10501 

11433 

12318 

T3T7B 

952 

1690 

2855 

3808 

*756 

5692 

6674 

775* 

8695 

96*5 

10504 

11434 

12329 

13181 

955 

1897 

2876 

3810 

*763 

6687 

6685 

7755 

8690 

96«7 

10505 

11454 

12334 

13183 

957 

1898 

2877 

3813 

4768 

5707 

6692 

7768 

0705 

9648 

10514 

11466 

12339 

13192 

980 

1908 

2880 

3817 

4770 

5711 

6704 

777* 

8729 

96*9 

10533 

11472 

12341 

13196 


17196 18241 19177 20205 


The redemption price and accrued interest on the Registered Notes are payable at the office of the Registrar, Transfer Agent and Paying Agent. 
The Chase Manhattan Bank, NA, Corporate Trust Administration, 4 Chase Metrotech Center, Brooklyn, New Vbrk, NY 1 1 245. 

The Connecticut Bank and This! Company 
National Association as Trustee 

Dated: May 12. 1995 


HongkongBank <2> 

The Hongkong and Shanghai Banking Corporation Limnrd 
(Incorporated to Hong Kong with BmOad HaixBry) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(SECOND SERIES] 

Nolle* Is hereby given that the Rate of Interest hes been fixed at 
B2S% and that the faneres! payable on [he relevant Interest Payment Data 
September 14, 1985. ta respect at US55.00Q nominal ot the Notes will 
be US$79.86 and in rasped of US$100,000 nominal of the Notes wfll be 
US$1,597.22. 




TASactive 

To receive the first month FR£E 


PiMMod ank| f by fax, Oa(y CM 
Publldred by Philip Atom*, 
Sccuribc* and ftmut* 
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Yukong Limited 

(incorporated in the Republic of Korea with limited liability) 

Notice 

to the holders of the outstanding 


U.S. $20,000,000 3 per cent. 
Convertible Bonds due 2001 


Yukong Limited 

(the “Bonds' and the “Company' respectively) 


NOTICE IS HEREBY GIVEN to the hoMere of the Bonds that as a 
result of the grant by the Company to holders of its shares and to 
errptoyees of rights to subscribe tar up to 8 , 163,000 shares erf 
common stack of the Company, the existing Conversion Price pa- 
share of common stock of the Company has, pursuant » the 
provisions of the Trust Deed constituting the Bonds, been adjusted 
from W34.470 to W34.168 wtth affect from 20th March, 1995 
(the date of resolution of the Board of Directors of the Company 
authorising the above grant to employees) then to W 33 ,262 with 
affect from 5th Ma* 1995 (the day after the record date In respect of 
the above grant). 


14th June, 1995 


Yukong Limited 


INTERSHARE (EN LIQUIDATION) 

Soctttd tflnvesdseafnerrl a Capital Variable A compartments multiples 
47, Boulevard Royal, L-2449 Luxembourg 


AVIS AUX ACTIONNAIRES DE INTERSHARE (EN LIQUIDATION} 


D est ports a la connalssance des action nairas de INTERSHARE (en SquUstton) 
quo fca liquidation de la Slcav a 6t£ cUturrfe Is 9 Juki 1995. 

Les sctfonnalres gui n'om pas prtsentA tours actions au remboursemem lots de 
I'asswnbMe de ctooire du 9 Ju |n 1995 aont Invites A presenter leuia actions en 
we de tour ramboursement au stoge social de to oocMtd dans un dtilal de Six 
surnames a deter de la ettture de la ftquldatkin salt Juequ'au 24 Juiltot 1995. 

Les aommes restent dues aux actfonnafres n'ayant pas prAsente tours Batons au 
ramboursement dans to dtilal mentfonnti d-desaus seront dtipostiee auprtis de ia 
Caisse de Consignation. 

Luxembourg, to 12 Juln 1995 LeBquktataur 


The Chase Manhattan Corporation 
U.S. $400,000,000 

Floating Rate Subordinated Notes due 2009 
For the three months 14th June, 1995 to 1 4th September, 1995 
die Noras mil cany an Interest rate of 6.1875% per annum with a 
coupon amount of U.S. $156.13 per U.S. $10,000 Notes, payable 
on 14th September, 1995. 


Bankers Trust 
Company, London 


Agent Bank 


SCI TECH 

16, avenue Muie-Th&fee 
L-2132 Luxembourg 
R.C Luxembourg B 20.058 

We have [be pleasure of inviting the shareholders lo attend die Annual General 
Meeting of the Shareholders, to be held at 58. bd Grande- Dochesac Charlotte, 
L-133D Luxembourg, an 30 June 1995 at 3D0 pm. 

AGENDA 


1. Submission of [be repons of the Board of Direoms and of the Auditors; 

2. Approval of tbe Stuement of Assets end Labilities as at 31 March 1995 and of 
the Statement of Operations for the year ended 31 March 1995; 

3. Allocation of the net results; 

4. Discharge to the Directors; 

5. Election or re-election of Directors and of the Auditors; 


6. Miscellaneous. 

The shareholder? are advised that no quotum for the hams of the agenda Is required, 
and that the decisions will be taken at a simple majo ri ty of the shares present or 
represented at tbe minting A shareholder may act by proxy. 

The Board of Directors 



INDUSTRIES. INC. 


U.S. Industries, Inc. 


has demerged from 


Hanson PLC 
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INTERNATIONAL COMPANIES AND FINANCE 


Sun slashes dividend and 


announces broad shake-up 


By Richard Waters 
In New York 


The prolonged squeeze on US 
oil refining margins forced Sun 
Co, the country’s biggest inde- 
pendent refining market- 
ing company, to slash its 
annual dividend and announce 
a broad cost-cutting pro- 
gramme yesterday. 

The dividend cut, to $1.00 
from $1.80 last time, will save 
the company about $85m in 
cash a year. 

A plan to cot staff by 800, 
along with other expense 
reductions, is intended to save 
a further jllQm a year. 

Tbe stock market reacted 
negatively to the news, mark- 
ing down the shares by 12 per 
cent yesterday morning, to 

$m. 

Mr Robert Campbell, chair- 
man and executive, said; 
“We maintained [the previous] 
dividend level in anticipation 
that market conditions would 


right themselves shortly and 
financial performance would 
improve, but we can no longer 
wait for that to happen." 

It would be a “risky strat- 
egy” to assume that the pres- 
sure on refining margins win 
ease soon, he said. 

Hie company's shareholders 
will be able to opt for a new 
class of share under which 
they can continue to receive a 
$1.80 dividend for the next 
three years. However, they will 
have to accept other restric- 
tions as a result 

Sun said the partial 
exchange offer would apply to 
25m shares, or nearly a quarter 
of the total. 

The new class of preference 
share, which is redeemable 
into ordinary shares, will have 
a ceiling price of $40 and carry 
only half the voting rights of 
ordinary shares. 

As part of the overhaul, the 
Philadelphia-based company 
said it would split its busi- 


nesses into eight separate oper- 
ating units. 

Sun operates 4,000 retail out- 
lets in the north-east of the US 
under the Sunoco brand name, 
and owns five US refineries. It 
also sells lubricants and petro- 
chemicals worldwide. 

The company spun off its US 
exploration and production 
operations in 1988, but contin- 
ues to produce oil and gas 
internationally, mainly in the 
North Sea. 

Sun also ou tline d plans tor 
the first $638m of the $770m it 
Is due to receive from the sale 
of its 55 per cent interest 
in Suncor, a Canadian subrid- 


Mexican 
media group 
agrees loan 
restructure 


By Daniel Dombey 
in Mexico City 


iary. 

Some $335m of tbe cash 
will be used to repay debt, 
while abou t $29Qm will be used 
to mount an auction to buy 
back 6.4m of the company's 
shares. Some $l00m will be 
set aside for a possible 
further share repurchase 
programme. 


US chip industry set for growth 


By Louise Kahoe 
in San Francisco 


measured in the current man- 


The US semiconductor 
industry is poised for unprece- 
dented sales growth over the 
next few months, according to 
the latest data. 

The -industry's closely 
watched leading indicator, the 
North American semiconduc- 
tor book-to-biU ratio, which 
was published yesterday, rose 
In May to the hi ghes t level in 
the nine years that it fra* been 


ner. 

The ratio of the value of new 
orders for semiconductor prod- 
ucts versus the value of ship- 
ments rose to L22 for May, the 
first time the figure has gone 
above 1.20. 

A record $4.3bn in new 
orders for semiconductors was 
placed in North America dur- 
ing the month, according to 
World Semiconductor Trade 
Statistics (WSTS), the indepen- 
dent organisation that gathers 


industry data. This represents 
a 5.7 per cent increase over 
$4.07bn of orders in the previ- 
ous month. 

Sales also increased, rising 
to $3.54bn in May, a 2 per cent 
advance over the $3.47bn level 
of April Sales in the period 
were 37.8 per cent higher than 
in the same month a year ago. 

WSTS forecasts that the 
value of the North American 
semiconductor market will 
reach almost 345hn by the end 
of this year and $75bn in 1998. 


Chilean brewer seeks partners 


Compaflia Cervecerias Unldas 
(CCD), the Chilean brewer, is 
in talks to form strategic alli- 
ances with other miwpnTiiflg in 
fields ranging from beer pro- 
duction to parkagingr re p orts 
Reuter from Santiago. 

“We are in pgrtnangn* talks 
with potential partners as 
much for beer production as 
for wine, packaging and soft 
drinks," said Mr Francisco 
Perez Maritmna, general man- 
ager. 

CCU already has a joint ven- 
ture with Argentine bottler 


Buenos Aires Embotefladora to 
bottle and distribute soft 
drinks, including Pepsi, in 
Chile. 

Mr Perez Mackenna said he 
expected the company, Chile's 
biggest brewer, to produce bet- 
ter results in the second half of 
the year than in the early 
months. CCU posted first-quar- 
ter profits of 8.8bn pesos 
($8.8bn), down 12 per cent from 
a year earlier. 

One of the company's wiairi 
objectives Is to consolidate its 
investments in Argentina, 


where it has a 60 per cent 
stake in Coxnpafiia Ind ustrial 
Cervecera. said Mr Perez Mack- 
emaa. 

CCU is building a new bot- 
tling plant in norther n, Argen- 
tina, which should come into 
operation next year with a 
capacity of 450,000 hectolitres a 
year. It is also interested in 
other markets, Including Peru 
and Bolivia. 

CCU plans to invest 1.2 bn 
pesos fn Chile this year, with 
projects including a new bot- 
tling plant in Temuco. 


NOTICE TO THE HOLDERS Of THE OUTSTANDING 
VSjMfiMjM 

% per cm. CuuaallMe Bods 1999 
(tbe “Bonds"! 
oT 

EIDEN SAKAKIYA CO-, LTD. 

(formerly EIDENSHA CO, LTD.) 

(the “Company'*) 

At tbeOMinay General Meeting of SbarcboidEB of the Company beld no] 3chJtne. 

1995 a resolution was adopted to amend the Company’s Articles of Incorporation so as to 
change tbe Company's flnanrial year-end bom 20th March to 31* Match. As a retail of 
tbe change , tbe Company will have a six mouth and 10 day financial period naming from 
21* March, 1995 wail 30* September. 1995. a aix-mondi ftnanria l period t u n ning from 
Ut October; 1995 and] 31* March, 1 996 and thereafter irs fnanciai year wfl] nm from 1* 
April to 31* March. In addition, the recocddwm for tbe payment by the Company of 
annual cash dMdeads aod imertra thvideods will become 31a March and 30th September; 
respcnhdy, hr each year. 

To take account of tbe above change, die Company and The Fuji Bank and TYu* 

Company (die "Tresne") have entered tarn a fir* supplemental trust deed amending the 
Tnra Deed dated 27th July, 1 994 constituting die Bands and the Terns and Crmcfiboas of 
the Bonds (the “Cootfitions”). Tbe Gist s up plemental tnra deed has, In particular, 


The undersigned acted as financial advisors to U.S. industries, Inc. 
and Hanson PLC in this transaction. 


Goldman, Sachs & Co. 


Smith Barney Inc. 


fit the definition of "Dividend Accrual [Vriod" in Cooditiow 5fB»0u) from “a six 
month period ending on 20di March or 2(hh Sqnernlw" ® "the ju-tnomb and ID 
day period ending 3(Mi September 1 995 and thereafter a six-moo* pedod entfing on 
31* March or 30tfa S epren foe r in a year"; and 
fa) Coodhion SiBMiff) to provide that any Bondholder who converts Ids Bonks) on or 
after I* October, 1995 and dating the period frixn and lari acting 1* October and to 
and including 20h March of the following year or daring die period torn end 
including 1* April and to and Indoding 20tb Septrmbrr of the same year will 
receive an amount in respect of Interest aconed on such BondfsJ *nce the Interea 
Payment Date (os defined In C o n d M oo 3) la* preceding tbe relevant Conversion 
Dace (as defined in Condition 5(Byrjl to the 3ttt September (being nitres in 
respect of a 10-day period) or, as the case may be. the 3lB March (being interest in 
respect of an 1 1 -day period I tat {seceding such Converaun Date. Payment of such 
amount wifi be made on conversion of arch Bongs) through the Custodian '4 Agem 
in Japan to or to tbe order of such Bond h o l d er . 

No Hmdnrcra hare been made in rdatfoo to the eoavenion of Bonds where the 
Conversion Date falls during tbe ten days ending 30ih 5epBanber or during tb eleven days 
ending 31* March. Thus, after 30ih Sepvmber, 1995. shares bsued opoo sach c onver si o n 
will be entitled m tbe full six -month dividend (if such Is paid) for tbe period ammendag 
an la April I mmediatel y preceding and ending oa sach 30th September or c om mencing 
on 1 S October immediately preceding and cvdiqg oa such list March despite tbe tat dirt 
interest for the lull six -month period crating on 2fkh September w. as tbe case may be. 
20th March, la* preceding such 30tb September or 3 1* March, as the case may be, is 
also payable an tbe Bonds so convened. 

The foregoing amendments became effective as of 13th June; 1995. Copies of the 1>ott 
Deed and the dr* nyp tan eawl mm deed are available far inspection m the specified 
offices of tbe Paying sod Convection Agents and tbe principal office of tbeTrasiee listed 
beiow. 

The Tata' Prafr. Limited 
One Exchange Square, London EC2A 2EH 
Fuji Bank (Loxeatbouigj SA. 

Centre Financier. 29. Avcrerc de la ftmto-Ncwe, L-2227 Luxembourg 
Morgan Guaranty Tut* Company of New Tfori 
35 Avenue des Arts. 8- 1040 Brussels 
Tbe Fuji Bank sal TVu* Company 
Two World Dade Center, 81 b Boor. New Yoric. N Y. |«W8 
EIDEN SAKAKIYA CO, LTD. Daretk 14th June. 1995 

Sboiebi Ofcapan 

Prrji denl and Rejmrnttatrc Director 


June 1, 1995 


NOTICE TO TOE HOLDERS OF 


COMPAGNIE 


ALCATEL ALSTHQM ^ 

HE GENERALE D’ELECTRlCfTE 


Oaqxratian arqsntoBd under French Law (SocltoS Anonyms) 

Capita: French Francs &SQ1 .704.720 
Hand OlfiCK 54. tire la Botitto - 75005 PARIS 
Registered Hood OtBca: PAHS 5 642019086 

SECOND NOTICE 

Dus to tte Wore to ream tho raqusstsd qravn tar to General Mantas srf tha bottom of 
BV.% 1880- Itre 2000 Bonn of FRF S80 nominal vahm laauad by ALCATEL AL8TNOM 
CQMPAGME GENERALE D’ELECTTttCfTE oonvoned on Juno 9, 1395 the hoUera ot than 
boms are convonad to a new General Meeting to be held 50 roe Tattoos - 75009 PARIS 
(Fumed) on Juno 21, 1885 Rt ZX pm, In order*! deOnrato on the tama aganda drier to 
the one of the tamer General Meeting, namely: 

- Board of Otacm' Repat 

• Approval of tbatiaotaonaprapoaad to the Mbcad Meeting (Drttaiy Bid Etiruerrawy) at 
ahnrahddta. authorisi ng the boerd. 

• to beug shams poesJWywCh equity wananra 

• to Jsaue equity wsnanta 

• totoauebondewtttoquBywniram 

• to laeue snarea on praaantatton of ancurttee teaued by mmpufoa hi which ALCATEL 
ALSTHOM ixtida rireaty or kidkadly more Own ftar of the capita sock 

- to Issue tfwwraearwtd to nwrebersoj a eorepreyMn*® scheme 

• to use, In case of puWc oftntog to pudtaaa or exch ange atm*, (He audtoriStotona 
given to K to orter to rates Via capftaL 

- Dedston on the mottled at recndnsttiaitocunMriU of the General Meeting. 
lnowarBpem*toBbonaiolde ra BetlBnd.orBb 0 rept Bra nttd«ttHBnweanB.BeBonds 
or Star deposit racutpta must be degoaoad at least flue daya before too ca» ttcoa lor me 
meeting, wtih one of toe hanks hevtog participated to the ptseament at maee Bonds nlfttxn 

preriea or admission carte can be requested. No qutaun b required tar Ms mooting. 

The Boaid of Dbactora 


N. V. Vandemoortele International 


Information for holders of certificates 


THE MITSUBISHI BANK. LIMITED 

ftbe *Ba*lr~) 

UlS. $100,000,000 2%% Convertible Bonds due 2000 
US. $300,000,000 iy 4 % Convertible Bonds due 2002 
U.S. 8300.000.000 3K% Convertible Bonds due 2004 


In tbe General Meeting of shareholders held on June 13, 1995 , it 
was. decided to pay a grass dividend of Bfir. 240 per certificate 
over the year 1994. 


The net dividend of Bfr. 178 per certificate will be payable at the 
office of F. van Lanschot Bankiers N.V.. Hoqge Steenweg 29, 
VHenogenbosch, and at the office of F. van Lanschot Bankiers 
(Luxembourg) 3 Boulevard Prince Henri, Luxembourg, as 
from June 14, 1995 against delivery of the dividend coupon nr. 7 
of the certificates of privileged shares. 


Sticfating Administratiekantoor van Bevoorrechte aandelen van 
N.V. Vandemoortele International 
Hooge Steen weg 29, 's-Hertogenbosch 


June 14, 1995 


In accordance with Clause 6(B) of tbe Trust Deeds dated 25th July. 
1985. 24th August 1957 and 25th ApriL 1969. between Morgan 
Guaranty Trust Company of New fork, ss trustee, and dm HtA. bs 
issuer, co n s ti t u t in g each of (he above-captioned Bonds and Conditfaa 
14 of Terms ttaid Conditions of tbe Bonds contained therein, we 
hereby give you notice of tbe proposed merger by the ftmk with 
Tbe Bank of Tokyo, Ltd., a Japanese corporation, end its related 
information as foikjwB 

L Ihc date on wbkb (he merger to to be submitted to tbe shareholders 
of the Bonk for approval 29th June. 1995; and 
2. Tbe date on which the merger b expected to become effective 
Tbe merger is expected to be oonwanmah-d oa 1st ApriL 1996 and 
finally Bo become effective upon its entry into tbe Cnmi n i v ript 
Rcgtacr thereafter. 

The Bank wiD be the surviving entity bi tbe merger and tbe holders of 
the Shares of the Bank will not be entitled to exchange tbdr Shares ftr 
any securities or other property as o remit of foe merger. There will 
be no adjustment to tbe Conversion Price of cadi of tbe Bonds due to 
tbe proposed merger. 


Mth June, 1995 


THE MTTSUB1SH1 BANK. LIMITED 




Amoco to retail 
petrol in Poland 


By Chrtetapher Bobbtakl 
hi Warsaw 


Grupo Televisa, Mexico’s 
dominant media group, has 
reached an agreement with 
Ban am ex. the country’s 
largest hank, to restructure a 
loan of 3 Mm pesos ($541m) 
that initially was due in 
August 1996. 

The loan's maturity will be 
extended to 2Q00 and its 
interest rate increased from 
the current level, which was 
agreed before Mexico’s 
economic crisis pushed rates 
above 50 per cent 

“This agreement gives 
Televisa some breathing 
space,” said Bfr Jorge Sanchez, 
an analyst with Vector, a 
Mexico City stockbroker. 

Banamex will benefit from 
the increase in interest paid 
on one of its largest corporate 
loans. The rate of 16 per cent 
payable on the Televisa loan 
until now compares with 
current interbank interest 
rates of more than 53 per cent 

“This agreement is much 
more favourable to Banamex 
than to Televisa,” said an 
analyst. “Before, Banamex 
was losing money on this 
loan.” 

Until August 1996, the rate 
will be fixed by the average of 
interbank interest rates and 
toe 16 per cent payable on the 
loan until now. From August 
1996 to August 1997, file rate 
will shift up to the monthly 
interbank rate plus an extra 
1.2S per cent, and from 
August 1997 onto the loan's 
maturity date it will be 
equivalent to the most 
favourable rate for equi valent 
corpora t e loans. 

This year, Televisa’s 
advertising sales, its most 
important source of income, 
are expected to drop by 
between 10 and 25 per cent in 
real terms, as even big 
advertisers cut back on 
expenditure. Total sales for 
1994 were $1.9bn for the 
television, magazine and 
entertainment company. 

The company is also waiting 
for a decision from Mexico's 
competition commission on a 
proposed 5211m sale of a 
minority stake in its cable I 
television operator. I 


Amoco, the US oil and gas 
comp any, is. expanding into 
petrol retail operations in 
Poland as file first step in a 
strategy aimed at developing 
new retail markets in eastern 
Europe. China, Bussia and 
Mexico. 

The group, which has con- . 
centra ted Its ail refining and 
petrol retailing operations" in 
North. America, said it planned 
to open its first Polish stations , 
next year and build 150 in 
the country over- file next 
decade. 

The stations, costing about 
STSQfiOO each - exclusive of the 
price of the land - woidd .be 
supplied from local refineries. 

The Polish government has 
still to take long-delayed 
decisions on the - privatisa- 
tion of the country's oil refin- 
ing and petrol distribution 
sector. • 


UDI acquires Flair 


By Robert Gibbons 
fat Montreal 


United Dominion Industries, 40 
per cent-held by Canadian 
Pacific, has completed its 
acquisition of Flair, a leading 
US ntHTiiT fart iirw cf filtration 
equipment, for US$203m. It 
plans to spend up to $700m on 
further acquisitions in the next 
few years. 

UDI, which earned US$62m, 
or $L55 a share, on revenues of 
$2.04bn last year, does most of 
its business in the US and 
overseas. 

UDTs industrial group make* 
a range of products from- com- 


paction equipment to . pumps. 
The. company owns Uririn, the 
ofl and petrochemical engineer, 
and operates a diversified con- 
struction product division. It 
moved out of US machine tools 
several years ago. 

However, UDI remains sensi- 
tive to the economic cycle and 
some analysts say future 
acquisitions would only afifeet 
weakness in existing busi- 
nesses if the North American 
slowdown proves protracted. 

Flair has annual sales of 
$2 00m and is profitable. - Its 
products are distributed world- 
wide by Ingersofl-Rand, the US 
industrial equipment group. 


Canadian bank In Mexico 


By Robert Gibbons 


National Bank of Canada has 
linked up with Confia, a mid- 
sized Mexican hank, to provide 
its business customers with 
access to Mgrirawi htmlring ser- 
vices. Confia's Mprirein clients 
win get access to the Canadian 
marke t 

Confia is a subsidiary 
of Abaco Grupo Financiero 
and National’s customers will 


also get access to Abaco’s 
brokerage, foreign exchange, 
leasing and insurance ser- 
vices. . . 

National Bank opened a . 
representative office In 
Mexico Ciiy a year ago. The 
three biggest Canadian 
h unk* have representative 
offices there, and Toronto 
Dominion has just reopened 
an office after a decade's 
absence. . . 


ITOCHU CORPORATION 


To the Holders of the Bearer Depositary Receipts 


Notice is hereby glee* that the 71st Ordinary Genera] Meeting o f 
Shareholders of Itochu Corporation trill be Md at 16.80 an. oh 29fh Jane, 
1995, at the Osaka Hand Office of the company located at 1-3 Kyntaro- 
Machi, 4-Cbome. Chne-Ko, Osaka. Japan. Notice of enwoe a tions of the 
meeting is available at tbe CashlerY Counter, Harebroa Bank Ltd.. 41 Thwer 
EDH, London ECJN 4HA, U.K. mid Basque Intonationalc 6 Luxembourg 
5.A.. 2 Boulevard Royal, Luxembourg. ’ 


Badness Operations nod Results for J99W995 
Fiscal Year (ended 31st March, 1995) - 


In Fbcal 1995, ended Mart* 31, 1995, btatnot In pabUc works and 
boosing helped to support tbe Japanese econ o my tn the first half of tbe 
period. Starting in the stunner, personal coostuaptfon began to revWc under 
the intineoce of fare cats and aansooDy hot weather. A tong dac&De ia capital 
Investment showed signs of leveOlag off, but tbe amomil of Ineestanod 
r em a ined low. From tbe summer onward, Japanese exports ruse on tbe 
strength of favourable economic conditions overseas. At tbe same time. 
Imports to Japan, especially of m a nof a enn ed goods, increased even biter 
than exports. As a result. JaprntY current arrnnta surplus began to shrink 
during the period, aftboagh k was Mill large to absolute terms. 

In late Jtmc 1994, die vahoe ot tee U.S. Dollar dropped below IDO Yen for the 
first dine la tbe postwar era. Since then, the Poflar has rep eate d l y fallen to 
new record lows against the Yea, resulting In a remarkably weak Dollar and 
strong Yen to March 1995. Furthermore, the Hanshto earthquake mi 
January 17. 1995 caused hope lanes of life and property. Under these 
circumstances, economic conditkuts rrm a l n rri s e v ere , fearing tbe J apa n ese 
people with an uneasy feeling ghost their em p loyment. 

In overseas davriopments, Ibc O.S. economic equation stayed on track, led 
by increases In personal consumption and capital Investment. There were 
signs, however, that successive Interest rata hScas began to daw down tbe 
economy in tarty 1995. In Europe, tbe U.K. continned to grow at a heaitby 
pace. Recoveries centered oo exports and capital Investment got under way 
In Germany and France, tat minupVijiiicii MMhui high. 

Asian countries maintained high rates of econoaoc growth ftrongbont tbe 
period. China to particular was on tbe verge of overheating and was forced 
to tighten credit. Other notable milestones during Fiscal 1995 included 
tonsioa on tin Korean Peninsula, the election uT Nelson Mandela In the 
Republic of Sooth Africa. tbcU.S. congr es sional el ect i o ns, pro gr e ss toward 
peace to the Middle East and the Asia-Pacific Economic Cooperation 
(APEC) declaration on trade and investment liberaUzatioa. 

In this business environment, Itochu started a new inMtwm operational 
plan called “Global '96" . which is aimed at transforming tbe company into a 
“globally Integrated corporation’- by the 21 st century. The plan wUl cover 
tbe three fiscal years from 1995 to 1997. We are also implementing a misty 
of measures to expand our earnings capability and prepare for the fotnre. 

To expand earataga. Itochu fe stepping ap ha I n ves tm ent la the Information 
and amldmetBi sectors, where rapid growth b e x p e ct ed . In concrete terms, 
we have e aah fla hrd a Joint venture with Toshiba Corporation. Time Werner 
Ibc. and ItA West. Ibc. to manage a nationwide cable tekvfadon network to 
japan. Itocftn has also began a personal handyphoac system ba dness and Is 
allotting significant management resources to this prqfect in an effort to 
make ha major piUar to the company's earnings structure. 

Itochu has expanded Imports of maaafhctered goods to Japan whfit 
vtnmgtbadug Us o ve r mna production basts. We have mtabBshcd Joint - 
vestures to the rapidly growing countries of Aria, particularly China, to 
produce and process clothing, food, processed paper goads, nnuneUfe . 
parts and bufldlng materials for export to Japan. 

Japan's price-consdons, todhridnaUstfe, diverse consumers have brought 
abont far-reaching changes to the nation's distribution sntenu Itochu has 
dealt with these changes by strengthening Its dfctributiou fbadfom. laths ■ 


fields oT doth big end foods, which are dosdy tied to the rete* mortal,: 
Itochu b u cooperated with a leading retailer to otfibUi b d htrffc gtfw 
ccntrethat is equipped with an advanced information system. ‘ j 
Uochn don ated money and >n p rop b f ,f fxs>d i>y to|.tfoi»«ldn • 

eart hq ua k e. We abo contributed to Kobe's recovery by giving our fbfl 
support to employees who partic ip ated to votamer acriritim thero, 
UnnaoaUy hot summer weather helped to boost liochob deatastic 
uussetfoos in foodstuffs and foods in Fiscal 1995. but Japan* tteggith 
economy resulted In lower machine, metals and construction transactions 
Export transactions feD beanie large-scale /riant export* to £9 existing 
contracts had already passed rhtlr peak and Bntomofaffe exports to Europe 
and North America wore tbtfess. In contrast, the company's Im p orts of 
textiles, meinis and paper palp rose, sa dl&omim transactions In pitdota _ 
metals. As o result of these toten, total tradbg transadfehl to Ftaal 1995 
vere 15,942-4 btffioe Yen, down L2 pe rcen t (192.5 bftBen Ye*) from tbe 
previous period. 

Lower sales manes were reSeeud In a JLJ psrceot dse&ne (by 3.4 hOBoa 
Yen) In gross trading profit to 224.0 MBhm Yen. Owing to 3.0 WRfoo Yea 
mproveanut in selling, general and ■d»A.u» n n . » — p-w tredtafl 
taanne edgpd down only L2 percent (by 0.4 bfluoa Yen) to 40.2 bHHou Ym. 
Lower financial expenses find the company's safe oT marketable seenrUlH - 
readied In recurring Income of 34.6 bDUen Yen. np » percent (by 5.8MB* 
Yen) from the previous period. 

EiitrenUiiiiy Mans included Iocs to c n ir e fl ftum t cm gin 1 1 radon «d. 
disposal of subsidiaries mid affiliates «*d fees Incurred ftum disposal rf 
money tasds ia tnst of 25.9 bfflkm Yen, fata three tat pnrtWIy tO ta 
by a gain on safes of Investment securities of 122 MW— Yea. Uw.nff 
resuU of extraordinary items was a lorn of 13.7 bfflhm Yen- Tbe eompanzV 
net Income increased IA WBkm Yen fttna the preriom period to M MM* 
Yen In Fiscal 1995. ..... 

Anmial Aepon for Fistal 1995 wtU be araSobfe al Hambrof Data Lid. and 
Buqnc Internationale 4 LoxemboargSJt. by (tend «rfjrfy,l»5. 
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--Plods' idid^Gdanaki foe -two 
mflin refineries, are « i thinki ng 
om modernisation programmes 
worth more than yi ghn . ' ' . . 

Uuder jralimijiary govern- 
ment plans, they are to - be 
marged with (3*N, the , state- 
owned petrol distribution nrt- 
wuric shares tn both refineries 
would then b& offered ' sepa- 
rately to strategic investors. - - 
Yesterday, Amoco said it 
would. “consider the possQxQi- 
ties’’ when, the refineries were 
put up for privatisation. 

Statofl of Norway and Neste 
of Finland already have ll pet- 
rol stations each in Poland; 
Conoco of the US has Tiinp- 
Esso and ShflU have six eap-h 
and Aral of Germany, four. 
Texaco is about to. start, its 
own petrol station , building 

programme- ' ’ • 

CPN has nearly 1,400 outlets 
and more than 3,000: stations 
which have been fntOt by local 
private operators in the past 
five years. - 
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INTERNATIONAL. COMPANIES AND FINANCE 


NEC set to expand with 
new semiconductor plant 


By MJcMyo Nafcamotp 
in Tokyo 

NEC, the Japanese computer 
and electronics company, is 
considering building a new 
semiconductor plant in north- 
ern Japan at a cost of Y50bn to 
Y60bn (S594m to $7J3m>. 

Plans for the new facility, for 
the production of next-genera- 
tion semiconductor chips, 
reflects strong demand for 
semiconductors worldwide. 
NEC had originally planned to 
build . the plant in Yamagatai 
northern Japan, in 1SSJ with 
production commencing in 
1933. However, the poor eco- 
nomic climate at the time 
forced it to postpone the plan. 

Expectations for continuing 
growth in the semiconductor 


market means that the the cli- 
mate for investment in capac- 
ity has changed dramatically. 
In the year just ended. NEC 
saw strong growth in semicon- 
ductor sales, to $8.lbn. which It 
expects to increase this year to 
SiObn. 

The company’s capital 
expenditure plans for semicon- 
ductors in the current year, at 
Yisohn. are the highest in its 
history. 

The new facility under con- 
sideration follows the group's 
decision last year to build a 
SSOOm production facility in 
Scotland and expand its pro- 
duction ate in California. 

NEC has also just completed 
a $lbn facility for the produc- 
tion of memory chips In 
Kyushu, in southern Japan. 


Behind the confidence, NEC 
has for growth In its semi- 
conductor business is the 

strength of the market, partic- 
ularly in the US where the 
book-to-blllings ratio - an Indi- 
cator of demand for semicon- 
ductors - was the highest in a 
decade. 

“The growing memory 
requirement of personal com- 
puters, the rapid development 
of multimedia, the revolution 
in networking and the more 
widespread use of semiconduc- 
tor products have combined to 
create an across-the-board 
, surge in demand," Mr Hajime 
Sasaki, NEC executive 
vice-president, said yesterday. 

NEC expects strong demand 
for semiconductors to continue 
until the end of 1996. 


NEWS DIGEST 

Perstorp posts 
27% improvement 
after eight months 

Perstorp, the Swedish specialty chemicals and 
plastics group, yesterday reported a 27 per 
cent rise in pre-tax protits, to SKr488m 
for the eight months to the end of 
April, against SKr385m in the same period last 
year, writes Hugh Carnegy in Stockholm. 

The group, whose operations include surface 
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materials, resins and 
components, said sales 
rose to SKr&54bn in 
the period from 
SKr6.76bn last time as 
demand in its main 
European markets 
grew. It said demand in 
the US shows signs of 
weakening, but it nev- 
ertheless forecast prof- 
its of between SKrTOOm 
and SKr75Qm for the 
full year to end-Au- 
gust, compared with 
SKr55lm in the last fis- 
cal full year. Perstorp said aQ its six divisions 
reported increased sales In the first eight 
months, with the surface materials, compo- 
nents, chemitec and specialty chemicals units 
all posting a rise in profits. The blotec and 
plastic systems units had lower profits due to 
acquisition costs, overcapacity and low 
prices. 

The biggest increase in sales came in the 
specialty chemicals division, where turnover 
rose 50 per cent to SKrl^bn. 

Acquisition gives fillip 
to Franz Haniel 

Franz Haniel. the family-owned pharmaceuti- 
cals and trading group, expects turnover this 
year to rise about 20 per cent to DM24bn 
(517. Ibn). in part because of the recent take- 
over of Amalgamated Antracite Holding 
(AAH). the UK pharmaceuticals wholesaler, 
writes MichaeL Lindemann in Bonn. 

Profits are also expected to reach record 
levels this year alter rising about 15 per cent 
in the first six months compared with the 
same period a year earlier, the company said. 

The 239-year-old company, one of Germany's 
largest family-owned businesses, said net prof- 
its in 1994 rose 25 per cent to DM242m from 
DM193m the year before. Turnover for the 
year, however, fen 24 per cent to DMl9.7bn 
following the sale of Scrivner, the US foods 
group. 

GEHE, the Haniel subsidiary which recently 
bought AAH, now has a 24 per cent share of 
European wholesale pharmaceuticals, the par- 
ent company said. 

DB recovers and sees 
resumption of dividend 

DB Group, the New Zealand brewery and hotel 
company controlled by Heineken, the Dutch 
brewer, and Singaporean interests, reversed a 
string of losses in the six months to March, 
and said it hoped to resume paying dividends 
later this year, writes Terry Hall in 
Wellington. 

T he company earned NZ$15. fim (US$1 0.41m) 
in the half-year, compared with a loss of 
NZ$76£8m for the same period last year. 

Group debt fell to NZ$45m from NZS199m; 
tax was NZ$&9m against NZ$4m a year ago. 

Mr Erik Korthals Altes, managing director, 
attributed the profit turnround to cost con- 
trols, efficiencies and increased gross mar gin s. 
Sales fell to NZ$358m from NZ$397m following 
the disposal of hotels and franchising liquor 
stores, and the sale of the Pinto juice subsid- 
iary. 

Heineken and Singapore-based Malayan 
Breweries took control of DB Group in 1993 in 
an arrangement which saw their former joist 


venture partner, Brierley Investments, effec- 
tively swap its interests in the brewery com- 
pany for a controlling stake in Austotel, Aus- 
tralia’s biggest hotel chain. 

Mr Korthals Altes said the group would 
expand capacity to increase production of 
Heindken beer in New Zealand following its 
enthusiastic reception on the local market. 

Japanese dairy group 
turns in 29.3% advance 

Snow Brand Milk Products, the Japanese dairy 
product maker, posted a sharp rise in group 
net profits, writes Emiko Terazono in Tokyo. 
The company saw group net profits rise 29.3 
per cent to Y10.2bn (5121.22m) for the year to 
March, while consolidated recurring profits - 
before extraordinary items and tax - rose 16.5 
per cent to Y22JLbn on a 4.6 per cent rise in 
sales to Yl.160.6bn. 

Snow Brand said efforts to step up sales 
helped its profit rise, while the launch last 
July of a distribution and trucking centre for 
frozen foods and dairy products in Tokyo con- 
tributed to sales. 

For the full year to next March, the 
company expects recurring profits to rise 3.5 
per emit to Y22.9bn, while the group's sales are 
expected to increase by 2 per cent to 
Yl,184bn. 

Samsung Electron plans 
plant expansion 

Samsung Electron-Mechanics, part of South 
Korea’s Samsung Group, said it would spend 
about Wonl,000bn ($Uiba) by the year 2000 to 
expand electronics parts plants and start car 
parts manufacturing. Beater reports from 
Seoul. 

Samsung said the investment was based on 
projections that the company's sales would 
rise to Won7.000bn in 2000 from an estimated 
Wonl.400bn in 1995. He said half of the sum 
would be invested in increasing production of 
mobile phone parts, multi-layer ceramic 
capacitors, chip resistors and other electronic 
parts. 

It said the remaining half would be used to 
build vehicle parts lines aimed at supplying 
products to Samsung’s vehicle unit, Samsung 
Motor, which was established this year to 
make passenger cars, and truckmaker Sam- 
sung Heavy Industries. 

About 50 per cent of the investment would 
be raised through new share issues bn the 
domestic market and equity-linked bond issues 
overseas, he said. The rest would be met 
through the company's profits and soft loans 
from tire Korea Development Bank. 

Ford agrees Korean 
motor finance link-up 

Ford Motor has agreed to buy a 40 per cent 
stake in Eia Autofinance, a factoring unit of 
South Korea's second largest vehicle maker, 
Kia Motors, to help market Ford cars in Korea, 
Kia said, Reuter reports from Seoul 

Kia said paid-in capital of Kia Autofinance, 
currently Won20bn, would be raised to 
WonlOObn with Ford's participation. 

Sales of Ford cars through the financing 
company in South Korea are scheduled to 
begin next year. 

NTT may shed 10,000 
over three years 

Nippon Telegraph and Telephone Corp (NTT) 
may shed 10,000 jobs over the next three years 
through natural attrition, the company's presi- 
dent, Mr Masashi Kojima. said yesterday. Ren- 
ter reports from Tokyo. He said the company 
would establish new units to which some of 
the workers would be assigned. 

NTT had 194,000 employees as of the end of 
March 1995 after completing a rationalisation 
two years earlier than scheduled. In early 1993, 
it had 230,000 employees. 


jobs 


Connections 
lend appeal to 
Indonesia IPO 

Bimantara Citra's part flotation 
is oversubscribed, write Manuela 
Saragosa and Louise Lucas 


M r Bambang Tri- 
hatdmodjo, the sec- 
ond son of Indones- 
ia’s President Suharto, has hod 
a hectic few weeks. 

Since May 28, the usually 
publicity-shy 42-year-old has 
taken his company. Bimantara 
Citra - a broadcasting-to- 
infrastructure holding com- 
pany - on a roadshow to Sing- 
apore, London, Edinburgh, 
New York, Hong Kong and Dal- 
las. ahead of its initial public 
offering in Jakarta later this 
month. 

Mr Bam bang's trip was inter- 
rupted only once, when he 
made a short visit back to Jak- 
arta on June S to attend his 
father’s 74th birthday celebra- 
tions, forcing him to miss the 
company's presentations in 
Tokyo and Fort Lauderdalp. 

Today be returns to Jakarta, 
probably with some sense of 
success. According to Biman- 
tara Citra's board of directors 
and Makindo, the managing 
underwriters, the 200m shares 
to be sold at between Rpl.lOO 
and Rpl.500 ($35.01 to $47.75) 
each are already three to four 
times oversubscribed. 

The shares represent 20 per 
cent of the company, and the 
price range puts Bimantara 
Citra on a price/earnings mul- 
tiple of between 10 and 13.7 
times 1995 earnings on a fully- 
diluted basis, compared with 
about 15 for the Indonesian 
market. 

An additional 50m shares 
will be issued by the founding 
members, if demand warrants 
it. The group has also pledged 
not to return to the market 


telecommunications and media 
sectors. 

According to M akin do’s esti- 
mates for last year, some 35 
per cent of Bimantara Citra's 
revenue came from broadcast- 
ing, while 22 per cent came 
from telecoms. 

One of the holding compa- 
ny's units. Sima Graha Tele- 
kom m do. has a 45 per cent 
stake in Satelindo, an Indone- 
sian satellite telecommunica- 
tions company which competes 
with Indosat in providing inter- 
national telephone services. 
However, competition is lim- 
ited to marketing techniques 
and does not extend to pricing. 

Satelindo also has a govern- 
ment licence to operate Indon 
esia’s nest generation of satel- 
lites. known as Palapa C. 

The government did not call 
a tender when it awarded the 
Bimantara Citra unit the 
licence to set up Satelindo with 
the state-controlled companies 
Telkom and Indosat. This 
sparked speculation that Mr 
Bambang was given special 
treatment of the kind he may 
not see under a new president. 

It is the kind of accusation 
which Mr Peter Gontba, com 
missioner at Bimantara Citra 
and an outspoken defender of 
Mr Bambang, abhors. He 
argues that, unlike some Indo- 
nesian companies, Bimantara 
Citra has always implemented 
the licences it has been 
awarded, be they for running a 
TV station or building a petro- 
chemicals plant. 

“Bambang is committed to 
the development of Indonesia, 
he says. '‘Our partners are the 


BIMANTARA CITRA: FINANCIAL PROJECTIONS fRp bn) 


Revsnua 


Net income 


Dividend (Rp) 


1993' 

636.8 

51.7 

. 

1994 

644.4 

54.9 

- 

1995 

713.0 

111.1 

27 

1996 

855.0 

154.7 

38 

1997 

1^180.0 

187.4 

46 

1998 

1,272.0 

238.7 

58 

1999 

1.516.5 

293.8 

72 

2000 

1.7475 

38&9 

95 
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with any cash calls for two 
years from the issue 
date. 

Investor interest seems to 
suggest that few are perturbed 
by the company's political con- 
nections, which some analysts 
allege have helped Bimantara 
Citra win licences and con- 
tracts and could become prob- 
lematic if President Suharto, 
now serving his sixth five-year 
term, steps down. 

Bimantara Citra is jointly 
owned by Mr Bambang, who 
holds a 55 per cent stake; 
Mr Endra Rukmana, Mr Bain- 
bang's brother-in-law, who 
owns 20 per cent; and Mr 
Rosano Barack, Mr Peter Gon- 
tba and Mr Mohamad Tachril 
Sapi’ie. long-time friends and 
business associates of Mr Bam- 
bang, who own 10 per cent, 5 
per cent and 10 per cent, 
respectively. 

Speaking at the Hong Kong 
leg of the roadshow, Makindo 
directors said appetite for the 
company had been strong 
across the globe, with Euro- 
pean demand especially keen. 
They said that one UK investor 
plared an order of £20m. 

In Indonesia, whetting for- 
eign investors’ appetites has 
added significance because 
about 80 per cent of all trading 
is foreign-driven. Some 75 
investors attended Bimantara 
Citra's Japanese roadshow, 
and twice as many turned up 
in Hong Kong, while in Singa- 
pore, Bimantara Citra 
attracted 200 potential inves- 
tors. 

Jakarta-based analysts say 
that in spite of the company's 
complicated and broad struc- 
ture, which includes stakes 
of various sizes in 27 com- 
panies, investors are drawn 
to it because of its exposure to 
Indonesia’s rapidly expanding 


biggest companies: Mercedes- 
Benz, Nestle. We have loans 
from foreign companies. Exim 
Bank .... you go to Paribas, 
you go to Sumitomo, or Indus- 
trial Bank of Japan. These are 
all companies that extend 
loans to us. Don't they evalu- 
ate? Yes, they evaluate much 
deeper, they go all the way. I 
mean people have to give us 
credit for the professional man- 
agement that we have put [in 
place J.” 

He also points to Bimantara 
Citra’s flagship company, the 
Indonesian TV station RCTI. in 
which Bimantara hag a 69.82 
per cent stake, and which last 
year attracted 48 per cent of 
the country's gross TV adver- 
tising spending. 

The company predicts 
growth of 17 per cent a year in 
advertising revenues at RCTI, 
in spite of growing competition 
from other private stations. 

M r Barack, Bimantar- 
a’s vice-president, 
says the projection is 
low compared with historical 
growth rates of between 30 and 
40 per cent. He notes that the 
advertising pie as a whole is 
growing in Indonesia. Advertis- 
ing spending per capita stand 
at $6 in Indonesia compared 
with $13 in the Philippines, $34 
for Malaysia and $215 for Sing- 
apore. 

Bimantara’s directors say 30 
per cent of the funds raised 
through the IPO will go to the 
telecoms sector; 21 per cent is 
earmarked for strengthening 
working capital; 13 per cent for 
broadcasting; and the remain- 
der will go into the automo- 
tive, finance, chemical and 
pipeline sectors. 

Says one Jakarta-based for- 
eign analyst: “It's worth a 
trade.” 



Dividend No. 22 of 145 -cents per preference iban for d«e six months ending 30 June 1995 has tacky been declared 
in African currency, payable to preference ahareholden registe r ed in (be books of die company or the close of 
business on 30 June 1995- — 

-Dividends will be riean»krily j*M»Sncd m members beak « building society accounts on 26 July 1995, be, -where 
ehis method of poym«K baa not been mandated, dividend warrants will be posted ro membra on 25 July 1999. 
Standard conditions jeUting to the payment of dividends Me obtainable at the shut transfer office end the London 
Office of the company. - 

’R wn if re for payment of theJjvkkod in South African currency by members an the United Kingdom Kgbcer must 
bcKceiircd by the company «V or before 30 June 1995, in •ccwdoiie* with the above- mentioned condition. 

1 ■ By order gf lie hoard 

per pto GOLD FIELDS CORPORATE SERVICES LIMITED 

io mb* S*trrrma 
SJ. Dunning. Secretary 

Loudon Office and Office of 
United Kingdom Registrar. 

. Gold Fields Corporate Services Limited 

G te t nc o ai House 
Francis Surer 
London SW1P1DH 


Head Office; 

75 K« Screw 
Johannesburg 2001 
Republic of South Afri« 

J 3 June 1995 


U.S. $150,000,000 



Bank of Ireland 

(EaabUstwS in Wand by Chatter in 1783, and Having Bmked flafrSiyl 

Undated Floating Rate Primary Capita] Notes 

In accordance with the provisions of (he Notes, notice is hereby 
given that to the three month Interest Period tan June 14, 
1995 to September 14, 1985 the Notes wflJ cany en Interest Rate 
6-3125% per annum. The interest payable on the relevant interest 
payment date, September 14, 1995 win be U.S. S161.32 per U.S. 
$10,000 principal amount 

By: The Chase Manhattan Bailc, NLA. 

London, Agent Bank 


June 14, 1995 


o 
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S.G.Warburg Group pic 

NOTICE OF ADJOURNED MEETING 
OF THE HOLDERS OF THE 6.5 PER CENT. 

SUBORDINATED CONVERTIBLE BONDS 2008 

Of S.G. WARBURG GROUP pic 

NOTICE IS HEREBY GIVEN dm dir —t of the holdm I die -Bonrfhnldm*) ofiktJ per cent. SuhocduuTcd Cun» uubh 2O0S 
idar ’Bondf) or VG-Woteg Group pk (dir 'Compwt'J, ronttmncd by a Emc dent (the Tiwr Deed! dated 4th Aocus. 194} nude 
h e twee n ifer Compute and Toe Ira Debenture Truer Gnrporanoa plr. convened tot 10.00 e.m. (London arar) an lira lane, iwt hn 
been ad | « nuu c vl Aar to lack at a q aor vm and the adjourned uon (the ‘Meeang*} wiQ be hdd at 1 Fimhu v Aimer, Londiia ECLM 2PP 
on SJth June. Z*9$ tt fO 00 am (Londoo uacl wcunudn and. 3 tbouffci m. para the ftmohiBMi acl out Wo*, which «dl he pmwnrd 
M on Emaonhaaff R e erdaon e i jpa fmrd a nce wiihdirpwiaraacanteincdniihcTnBi Deed. The pnaprac at the Earacidnijiy Knofunon 
a to perms, [hr cnpkmcuKjao of the early repayment prapoul and dir can-ell man ol the ootnenma nebti arudunc ro the Bondi 
described bcb»- 
PROfOSAL 

In cram for the BndhtUoi ipiues that the cemunon nda asaehmR to tbr Bonds doll hr canoellrd a from the cknc of huaeu ui 
tendon oc 25ct Jane. 19SS, tt & projxMd to rrpei the Bondi to full at llM pee coo. of their prindpal amiww (the 'Repayment Prwr-) oa 
vhehcB a the Ubt at I lib Juhc iwi and the date oghx Landnn him dan me dare oc which she tale ot the m-mmear 

b e nt m g h ao ca of the Co mp any oa hm Bank Cor p oranoo o c orn a hac d itbc -Repayment Dair'l, together with nuepeK accrued on the 
Bondi tor the period oom. and tn rh id Bi g, 4th February. IWS (or any brer Interne Payment Dair, at deuned m the term, ami condoioai o( 
the Bondi) to, bar retort mg. die Rep a yme nt Date. 

Q for any town the uie ot the mraaar m banking bonnes a nts completed, no repayment « tbe Bonds would occur and (be cmnraci 
ri efa n appenamag to dir Bondh mould he restored n from the opening of business on the day tallowing dial upon vthkh-dir agrcraeni 
rcLomg m the iw of tbr laiuunrnr hanimg bourn was terminated. Bondholders ihmdd be aware lhar should such ip mnn n he 
ntmmamd. the dane oa which ihtf would occur ■* unceitaa. 

K fipaymear t, ro be lain than 1 lib fair. 199S. notice to Bondholders of nub tan will br published u) the humil 7hnrj. In ihrse 
t un c nicu aaa. a further amt m Beo&iliirrs will he pobhsfcni m th rfiuail linn an dir I rahn bmsnrss d» immrdutrly ta&swmg 
that oa whch die sale of (hr nneftmem hznktap b mineii t, ranpiefrd. sptorytag tbe dale on which repayment uiB be ctfectrd. 

Further details of tbr proposal are let oer in a Ctfcular (the ‘Circular") dated lino Mas IWi copies of u inch ire rvidibk from the oftaro 
of the Paying Agees* and the RrgiKxar ^co&ed beta*. 

EXTRAORDINARY RESOLUTION 

THAT dm Mretmt of dr holders Ids 'Bondholders') ot tbr v.i per rear. Subordinated Comcrahlr Bonds 200S (the ‘Brads') ot 
SXLBarhcj Group pic lifar ‘Company') ooosnruird b» a mm tired dutd ->ch Anpm. IWJ ubc Trmr Deed') made ben. ecu the Company 
and The Lew Debeomre Trust Corpora™® pic. I the 'Trattre') berths: 

(I) s ancO orB and appeoe ei the early repayment m fall ol all tbr Bomii and the i-mcrl l ip on of tbr coimroao lyhts « idanoa cbcraio in 
Kaahnr with tbr pcopoui and oa rhr terms and cootfatsoiu in out m the letter to Bondholders dated 22rd Mar. l*9i. J copy Of 
wink has tcrQ prodaou to this Mceniig ltd ■"■"■n-l bs the Chairman hereof far die purposes at idembrapon (me ' Circular' i; 

I— > turnon* and apprans mrf modiBaaoa, abn-gaocm or compromise of, or arrangrtORii in res p e c t of. the ngbn of Bondholders 
necessary to pit rfircr to Art Resolution (whether thr rights ante under the Truer Deed or noil and assents ro every modshcaucai en 
abrcfwmi ui the curcuma or feewuisna mourned to riv Trust Deed mvohcd or affaord by the impkmcaatioo or this RcsohmoB. 

1 3 1 acehonar* and ti<quuu dir Troror to lunotf in ukuy; ait step, neccuarv or capnbau ro carry our and give effect to thrs Roaimoo. 
Themnawcf BoaJhiMas iiA*— tfaiy mnnmt« ilcrde>ltimg«fv adruusuaseea of a, desaibed m parsprapb - under 
the bcadiaf ‘Young and Quoram* bdow. Bnadholden arc rtqncsird other m amj thchletPnp m person or image to be represented as 
ten at pocu&k. Farther mfatmatisa ca the actitia to be tahea tboald a Bondholder wub to be tcpreuaiccd ai the Mrcuag is set out hekm. 
THE TRUSTS 

: Bondholders, espresso no cysosoa as to 
r Id br stated due, on rhr ham of 
I or the Escuonfanvy Ketoiunou 



A BoodhiAlrr su jmds tcarer toaermri and who wishes to staid and rote at the Meeting m penoo must producr to the Meeting either 
hit Bondi i; o; sabd i nass crofcatetK reburo to the Bondi,) m rtna of whudi be wnbn ro vote aad itsstd bv one of the payinf: spent* 
specaiiee below i^e 'Paemg Acrna'I t 3 "— r •«■■■ »— ~s-— iSfcuwa. .h- n.wwj. | .hh .1 below up id 10.00 s-m . 

lundm ciarl oa ^dl Jinc lW, against drfwsit ot the refavaor Bondii) with any such Panim Agent or lio to urufactxn) (he refaunt 
B*hsJii I boag beta roe* order or undents control. A BowdhoMer bolding BondQI through Emodear or Ccdd Bank, soote aOenymr I ’Cede) 
Bank', n - - .. . 

for the l . .. 

applicable, pnoe ro '. 

DC cat: or Eorodras 

A Bondholder who boils bearer securon who docs dm wish co attend and rate at the Meermg m petsoo. bur who nrrenheleu wishes ro 
be repmosaed at (hr Me rang, mam other arrange for a raring ceroSore to he mued and ddirered to, nr deliver ha Baadlsl to. the person 
whom hr wishes to cm d as^ rare oa bs hdui or gir raans; mimicnoas ro any Paying Agent to appoint a promt ro J trend and rote at 
thr MrasismaccmdxxrwahtbrBandhotder’siBsrRicaoaa. Vaangcm&cain and rating iaKiuctsDa KxrsvaK obeaiuble from thr offices 
of the Paying Agents ipccibcd bdow up to 10.00 aan. I London tJtnc) on 2Mh Jane. 1995, T‘™ deposit ot the rctoraac Bcadisl with anv 
mefc Paying Accor or (to ■* sarafacraj the relcsaor Bandit) hemp held to as order or under u concroL A Bondholder balding Booths l 
dnwb Fiirdut or Cede) Bank and who wuhet to imp far inch Bccdfs) to br held to the order of a Paying Agent for [hr purposes of 
rite Mean* brut respond m (he tnatmer snpulurd in a separate onmmuniciDan from Ftnodrir nr Cedtf Bank, as appliaaHe, prior ro 
IT (Wl i Ml Inril limil tin *"lil Jnnq 1995 m the ease of Ccdd Bank and 1 0.00 Jjn. (local amr! on 23rd lunr, 1995 m the case oi Eurodean 
k wtif nor he p— m revoke or ■”«■( voting inunsroons dornu the 41 hours l« defined m the Fourth 9ehwhifa to rhr Trust Deed) poor 
to the Mc seuig. brag rhe period ciyinmv-ing M 10/h) ajn. (Loodoa mnel oa 2Mfa June, 19*5. 

Any toad depo si ted snrfa. or ro the order ot, i Paying Agent m actordance wo b tbe two nrradmg paragraphs wiO be tr leased on the ftrsr 
to occur « (at dir conrfmmn ol the Mrating or any ad|oanuncat of a, or lb) opon aurenda ol the vocme ccmficur{i) to die Paring Agenl 
who issued the tame, or (cl upon mfrmdfT, not less than 4B hoars (as defined in the Founh fichcdnle to me Trust Deed! before me for 
wfach the Meeting, or a as adtourmtimi c4 a, is c oavraed, of the voting irazrucDOQ rrmpu) tssned m respect thereof to the Paying Agent 
who rssnrd the same. 

ABcttfixddcr whofaoUatqsMndacanirus who does no* wads to ascad and voce at dm Meeting ie persoo. boi who ucvetshriess wishri 
ro hr lepraoeed ar thr Mrmm^ miss other image far a proey ro be appoimrd ot if a corporarson, may by stsolntion of a darcton or 
ocher govrramg body authorise any pcmon to as si Os icpreacsradvc ar the Mectmg. A proey must be appoa«cd by compfauon of a Form 
of Proey utmoiiinu tbr Circular which H be ngned tv the bolder oc, in the calc of a corpora tun. eaceuraf under ns seal 

or ii e nt d an zibrbalf by an a nonet or a duly amfanased affim of the corpora noa and delivered to the sprafini office of the Registrar up 
in iODO aan. (London time) en 26tn June, 1 995. 

i respea of the meeting 



oa the Rep a y Uic-u bate m rti peer ot any Bondi which have not been conv en ed or purchased and Oa 
funs, the Rtpovumc Price and rntcim accrued from, and inr hilling. 4ch February, 1995 lor anv laicr 
the t e ems and CnaknoM of the Boodsi ro, bur eedudmg. the Repayment Date wiO be p a y ab le iguai nni 
| m the Bontfa ar the atficra of the faying Agenta maci fiad eefmv oc or aher the 




I shall be madr only 
r wiU brmade ro the 


Bondi at the office of the Rrpsnar »P« 
^^mrat terms xt ots m the mm aad 


war 


gmma tarm, paymem will be made to the peraou ahown on the reparr 
a prior to thr Rrpaynera Dare agiwig ptaapBDD and surrender ot such 
wiE be denominated m pounds stcrimg and madr n accordance with the 

If dm ExmordBiary Rerafaban is poised and she tale of the iu n sraj e nr hanking b urmns is cmnpkied, seoh effect from the Repayment Date 
aB Bondi will cease ro bear inreresr. Open rrpavmem of a Bond and the uuetesc accrued on u to. but odudme. the Rep a yment Date 
pr rv n nrm c of tfcar Bond rad. in the case oTBoods in bearer farm, all unmsmted con poos apperetming ro it, me Bond and refrvanr coupons 
wQ! be a a rUr d. If any Brad ts tut presented far payment within 10 yean from die R epay umi c Dale, such Bond wiU b e c um g stud and no 
dann mav be made m retpea at a thereafter. 

It the towdnny Rcsohmoo is passed and the role ol the mvnrmcat banking business s complrted, thr London Stock Eithangr hat 
mdiratni that the Irtnrif. of the Bands “iB be withdrawn m due course after the Ra pa y mau Pale. 

6. InapraanH 

All rrt tirm-rs ro ‘Meeting* under the heading -Voting and Quorum' include reference to the Meeting og if applicable, anv adjourned such 
Menus, ouleta the conrext oebcrwiw requires. 

AVAILABILITY OF DOCUMENTS 

Fan h u >V— ids of the proposal am ki rat m a Qrodar dated 32nd May, 1995. copies of which, together with Forms of Praxv for use br 
hnUm of rrgur/red Bcods. arc araiUbfc tar colieenoa by Bondholders u thr offices of tbe Pa rag Ancon and the R cgurra r specified below. 
In addiuoe. copies of the Trust Deed uvunninty g the Bondi I which contains the orovuions wtudi arc boding DC aB Bondholders for 
craven ioc n m rnncc of Bondholders ro counder maocn affrering then- uuenesrs) wtll be available far inspection at tbe offices of the Paying 
Agents, me Registrar and thr Tr 1 “ 



iC-Tfarbrng 8c Co. Ud. 
2 Fosbury Avenue 
Loadaa EC2M 2PT 


. LA. I 

4 3 Boulevard Royal 
L-29SJ Luxembourg 


Aescbeorarsmdt i 
CTMOQ3 Basle 
REGISTRAR 


Bonsue J 

>4 Bnlmham Road 
fc an hi m 
K«BW4TU 
TRUSTEE 

The Law DebenmreTrrxa Corporation pJLc. 

Pnncc* House 
95 Graham Stmt 
London EC2V UY 

Dated 54th June. 1995 

S Order of the Board Reassured Other; 

. Manfsdl I Funbory Avenue. 

Secxo ary London EC3M2PP 

THIS NOTICE d IMPORTANT AND REQUIRES TOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT Afi TO THE 
ACTION V0U SHOULD TAKE. YOU SHOULD IMMEDIATELY CONSULT YOUR STOCKBROKER. BANK MANAGER, 
SOLICITOR, ACCOUNTANT OR OTHER INDEPENDENT ADVISER DULY AUTHORISED UNDER THE FINANCIAL SERVICES 
ACT 1986. 

llllllHIHIIIIIIIIllllHlllllllillllllllllllllllllllllllllllllll 


This notice is issued in cconpliaDcc with the requtreroenu of The Intemanona] Stock Ev change of the Untied Kingdora and tbe 
Republic of Ireland I imKrd title “London Slock E-t change"), li does not constitme an invitation or offer io any persoo to subscribe 
for or purchase any iccurtiics. 

AppDcanon has been made u> the Lmricn Stock Eacbongc fw the wtxdc trf the issued otfiiiian share capital of Stoves PLC. issued 
and to be issued, to be jdt m n e d to the Official Lea. It tt expected that such admission will become effective and thai ilcallnp id the 
Ordinary Shares of lOp each wdl commence on Wednesday, 2 lu June 1995 

STOVES PLC 

i Incorpora t ed and regyaerctl in England and Wales under die Companies Act 1985 No. 2351719) 

Placing 

by 

Kleinwort Benson Securities Limited 

of 

6.961,142 Ordinary Shares of lOp each 
at I63p per share 


Aalhorifcd 


JJOtlJJIIOJJU 


\ambrr 

SSBOOjDOO 


Shane capita] following ihe Placing 


Ordinary Shares isfiOp etirh 


Issued andfulh paid 


2.490&7J0 


Number 

24JXCA75 


Slaves PLC (“Staves") is engaged in the nmuCacniie and ule of ttomedic jpplfancet. 

Ar ran geme n ts have been made by Klemwori Benson Securities Limitrd for 6.822.185 Orrihuiy Shares io be placed wnb as invesmem 
chenuandfor 138.957 Ordinary Shares lobe placed wtih emplpyees of Stoves. 

Copies of the Luting Particulars of Stov es may he ohWKd during normal business boors oa any weekday f Saturdays and the public 
holidays sueptedk up to and inrfudin; 15th June 1995. front the Company Annouoeemeras Office of the Utadott Stock F.Mriunfr. 
Cape! Court Entrance, off Baniiotomew Lane, London K2N IHPtlor collection oolyl and tip to and including 27ih June IW from: 


S loves PLC 
Swmey Lane 
Prescoi 

Meney side L35 2XW 


KJeinwon Benson Securities Limited 
20 Feudiuitit Street 
London EC3P3DB 


I4ih June 1995 
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COMPANY NEWS: UK 


First reduction in 39 years after £91. 4m restructuring charge 

Northern Foods falls to £16m 


% Roderick Oram, 
Consumer Industries Ecfitor 


Northern Foods, yesterday 
reported its first profits redac- 
tion in 39 years as a public 
company as cost pressures and 
changing consumer patterns 
revealed problems across its 
businesses. 

Pre-tax profits for the year to 
March slumped to £i6.4m from 
£l57-2tn. A £91 .4m charge for 
restructuring many of its 
operations, announced in 
March, accounted for some of 
the setback. Operating profits 
fell to £136.4m from £178 An. 

“These are extremely disap- 
pointing results," Mr Christo- 
pher Haskins, cha irman, said. 
But the company was confi- 
dent the restructuring, involv- 
ing the loss of 3,500 jobs, would 
cut costs. And trading in the 
first two months of this year 
was '‘mildly encouraging". 


However, he warned only 
some of the cost savings total- 
ling £90m up to March 1998 
would flow through to pre-tax 
profits because of continuing 
margin pressure. 

hi contrast, Unigate, which 
reported on Monday, pushed 
operating pro fits ahead with a 
sharp rise in fresh food profits 
offsetting a modest decline in 

dair y 

Northern’s dairy profits fell 
36 per cent to £57.4m as its 
marg in fell from 9 per cent to 6 
per cent Its doorstep deliveries 
of milk fell 12 per cent and 
marg ins remained under pres- 
sure from higher costs. 

Under its restructuring. 
Northern is cutting its glass 
bottling capacity by 40 per cent 
by 1997. It has closed three 
plants in the past year and 
more closures will be 
announced this summer. 

Lex, Page 16 



CE Heath 
may float 
computer 
services 


Severn Trent splits 
spoils in £174m pa< 


By Peggy Hoffinger 


By Ralph AiHns, 
Insurance C o rrespondent 




Christopher Haskins: extremely disappointing results 


Marshalls advances 39% but cautious 


Pre-tax profits of Marshalls, the West 
Yorkshire-based building materials group, 
rose by 39 per cent from £20.4m to £2*L5m 
($45m) in the 12 months months March 31. 
writes Andrew Taylor. 

Trading, however, had become more dif- 
ficult as the UK housing market has 


declined. Profits growth as a result was 
likely to he more modest in the current 
year, cautioned Mr Andrew Marshall. 
chair man. He was particularly concerned 
about brick sa l es , which had fallen by 
about 12 per cent in volume during April 
and May compared with the same two 


months last year. 

About a quarter of group turnover 
including repairs and maintenance is gen- 
erated by the UK and US housing market 
which also has been suffering of late. The 
outlook in the UK was much better for 
concrete and stone products. 


IRESULTS 








Itsaovar (Em) 

Pre-tax 

ww 

Curent 

pojmot#n 

Dividends 

Dde at Coneqxnfttg Tot* tor 

paimst MUM year 

TotM lot 
ye*r 


Allan Qroup ___ 

Bertam 

British Land 

British Thornton 


DBS JT 

Bttott (B) 

Grainger Trust 

Great Portend 

HariMgh tods § _ 

Kawttn 

Heath (CE) — 

iWPlnua. 

Masfedb 

MareJnn Thompson 
Ho to rt vta ti Estates . 

Northern Foods 

Oceana .. .. 

QoSgatti§ 

Rows Evm 

Sevan Trent — 

Statute ■ 

Tring Inti 

Vaiex 


— Yr to Mar 31 

Yr to Dae 31 

Yr to Mar 31 

Yr to Apr 30 

— - - Yr to Mar 31 

Yr lo Mar 31 

Yr to Mar 31 

6 turns to Mar 31 

Yr to Mar 31 

Yr to Mar 31 

6 mtos to Mar 31 

Yr to Mar 31 $ 

Yr to Mar 31 

Yr to Mar 31 

Yr to Mar 2S 

Yr to Mar 31 

Yfto Mar 31 

Yr to Mar 31 

Yr to Mar 31 

Yr ID Dec 31 

Yr to Mar 31 

61 weeks to Jan 1* 

Yr to Mar 31 

Yr to Mar 31 
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11 
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2 
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- 
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25 

01-4) 

1 
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35 

2 

6 

(SB) 

14-1 
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34.7 

(24) 

1325 

Jtdy 28 

12 
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Z2B 
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12 

- 

10 

12 

10 
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15 

Aug 1 

1 

25 

1 

(1M) 

4.02 
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15 
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- 

89 

(83.7 ) 
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(2454) 

12.7 
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555 

- 

53 
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0,837ft 

(0-832 ) 

82 

0) 

2 

Oct 2 

15 

3 
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1^5 
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153 
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0.4 
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- 

1.15 
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C.E. Heath, the insurance 
hitter, said yesterday that it 
might consider floating or 
demerg in g its successful com- 
puter services division. 

Mr Peter Presland, chief 
executive, said there were no 
immediate plans but the cre- 
ation of a holding company for 
the division meant the group 
“has some flexibility in Hint 
area”. 

His comments came as 
Heath announced pre-tax prof- 
its of £!9.lm (330m) for the 
year to March 31 against a 
restated £3.84m struck after 
exceptional charges of £2&5m. 
The result reflected losses at 
Premium Search, its new 
direct insurance broking ser- 
vice, and reduced profits from 
Austr alian under writin g . 

There was a rise in operat- 
ing profits in computer ser- 
vices from £5 .3m to £&4m. The 
group reported “sound" per- 
formances from both Peterbor- 
ough Software, which speci- 
alises in human resource 
management software, and 
Datasure which sells software 
systems to insurance compa- 
nies. The two could be worth 
£65m in total. 

However, there were tough 
trading conditions In insur- 
ance broking, particularly UK 
retail operations where bro- 
kerage revenues fell by 8 per 
cent Revenues from personal 
financial services fen 15 per 
cent. It mate an undisclosed 
loss in this area, blaming 
adverse publicity over finan- 
cial services and pension sales. 


A storm was brewing 
yesterday as Sever n T rent 
unveiled a £174m (S273m) five- 
year shareholder and customer 
benefits package which ca me 
rmrior g’hnnwt immediate attack 
from the region’s water con- 
sumer watchdog. 

Announcing lower 1995 pre- 
tax p ro fi t s of £&7i»m profits 
after £55m restructuring 
charges Severn Trent said it 
would distribute the benefits of 
efficiency savings achieved 
since pr i v at isation equally to 
customers shareholders. m 

Domestic customers are to 
receive £30 off the average 
annual bill of £180 over the 
next five years - £4 this year 


and £650 in each of file follow- 
ing four - at a-total cost of 

£87hl Shareholders will also 
receive £87m through ~. an 
annual special dividend of 
3.84p over t he sa me period. 

Mr Clive Wffldnson, chahv 
man of the Central Customer 
Service Committee, file con- 
sumer arm of7 the Office of 
Water Services, said yesterday 
that customers deserved all the 
benefits of efficiency savings. 

They had suffered a 70 per 
cent increase in prices since 
privatisation, he said, while 
investors had enjoyed substan- 
tial returns. “Sadly, it seems 
the shareholder gets the big 
bucks and the customer the 
loose change." 

• Mr Vic Cocker. Severn's 


chief executive, • dismissed Dir 
Wilkinson's claims and said 
Ofwat had bee n consulted on 
the diviribn of savings... ; 

- “At the end of the day, the 
water licence says 100 per cart 
of these benefits belong - to 
shareholders," he said. “Giving 
them SO per cent seems to bee 
good deal." j 
Water and sewerage 
increased operating profits 
froth £324£m to £S62.6m. -before 
exceptiohals. Hie improvement 
was achieved, by holding cast 
increases to L2 per amt and a 
gmnii rise in water consump- 
tion from larger commercial 
users. B Ufa, the waste, manage- 
ment business, increased oper- 
ating profits by 22.5 per cent to 
£l7.4m_ . 


Post Office rises 
to record £472m 


By Alan Cane 


The Post Office yesterday 
declared record pre-tax profits 
Of £472m ($7<um) for 1994-95. 54 
per cent ahead of last year’s 
record £306m. It is the 19th 
year in succession in which the 
state-owned group has oper- 
ated without subsidy. 

However the figures were 
accompanied by a warning 
from Mr Michael Heron, 
chairman, that the Post 
Office needed more freedom 
to respond to competition 
by i n v pgfang in areas adjacent 
to its traditional busin- 
esses. 

Developments in communi- 
cations technology and expan- 
sion by overseas postal admin- 
istrations meant that the 


group’s commercial situation 
was fragile. 

He gave as an example an 
office the group opened last 
year in Manhattan. New York's 
financial district, which was 
already turning over $10m 
annually delivering mail to 
Europe through the UK. 

Mr Bill Cockbum, chief exec- 
utive, said: “The pace of 
change is remorseless. Today’s 
success will only be repeated 
tomorrow with the freedom to 
develop and invest in new mar- 
ket opportunities, take com- 
mercial risks and collaborate 
with new partners in the pri- 
vate sector.” 

Turnover rose 5.56 per cent 
and the group surpassed com- 
mercial targets set by the gov- 
ernment. 


ABN hires 
ex-Barings 
employees 


British Land net assets static 
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British Land, the pr opert y Investment company, 
achieved only a marginal increase in net assets 
per share in the year to the end of March. 
despite enlarging its propert y portfolio by more 
than 50 per cent writes Simon London. 

Net assets advanced by less than l per cent to 
421p from a restated 418p. The positive impact of 
acquisitions was off-set by additional borrowing 
and the issue of new shares in March, when the 
company raised £2 10m through a plating and 
open offer. 


During the year British land expanded its 
portfolio by £1.2bn to £3.4bn ($5.33bn). In addi- 
tion to acquiring properties valued at £380m, the 
company bought out Mr George Soros's Quan- 
tum Fund from their £60Qm joint venture. 

In Mareh it acquired a half share in Broadgate 
Properties, which owns the £lbn Broadgate 
office complex in the City of London. The com- 
pany remains willing to buy out the remainder 
of Broadgate Properties if an agreement could 
be reached with bank creditors to Rosehaugh. 


ABN Amro of the Neth erlands 
has given new impetus: to its 
investment banking expansion 
by hiring derivatives special- 
ists formerly employed by Bar- 
ings, the investment frank,' and 
appointing a senior executive 
from James Capel, the stock- 
broker, writes. Nicholas Den- 
ton. • • • _ , 

A derivatives joint venture 
managed by Barings employ- 
ees and owned - by. Abbey 
National has lost all its staff of 
more than 80 following the 
collapse of Barings. 

Barings said the departures 
did not affect its business 
because Abbey -National bad 
been assuming foil control of 
the joint venture. Abbey said 
it had seconded about '10 
employees to maintain ongo- 
ing business. 

Meanwhile ABN Amro 
Hoare Govett, foe bank’s Lon- 
don-based investment banking 
subsidiary, said it . had 
appointed a new global head 
of sales: Mr Bob Benton, for-, 
merly managing director of 
James Capel, number three In 
foe stockbroker’s hierarchy.: ' 

The appointments are part J 
of ABN Amro’s effort to inte- 
grate a diverse portfolio of 
securities operations recently 
expanded by its acquisition of 
Alfred Berg. . 


Crossing Borders in German M&A 


MJV. Hanna Company Siemens ag 


Unilever n.v. 


has acquired 


Th. Bwrgmann GmbH & Co, 
KunststoffwcrKo KG 


has sold its worldwide cardiac pacemaKe* 
manufacturing business to 


has sold 

Warocko Ebtoem GmbH & Co. KG 


Metaffwerke Neheim 
Goeke & Co. GmbH 


has boon sold by the private owners to 


SL Judo Medical Inc. 


to 

NmWM 


Hwwyi w ff HohBng AG 


We advised the acquiror in Urn transaction. 


We advised the vendor In this transaction. 


We advised the vendor in ihii transaction. Ws advised the vendors at this transact ton. 


Morgan Grenfell GmbH 


Gkacbu & Ca 

Margin CrcnfUl 4 Co limited 


Morgan Grenfell GmbH 


Ssntwnbar 1884 



Morgan Grenfell GmbH 


Fried. Krupp ag 
Hoesch-Krupp 


through KAI Sj.L. a newly formed e ompany n joint 
•ensure with Accnoerm Fenton Lombarde Fetch 


Konlnkfijke Nedlloyd 
Groep n.v. 


Mercedes-Benz ag 


•ensure whh Acsmne Fenton Lombardo Fetch 
SfcA. Fltw films tone iA and Tadhn 5LpA 


has acquired 


Borml Karamfk Wand und 

Bodun GmbH, a subsidiary «f 
Borai Ltd. (Australia) 

has acquired 


acquired 1004b of the shore capital of 

AST social apedafi teml spa 


lYsns-Paket S w ika GmbH 
A Co-ohg 


Karl Kitsliehrar F whn— gwsHu 
GmbH 


> GmbH t Co. KG 


has acquired 

AAH pk: 

through a public offer. 


IRI te U brt o Per is mcostnskMie 
Industrial* &pJL 


Erich Dctikhaus I n ter na tion al e 
SpecfMon « 


front 

Advent I 


Wd advised Fried. Krupp AG 
Hoeoclt-Knipp in this transaction. 


We advised the vendor in this transaction. 


We advised the acquiror in this transaction. 


We advised the acquiror fat this transaction. 


We advised the acquiror m this transaction. 


Margin GrcnEtll GmbH 
Mcnjjui Giro (HI ft Ca Limited 
Mjrgin GrcnicD S.p.A_ 


Morgan Grenfell GmbH 


Daceraber 1994 



Morgan Grenfell GmbH 


Morgan Grenfell GmbH 


Morgan Grenfell & Co. LimJu-d 
Morgan Grenfell GmbH 


Fsbmatj 1895 


Morgan Grenfell & Co. Limited 
23 Great Winchester Street, London EC2P 2AX 
Telephone (+44) 171 588 4545, Facsimile (+44) 171 826 7130 
Contact: Simon Mackennc-Smilh 


Morgan Grenfell GmbH 

Bockcnhdmer Landstrasse 42. 60323 Frankfurt am Main 
Telephone 1+49} 69 1700 810, Facsimile (+49) 69 1700 8118 
Contact: Du Veto Bhaner 
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US likely to extend its 
export subsidy scheme 
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By James Harcfing 

The US Department of 
Agriculture is likely to 
its Export Enhancement Pro* 
gr amme beyond the cut-off for 
current allocations at the end 
of this month. 

Mr August Schumacher, the 

USDA’s foreign agriculture ser- 
vice administrator, yesterday 
said the EEP would he contin- 
ued by making interim alloca- 
tions pending an overhaul of 
the entire foreign subsidy 
structure, mooted as part of 
Farm Bill reform this year. 

Speaking in front of a House 
agriculture committee, USDA 
officials also criticised the 
European Union for maintain, 
mg high levels of export subsi- 


dies. especially on grain, and 
refusing to reform the Com- 
mon Agricultural Policy. 

Following meetings with EU 
officials last week, Mr Schu- 
macher said he was disap- 
pointed that there would be no 
further CAP reform and that 
the European Commission 
gave no Indication of export 
subsidy cuts beyond those 
required under the Uruguay 
Round agreement. 

The EU was also criticised 
for planning to spend $9bn a 
year in export subsidies next 
year, of which he «»iri JlJJbn 
would be on grains, compared 
with the US administration’s 
proposed SSOOm under the EEP. 

USDA officials suggested 
proposals to change the export 


subsidy scheme would soon be 
published. 

These are thought to include 
either an auction system of 
tradeable export certificates or 
a pre-announced subsidy at the 
minimum level to sell in spe- 
cific markets. Alternatively, 
the USDA may just modify the 
existing system to focus on the 
size of contracts rather than 
market price, in order to 
encourage traders to seek 
higher prices abroad. 

Although there were also 
reports that the USDA was 
working on changes to its 
Dairy Export Enhancement 
Programme, there was no indi- 
cation of where the interim 
EEP allocations would be 
focused. 
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By Kenneth Gooding, 

Mining Correspondent 

Glencore. the 

Switzerland-based interna- 
tional trading group once 
known as Marc Rich, is to fund 
the AS 12m (USS8.8m) expan- 
sion of the Cobar copper mine 
in New South Wales and will 
take the entire production 
from next month until the end 
of 2.002. 

The trading house and 
Golden Shamrock Mines, 
which bought Cobar from CRA 
two years ago, will also share 
information and co-operate in 
evaluating additional frpSf * mat. 

als projects “for mutual bene- 
fit”. 

Mr Willy Strothotte. Glen- 
core's chairman, said that 
some projects were already 
being considered and that his 
group could finance ventures 
of about US$i00m without 
straining its resources. 

He said that GSM “are very 
good operators and have very 
good technical people and- 
these combine well with 
Glencore’s commercial and 


COMMODITIES PRICES 


financial strengths". 

The Cobar deal would give 
Glencore assured supplies of 
copper concentrate (an inter- 
mediate materialj. Cobar is 
being expanded to produce 
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145,000 tonnes of concentrate 
containing 30 per cent copper 
from the present 110,000 
tonnes. 

Concentrate was previously 
sold to the Port Kembla 
smelter but has been exported 
since this smelter closed in 
January. 

Glencore will provide a six- 
year credit facility of US$8JJm 
to GSM to fund the under- 
ground mine expansion. Repay- 
ments start in July 1997. Glen- 
core has the option of 
converting the balance of the 
credit facility into either a 


maximum of 12.9 per cent of 
GSM Metals, holding company 
of C-obar Mines, or a maximum 
of 12m shares in GSM at the 
prevailing market price. This 
option can be taken up any 
time between July 1997 and 
June 1999. 

Glencore has also agreed to 
provide a replacement US$7.5m 
working capital facility to 
fund concentrate stock-holding 
and advance payments of sales. 

The long-term concentrate 
supply agreement will be on a 
"take or pay” basis, with pric- 
ing based on ruling London 
Metal Exchange copper prices 
and ann ual re-negotiation of 
refining and treatment 
charges. 

The GSM deal follows hard 
on the heels of a similar one in 
which Glencore agreed to pay 
about A$29m for a 7.3 per cent 
stake in the Cumnock under- 
ground coal mine in the 
Hunter Valley in Australia 
with which it has a long-stand- 
ing trading association. By 
converting a loan, Glencore 
can lift its holding in C umno ck 
to 14.7 per cent. 


Water power works against Pakistani farmers 

Farhan Bokhari reports on deepening problems in the country’s irrigation system 


A s the sun sets over the 
river Ravi outside 
Lahore, capital of 
Pakistan’s Punjab province, 
poor fanners lead their bulls to 
the river's banks so that the 
animals can quench their 
thirst after a hard day’s work. 

The Punjab, which literally 
means the land of the five riv- 
ers, is the country's agricul- 
tural heart-land and the model 
for its irrigation systems. 
Though poor, the peasants are 
proud to own some of that 
heart-land’s most productive 
soil. 

The animals play an essen- 
tial part in their lives. The 
bulls are used not only to 
plough the fields but also to 
draw water out from the wells 
through "Persian wheels”. On 
richer farms the wheel has 
been made redundant by the 
powerful tube well, but for the 
peasants it retains the essen- 
tial role it has had, almost 
uninterrupted, for hundreds of 
years. 

The interruption was during 
the era of the British Raj. As 
colonial rule progressed, new 
and efficiently run canals were 
dug to irrigate the bulk of the 
crop lands. Now. however, as 
Pakistan comes to terms with a 
deepening crisis in the irriga- 
tion system, the Persian wheel 
could once again come into its 


own. The Punjab's irrigation 
systems are. according to some 
estimates, working at just over 
40 per cent of standard effi- 
ciency levels. The canals are 
clogged up because of poor 
maintenance, heavy silting, 
poor administration and in 
some areas rampant abuse by 
politically powerful land own- 
ers. 

Although the crisis has prog- 
ressed over the past two 
decades its gravity is only now 
coming home to policy makers 
hard. 

The country's 17m hectares 
of crop-land, of which weQ over 
two thirds is in the Punjab, 
relies for up to 75 per cent of 
its irrigation needs on canal 
water. 

The debate about the canal 
system has also been enlivened 
by proposals from the World 
Bank suggesting a Mexican 
style system giving more 
authority to the farmers to 
make decisions on running the 
canals. For Pakistan, that 
would mean some very radical 
administrative changes. 

Based on a report which 
examines future prospects for 
Pakistan's agricultural sector, 
the bank also suggests other 
reforms, including a rise in 
irrigation charges. 

However, critics among local 
farm owners say such a move 


towards privatisation of the 

canal system would further 
erode any prospects of 
improvement, as rich land- 
owners would increase their 
hold over the system, without 
any fear of government scru- 
tiny. 

Even Mr Farooq Ahmed 
Khan Leghari, the president, 
implicitly rejected the bank’s 
idea at a recent farmers confer- 
ence. Other senior officials 
who were present conceded 
that their own system was col- 
lapsing but opposed the bank’s 
proposal on the grounds that it 
would not work in Pakistan. 

M r Leghari said: “I 
don’t know whether 
the prescription 
offered in some quarters about 
privatisation of the irrigation 
system will ever work in Pakis- 
tan. I think we must look at 
our society’’. He echoed the 
small farmers’ concern that a 
fully privatised system would 
be dominated by the rich and 
powerful landowners, to the 
further detriment of their 
poorer neighbours. 

Mr Rashid Faruqui. the 
World Bank's principal econo- 
mist at the agricultural 
operations section of the South 
Asia division, who has just 
toured Pakistan, denies that 
the bank's intention was to 


seek full privatisation. “Our 
message to Pakistan,” he says, 
“is that the present system of 
irrigation is facing serious 
problems; problems of loss of 
efficiency in water use. prob- 
lems of non-collection of water 
charges and consequently 
under-maintenance of the sys- 
tem, which is causing the loss 
of efficiency.” The bank wants 
to encourage greater participa- 
tion of farmers in the manage- 
ment of the canal system, he 
says. 

Other critics charge that the 
Mexican model would be virtu- 
ally impossible to transfer to 
Pakistan, especially as the two 
countries have vast differences 
in social indicators such as the 
rate of literacy. Mr C.M. 
Anwar, chairman of the Pakis- 
tan Agricultural Research 
Council, the country's leading 
agriculture research institu- 
tion says: "Mexico has a liter- 
acy rate of 90 per cent Ideas 
cannot be transferred from one 
to another country without 
taking account of local condi- 
tions”. Opposing the bank's 
proposal, he adds: “Now, at 
least there is some water 
which is delivered. But then, 
it’ll be up to the people run- 
ning the association who will 
dictate". 

However, the resistance to 
the bank’s call has done little 


to hide the gravity of the situa- 
tion. In villages less than two 
hours from Lahore, some fann- 
ers, especially those whose 
fields are at the tail end of the 
canals, complain bitterly. “1 
have not seen water come to 
my fields for over 15 years. 
Upstream, there are powerful 
and big land-lords who don't 
let the water pass beyond their 
farms.” says one fanner. Like 
many other farmers in a simi- 
lar predicament he who does 
not want to be named out of 
fear from local politicians. “1 
have spent a lot of money on 
buying water from my neigh- 
bour who has a tube-well. This 
is not 3 fair system.” be com- 
plains. 

Some officials are arguing 
that water rates, which have 
been kept below the systems' 
running costs, ought to be 
increased in the country's 
annual budget, which is being 
presented today. But critics 
such as Dr Amir Muhammad, a 
renowned agricultural scientist 
argues that the government 
must first improve efficiency 
levels before demanding more 
money from farmers. “If you 
guarantee the availability of 
water to the end user, then you 
have evert’ tight to increase 
the rate of water, because the 
current rate is unrealistic." be 
says. 


NZ stock farmers feel pinch as slaughterers cut capacity 


By Terry HaH in Wellington 

New Zealand’s sheep and beef 
farmers are suffering a sharp 
downturn in earnings follow- 
ing a severe redaction in 
slaughtering capacity. 

This followed the collapse 
last year of two big meat 
processing companies, Weddel. 
controlled by the UK Vestey 
family and the locally-owned 
Fortex group. These companies 
failed because of intense com- 
petition for dwindling stock 
numbers among other process- 
ing companies. New Zealand 
sheep numbers have fallen 
from 73m to 50m over the past 
decade. 

The failure of Weddel, which 


was one of the biggest North 
island companies, and Fortex 
in South Island is forcing farm- 
ers to compete to have their 
stock killed: and has led the 
remaining companies to report 
their best profits for at least 
five years. 

Beef and sheep fanners, 
understandably, are not happy. 
Until last year they had done 
exceptionally well - at the 
meat companies’ expense. The 
companies had been paying 
uneconomic prices to farmers 
to get stock both for through- 
put and to gain quota for off- 
shore markets. 

The Meat and Wool Boards' 
economic service forecast this 
week that prices for lamb will 


have dropped is per cent, and 
for mutton by 22 per cent in 
the year to June 30. Farmers’ 
income from cattle will drop by 
up to 20 per cent 
The sharp fall in cattle prices 
- with low prices forecast to 
continue for at least the next 
two years - could lead to a 
switch back to sheep fanning, 
according to the boards' eco- 
nomic service. While sheep- 
meat prices are low, sheep 
farmers’ returns have been 
cushioned by a welcome jump 
in returns for wool and other 
by-products. Companies includ- 
ing co-operatively owned 
industry giants Affco and Alli- 
ance have reported improved 
profits. 


Processing profits from 
North Island beef alone this 
year are 6 per cent higher than 
last year. This year the compa- 
nies are having to pay around 
30 per cent less for their stock, 
although this has been offset 
by a 35 per cent drop in the 
price of beef on the North 
American market 
North Island farmers are par- 
ticularly incensed at the suc- 
cessful performance of the 
Weddel Consortium. The con- 
sortium was formed by the sur- 
viving meat companies who 
successfully clubbed together 
and bought the former Weddel 
assets from the company 
receiver, then promptly closed 
them down and remove compe- 


tition. 

Higher-than-expected profits 
have allowed consortium mem- 
bers to repay SNZ20m 
(USSlSm) of their total bank 
loans of NZ&lm well ahead of 
schedule, confirming that 
much of the industry's prob- 
lems of the past decade had 
been due to gross overcapacity. 

In spite of falling earnings 
and deteriorating international 
beef prices cattle numbers are 
rising to record levels. The 
Meat Board estimates that cat- 
tle numbers will rise by 2.8 per 
cent to 4390.000 by June 30, 
However sheep numbers are 
expected to drop by a further 1 
per cent to around 49m by the 
end of the month. 


BASE METALS 

LOUDON METAL EXCHANGE 

(Prtcaa from ftnrigafnttad Meat TrarSnjjJ 


Precious Metals continued 

■ COLD COMBC Q00 Troy oe.; S/lrey ox) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE « par tome) 


SOFTS 

■ COCOA LCE tC/Icnne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000tw cents/!bs) 


MB (MTs 0p« 

price cringe Mpb torn In 


W. 


Sea QayH 


Open 
til W 


Sell DaV» 

price stooge Hp Low 


Sea 

price 


D*e 


Mtfi low 


Qpea 

M 


M 



Cash 

3 mure 

JV 

387.1 

-OB 

S86.7 

3872 1.150 345 

JOI 

114-90 

0.10 125B0 

12500 

581 

106 

JM 

915 

-a 

920 

911 17045 

684 

Jib 


AOB 

389.4 

■OB 

3908 

389.1 72276 11,181 

a* 

moo 

+0.10 10825 

10600 

638 

48 

Sap 

935 

-e 

938 

931 28.177 

1.148 

Acg 
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1730-1 

1753-4 

Dei 

3825 

-OB 

394.1 

393.1 5.782 284 

Mm 

10900 

+0.15 10920 

10800 

X157 

25 

Dao 
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-9 
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956 22070 

1070 

Oct 
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1762-3 
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Dae 

396.1 

-OB 

357B 

3B5.B 33,782 12*8 

■ten 

111.00 

+0.10 11135 

111.10 

1070 

8 

Mar 

965 

-7 

987 

BOO 2X092 

see 

D*c 

Wgh/Jcrw 

1748 

1780/1752 

Feb 

3952 

-OB 

- 

- 13B83 <0 

Hsr 

112.95 

+030 11 1O0 

11205 

557 

18 

tow 

999 

•7 

1000 

995 6034 

194 

Fab 

AM Official 

1748.5-8.5 

17703-1.0 


4013 

-1B 

4032 

4032 6.505 25 

Usy 

114B5 

+0.10 

* 

274 


Jri 

1014 

■6 

- 

- 2.477 

- 

Apr 

Kertj close 


1754-6 

Total 




194B18 1X419 

Total 




U» 

202 

Total 




11X202 4015 

Total 


Opankn. 195.202 

Total dally turnover 38,615 

■ AUJMMnJM ALLOVjS par tonne) 


■ PLATINUM NYMEX ISO Troy co^ S/VOf tnj 


■ WHEAT car p.DOObu IT*V cantVSOtb bushel} 


■ COCOA CSCE (10 toreiea; SAomae) 


Close 
Previous 
ttShftow 
AM Official 
Kart* dose 
Open Int 

Tool daily turnover 
■ LEAD ft per tome) 


1585-605 

1620-30 


1606-15 


2£30 

222 



■fed 

435.9 

- 5.7 

4420 

4350 11.102 

2.172 

M 

3786 ) 

+• 7/2 

379/4 

368/2 

35036 

9015 

Jri 

1275 

■5 

1280 

1282 16210 2,946 

Jan 


Od 

4380 

■50 

4440 

4370 8060 

471 

»P 

388/2 

♦ 7/2 

386/4 

376/4 

1 X 129 

3.133 

sap 

1309 

-7 

1315 

1295 27.450 2.663 

tog 

1620-30 

ton 

4402 

-SB 

4410 

4300 1248 

1 

Dec 

399/2 

♦60 

398/4 

388/4 24,400 

3,156 

toe 

1348 

-4 

1346 

1335 1 X 347 398 

Oct 

1640-50 

Apr 

4422 

-SB 

4452 

<452 733 

• 
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4034 ) 

♦ 7/4 

403 /D 

382/0 

2040 

135 

tori 

1375 

•5 

1381 

1370 6009 14 

toe 

1640/1820 

M 

4*42 

■SB 

- 

- 205 

- 

tow 

3855 ) 

+ 0/0 

- 

• 

32 

. 


1396 

-4 

1400 

186 5,609 11 

Feb 

1630-5 

Total 




21048 

20*4 

Jn 1 

3 san 

+ 4/0 

3 SM 

352/0 

361 

69 

Jri 

1418 

-4 

- 

- 2060 1 

tor 

1820-30 

■ PALLADIUM NYMEX aOO Trey oc.; Stay oz.) 

Trial 





•1020 18023 

Tetri 




79068 8269 

ToH 


Ctose 617-8 630-1 

Previous 615-5J «28-8£ 

hflgh/low 617/BI 6 ' ' 633/828 

AM Official 81&S-T.0 8293-30.0 

Kerb dose 62M 

Open Int 30,619 

Tool dsfly turnover 5^15 

■ NICKEL ft par tonne! 


JM 16000 -1.50 m 11 

Sep mao -iso lesso i«lso ssa sii 

Dec 16X80 -1.50 16A60 18350 910 10 

im 18555 -150 1 

Tool axis SB 

■ SH.VEH COMBC <100 TVoy ow.; Centsrtroy oz.) 


Close 
Previous 
Hgh/tow 
AM Official 
Kerb dose 
Open InL 

Total deny turnover 
■ TIN ft per tonne) 


7730-40 7880-90 

7770-80 7805-10 

7780/7730 8080/7860 

7840-50 7975-80 

796040 

42,773 

12,434 


Ctosa 
Previous 
Hgh/tow 
AM Official 
Kerb dose 
Open in. 

Total daty turnover 


6740-50 6800-10 

8730-40 . 6580-95 

6855/8560 

691030 6750-60 

6596-600 

19,550 

6£02 



1003-4 

1027-8 


1008-9 

1031-3 

HfeMow 


1037/1028 

AM Official 

1007-8 


Kerb dOM 


1026-7 

Open M. 

85,305 


Total dafly turnover 

11079 


■ COPP0L grad* A ft perform^ 



Ctoea 
Previous 
Hgh/tow 
AM Official 
Kerb dose 
Open int 


2904-6 2869-70 

2920-2 2871-3 

2918/2915 2882/2805 

2914-6 2B7B-7 

2865-6 

239,611 


Total dafly turnover SI 244 

m LME AM Offlctal £/5 rate: 1-5075 
LME doeing Eft rate; 1-3853 


Spat 1.5960 3 itoCLSWI 6 mtft*1.5B95 9 nSsel JB44 

■ HIGH flHADECOPPBt (COME?Q 

Da**! _ 

CMe cheese W to. W M 

Jn 13140 -1.15 13190 13140 .077 « 

JDl 13X65 -1.45 -13*30 13230 24.712 1749 

» 13175 -120 ■ * 742 ■ 

Sm T30^5 -085 13155 13085 MS7 1^18 

Oct 129.40 -085 - * 

■re 1*3° *45 - 

PRECIOUS METALS 

■ LONDON BULLION MARKET ^ 

(Prices wppted by N M Rmaoted 

OoldfTroy or) 

Ctoea 
Opening 


Momma fix 

Afternoon Ox 
Day's High. 
Day's Low’ 


*prlo» 
3S7.2D-fl87.flO 
387.40-387 JO 
307 JO 
387.00 

387.70-388,10 

300.75-387.16 


£ oouhr SFreqdv. M 


2 <2367 
24&420 


44&3Z3 

.440327 


Jaw 

5340 

-2.4 

. 

14 

6 

M 

5352 

-20 

5*10 

9310 47285 

X368 

tog 

5410 

-26 

5460 

5360 

- 

Sep 

S4&E 

-20 

5540 

5440 16026 

53S 

DM 

5510 

-20 

- 

- 16062 

221 

Jn 

5660 

-20 

- 

- 16 

- 

Total 
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9263 

ENERGY 




U CRUDE 00. NYMEX (42,000 US 06&. SftwraO 


total 

Defn 


Opaa 



price 

chape 

HHri 

tew let 

lot 

JM 

16BS 

+003 

T6« 

1804 81,495 28294 

tog 

18176 

♦003 

1803 

1671 54261 

15.665 

Sap 

1909 

+002 

IBB* 

1608 34069 

4077 

Od 

18.45 

re 

1650 

1643 17,403 

X«8 

N0> 

1637 

+002 

1640 

1636 16,432 
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DM 

1628 

-flXG 

1804 

1826 28050 

2.942 
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337040 62063 

■ CRUDE OflL IPE ft/benel) 
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oqm 


Opn 



price 

chnge 

tori 

tow M 

Vri 

Jri 

17.70 

*004 

1701 

17® 42011 

12096 


17.47 

-/in? 

1707 

17.47 5X283 11078 

Sag 

1729 

- 

1708 

T729 1706* 

9990 

Od 

1720 

+001 

1723 

17.10 18288 
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Hot 

17.10 

-003 

17.10 

17.10 5,1*8 
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toe 

17.11 

♦004 

17.11 

1705 11^2 
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Tote 




188030 2X36B 

M HEATING OB- W1SX (42000 US g^dUSpriM 


total 

DW* 


0p« 



price 

dtage 


tow M 

Vri 

Jd 

4670 

♦020 

4800 

4650 31081 

15212 

tog 
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Od 
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4 028 

SOBS 

50.75 6000 
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Her 
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+0.13 
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78 

toe 
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■ oMOLKCttaul 




Sril 
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rifce 

chaege 
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M 
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tog 
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■ NATURAL GAS NTMB({1O0OO awriot; S/mritoU 

- 

triad 

Oft 
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- 

price 

chaepe 
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M 
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IBM 
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sap Z7B/2 >2/6 278/4 274/2 54.228 5,788 
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11275 

20 

Trial 


1034 11 
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14 
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- 
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68 

19 
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w« 

an 

BH 
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• 
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+5 
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■ COFFEE ‘C CSCE (37.500QB: canta/bo) 
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15400 
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Tetri 7028 2283 

LONDON TRADED OPTIONS 

Strike pries S tonne —CeUs Puts — 

■ ALUMMUM 
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1700 118 

1750 70 

1800 38 

■ COPPER 
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2800 119 
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34 
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LONDON SPOT MARKETS 
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'337.15 

63075 

Aon • 

5600 

-O0B 

900 

5X45 18023 40BS 

341.90 

545.70' 

Sap 

5075 

+002 

S7.00 

56,70 7,7W 1082 

347.15 

552.70 

Od 

8400 

+007 

8X90 

540(5 3037 SI 

35040 

56605 

. tar 

6400 

+007 

5*00 

5400 2037 538 

S price 
383-391 

'a eqtflv. 

trie 

SUB 

+022 

S40Q 

S2JB0 3001 384 

243-245 

Triri 




7XT77- 21018 


90-91 


66-58 
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2.850). Btanuttu mh. 886BM, tom tots 3.10- 
3.40 (3.10-365). Cadmium min. 99.596. 
100-108 cans a pound. Cobalt MB tae mar- 
tot, 90696, 2320-28.70 (28^40-2360): 996%. 
2620-2660 (26.40-27.20). Mercury: mht. 
996996. S per 78 to flask, 145-15S.' Mdybde- 
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Nusxco exchange value, 7.85. 
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VOUffiE DATA 

Open interest and Vobane dsa shown tor 
ox C ac ti leaded on COMEX. NYMEX, C8T, 
NYCE. CME. CSCE end IPE Crude 09 to* one 
day In 


INDICES 

■ REUTERS (Base; la/aaidOO) 

Junto Jut 12 month ago year ago 
2289.1 2292.6 232BJJ 20X14 

rn am futume (Base: 1967-100} 


■ CRUDE Ofl. FOB ferer bwrel/Aufl) 

+«• 

Difliai 

S1XB2-&72q 

*009 

Brant Blend (dated) 

*17.77-700 

+002 

Brent Blend (Auft 

Sl7.47-7.48q 

-0.04 

W.T.L (1pm ast) 

S18.71-8.73q 

+003 

■ OK. PRODUCTS NWE prompt datvory OF (tonne) 

Prarrium Gasolne 

3000-202 


Gas OB 

SI 54-1 SB 

+10 

Heavy Fuel 01 

593-95 

•00 

Nopreha 

5185-187 

-1 

Jet furi 

SI SB-168 

+2 

Dried 

5157-158 


Pao&aum Argus. 7ot txngbn pin/ 3S9 6792 


■ OTHER 



Gold (per trey az)f 

5387.40 

-ais 

SBver (per troy 02 }A 

540.5C 


Ptattrun (per trey oz.) 

*4395 

+00 

PaPacSum per tray at) 

*1530 

+00 

Copper (US pred) 

Unq. 


Lead (US prod.) 

41.75C 


Tin (Kuala Lumpu f 

1509m 

♦O0J 

Tin (New Yorfr) 

3250C 


Cntite (Hve wrignftr 

126. IQp 

+aor 

Sheep ftve wriglffit* 

llllEp 

-309* 

Pig* (Bve wdflttTT 

9&13p 

-021* 

Lon. day sugar (raw) 

*348.6 

-5.1 

Lon. day ttuar (wta) 

$4070 

-43 

Tata & Lyle export 

£330.0 

-4.0 

Batey (Eng. feed) 

Unq. 


Mata (US N03 Yefow) 

Cl 49.6 


Wheat (US De/k North) 

Unq. 


Rubber (Jri)¥ 

10100? 

-025 

Rubb«(AudlV 

101 .5Qp 

-025 

Rubber (KL RSS NOl) 

3710m 

-2.0 

Coooma 08 (Pbi0§ 

*G720y 

♦70 

Prim 06 (MriayjS 

5647.5 


Copra piri)§ 

428 Ou 

+90 

Soyabeans (US) 

160.0 

-10 

Cotton Outiook’B' Index 

106.40 

-1.10 

WooRope (B4a Super) 

516p 




Jun iz 
232.78 


Jim 9 

23364 


month ego year ago 
23068 S/A 


C par erne utoaaa emwwwa rend, p peneeAQ. c ceoaifc 
r ikiottoto- m ueaywwi caiethg. e M. y ArelM q Aug 8 
London Fnyricri. S CF RoMtdsn. f BWoinMc fast 
4 Sheep (LNe waign pricreL ' Ounoe on «•** r Mere 
we tor previous day. 


ACROSS 

1 Bounder in spy network is a 
six footer (6) 

4 Fuel containers found in 
sinks (8) 

9 Copper probes missing person 
with large appetite (6) 

10 Fill piece of bread with meat 
for informal party (8) 

12 A service return that’s out of 
reach (4) 

13 Quietly arrange a practical 
joke (5) 

14 Elegant young woman rudely 
cut short (4) 

17 Amiable chap's usually found 
in bed (5,7) 

20 Will he get his hands dirty 
maintaining a keyboard? (8,6) 

23 Live wire (4) 

24 Pair of Frenchmen forage 
round camp IS) 

25 Colours fade (4) 

28 Denied increases to subsidy 
( 8 ) 

a Called for sickly young delin- 
quent (6) 

30 Piece of music - “Comet 
tune” composed when heart 
was lost (8) 

31 Laymen treated uncharitably 
( 6 ) 

DOWN 

1 Break down everything that’s 
sprang up in the wood (8) 

2 it's a bloomer to ride north in 
the morning (8) 

3 A bit of haberdashery (4) 

5 Reactionary serviceman, 
"Monocle Bill”, relaxed qui- 
etly (7,5) 


6 Book car’s annual checkup on 
the second of February (4) 

7 There’s nothing about Turner 
to evoke hate tB) 

8 The smell of last Christmas’s 
fish (6) 

11 Tunic a tailor prepared for 
delivery (12) 

15 Tie up paintings without a 
second thought i5) 

16 Dangerous gas creates fuss 
among sailors (5) 

18 Sketch, half complete, 
revealed outline (8) 

19 Pilot's strict inherently and 
without warmth (81 

21 Put a mark on a bottle (6) 

22 An enthusiast in a raincoat (a 
new one) (61 

26 Would-be fratricide put a 
touch of strychnine in Perrier 
(4) 

27 The food’s not bad, we hear 
(4) 

Solution 8,786 


□anaasHaaEQ bbq 
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Treasuries jump on subdued retail sales 


By Lisa Bransten fri New York 
and Graham Bowriey in London 


US Treasury prices jumped in 
early trading yesterday after 
figures from the Commerce 

Department showed that the 
widely expected rebound in 
retail sales failed to take place 
in May. 

By midday, the benchmark 
30-year Treasury was up lg at 
113ft to yield 6-592 per cent At 
the short end of the maturity 
spectrum, the two-year note 
was yielding 5.680 per cent, 
and the yields on the three- 
year and five-year notes bad 
fallen below 6 per cent. 

Retail sales increased by 0.2 
per cent in May, or by just 0.1 
per cent without the volatile 
motor vehicle component. 
Economists had expected the 
rise to be closer to 0.6 per cent, 
reversing April’s 0.3 per cent 
decline. 

The retail sales figures were 
closely watched because many 
economists were counting on a 


rebound from consumers to 
put some life back into the 
slowing economy. 

Weakness in the figures 
renewed speculation that the 
Federal Reserve would lower 
interest rates from the current 
target rate of 6 per cent some 
time this summer. 

Growing speculation that the 
Fed might ease monetary pol- 
icy caused the short end of the 
market to outperform the long 
end as investors sought to lock 
in higher yields. 

A strong performance by the 
two-year notes led the yield 
curve, that maps the difference 
between two-year and 30-year 
bonds, to steepen sharply. By 
midday, the curve had steep- 
ened to 91 basis points from 77 
basis points late on Monday. 

Adding fuel to the specula- 
tion that the Fed might ease 
was weakness in consumer 
price figures also released yes- 
terday. 

The Consumer Price Index 
rose 0.3 per cent in May as 


most economists had expected, 
but the core index - which 
excludes the food and energy 
components - was up 0.2 per 
cent not the 02 per cent most 
had forecast 


INTERNATIONAL CAPITAL MARKETS 

subdued retail sales World Bank 

to become 

lad expected, in late trading. The yield on bolstered hopes that the Bund- mA1< „ QpfiVP 
lex - which the 10-year benchmark bond esbank might move soon to lUUiC flvllfv 


■ European government bond 
markets climbed sharply 
higher in the wake of the 
strong rally in US Treasuries, 
reversing recent heavy losses. 


GOVERNMENT 

BONDS 


However, the gains were 
mostly futures-led, with trad- 
ers reporting little activity in 
the cash market and with few 
domestic reasons for the rise. 
This led many dealers to pre- 
dict that the rally would be 
short-lived. 


■ UK gilts were one of the 
strongest performers, with the 
long gilt future on Life ahead 
by more than 1 point at 106% 


in late trading. The yield on 
the 10-year benchmark bond 
declined to 739 per cent 

Gilts now face a barrage of 
economic data, however, 
including labour market statis- 
tics today and retail sales and 
retail price inflation numbers 
tomorrow, which could test the 
resolve of the market 

Any signs of a stronger than 
expected pick-up in activity or 
prices could be negative for 
gilts. 

The consensus forecast for 
key average earnings figures 
due today is for a 3.75 per cent 
rise in the year to April, up 
from 3.5 per cent in March. 

Traders wfU also be focusing 
on the annual Mansion House 
speech tonight in London of Mr 
Kenneth Clarke, the chancellor 
of the exchequer, in which he 
is expected to outline the gov- 
ernment’s Inflation target after 
the next election. 


bolstered hopes that the Bund- 
esbank might move soon to 
lower German official interest 
rates. 

The consensus is that the 
Bundesbank will not cut rates 
at today's council meeting, but 
speculation remains that the 
central bank mi ght relax mon- 
etary policy before its summer 
recess. 

The September bund futures 
contract on Ioffe closed at 
94226, up 0.77, with the 10-year 
benchmark bund yield failing 
to 6.7 per cent 

However, bunds underper- 
formed other markets amid 
uncertainty ahead of today’s 
council meeting. 


in swaps 


Liffe to introduce 
basis trading on 
German bunds 


By Richard Lapper 


By Richard Lapper 


■ German government bonds 
rose sharply after the US rally 


B Italian government bonds 
also underperformed other 
markets, hindered by fears 
that current political uncer- 
tainty would delay plans for 
fiscal reform. 

The Italian September 
futures contract on Life was 
up 036 at 99.11 in late trading. 


Tennessee Valley increases global issue to $2bn 


By Antonia Sharpe and 
Richard Lapper 


The Tennessee Valley 
Authority, the US government- 
owned power utility, provided 
yesterday’s highlight when it 
lifted its global bond to $2bn 
from $1.5t>n, making it the big- 
gest fixed-rate doUar-denoml- 
nated bond for nearly a year. 


INTERNATIONAL 

BONDS 


The issue will be priced 
today at between 30 and 33 
basis points over the equiva- 
lent US Treasury. 

Syndicate managers at Leh- 
man Brothers, which is leading 
the deal said they expect more 
than 50 per cent of demand for 
the paper to come from outside 
the US. They said the authori- 
ty’s rarity value as an issuer 
had attracted investors. 


This is the first time the 
TV A has raised money on the 
international bond market. 
Previously, it typically issued 
callable bonds in the US 
domestic market, often favour- 
ing maturities of between 30 
and 50 years. 

Yesterday also saw a clutch 
of Australian dollar deals, 
while Independent Newspapers 
duly brought its £75m 10-year 
eurobond offering. At a spread 
of 125 basis points over UK 
government bonds, the Inde- 
pendent issue was well above 
the original spread range of 90 
to 105 basis points over gilts. 

Lead manager Bankers Trust 
said the wider spread reflected 
volatility in the gilts market 
The price of the bonds nar- 
rowed to as low as 120 basis 
points over when they were 
freed to trade, it added. 

Bankers Trust is the sole 
underwriter of the deal, but 
has set up a selling group 


NEW INTERNATIONAL BOND ISSUES 


Bo r row e r 
US DOLLARS 
Tennessee Valley Authority 


STERLING 

Independent Newspapers Rn. 

D-MARKS 

BHF RrancefftethsJ 


SWISS RUNGS 
GECC 

DSL Finance 
Tauemkraftwerke* 
LW Rentenbank 


AUSTRALIAN DOLLARS 
British Gas IntL Finance* 

KfW International Finance 
New Stfi. Wafas Treasury Corp. 


Coupon 

Price 

Maturity 

Fees 

% 



% 

lay 

la)R 

Juo2005 

(L325R 

9-25 

8S.46R 

Jurt2005 

150R 

7.12S 

102.00 

JUL2005 

2.50 

5.00 

102. BO 

JUL2005 

2.75 

4.625 

102.70 

JUL2000 

2-00 

4.50 

102.125 

Aug. 1998 

1-25 

4.75 

102.85 

Aug2003 

2.625 

490# 

92^75 

Jun.1098 

1.37S 

B.125 

101976 

JU^OOG 

2.125 

8.00 

100-59 

JUL200S 

2. 125 


MerrB Lynch Capital Mm. 
von Ermt/Swtes Bank Corp. 
Bank von Ernst/ UBS 
Banca del Gottardo 


Nomura I n tern a tion a l 
Barclays da Zoete Wedd 
Hsmtras Baifc 


Rnal terms, non-caUabta unless stated. Yield spread (<w relevant government bond) at launch supplied by lead manager. * Urfetsc}, 
^Semi-annual coupon. Ft fixed re-oflar price; fees shown at re-oiler level, a] Priced today at 30-33bp over TV Short 1st coupon. 


which includes UBS, Hoare 
Govett and possibly some other 
houses. 

Looking ahead. Belgium may 
have to pay a higher interest 
rate than expected on its 
planned eurodollar offering 
because of the continued pres- 


sure on eurodollar prices in the 
secondary market. 

Price talk earlier in the week 
on a 10-year maturity. Bel- 
gium’s preferred tenor, was 
about 37 basis points over US 
Treasuries, while on a five-year 
issue, which the market would 


opt for, it was about 24 basis 
points over Treasuries. Syndi- 
cate managers now say pricing 
would have to widen by at 
least a couple of basis points. 

The offering, which could 
raise between $500m and $lbn, 
is expected in the next 10 days. 


The World Bank is to become 
a more active player in the 
swaps market following a deci- 
sion last month to allow its 
borrowers more flexibility. 

The derision, announced on 
May 31, allows borrowers - in 
most cases - to receive half 
their annu al requirements in 
single currency loans, and is 
expected to lead to a big 
increase In demand for dollars 
by the World Bank, whose 
funding programme this year 
amounts to more than $lQbn. 

Mr Richard Frank, one of 
three managing directors, said 
last week he expected the 
bank would have to fond up to 
80 per cent of the programme 
in dollars as a result of the 
change and would be likely to 
meet some of its needs by 
exploiting opportunities in the 
swaps markets. 

Hitherto, the bank has bor- 
rowed dollars, D-Marks and 
yen in roughly equal propor- 
tions and has offered loans 
effectively denominated in a 
basket of currencies. 

Mr Frank said the bank 
would become a more “oppor- 
tunistic’' borrower, making 
different demands on the 
houses with which it deals. It 
wonld raise funds in a variety 
of currencies, with the timing 
and currency of issues 
reflecting opportunities in the 
swap market. It would' ask 
houses acting on its behalf to 
provide a package of the ini- 
tial borrowing and the swap. 

Under the changes, borrow- 
ers will be offered three 
choices: floating-rate single 
currency loans, fixed-rate sin- 
gle currency loans; and cur- 
rency pool loans with a vari- 
able lending rate. Member 
countries will be eligible for 
single cur ren cy loans of the 
greater of half its planned 
annual lending programme or 
the equivalent of SlOOm. 


Spm'nr manag ers at. the tjQnrinn 

International . Financial 
Futures and Options Exchange 
believe a new facility could be 
as s ignificant ah innovation as 
the introduction of non- 
sterling products in 1988. 

The “basis trading facility'’, 
to be introduced at the end of 
this winfith, will allow dealers 
to trade more effectively the 
difference in price between a 
bond futures contract and one 
or more of the physical bands 
on which it is based. 


DERIVATIVE 

INSTRUMENTS 


T.fffa is launching the facil- 
ity, on a trial basis, on German 
10-year bunds, but may extend 
thq plan to incorporate other 
contracts, in particular the 
long gilt future and Italian gov- 
ernment bond future contracts. 

The facility could strengthen 
links between the futures and 
cash markets at a time of 
increasing competition 
between international 
exchanges, lending strategic 
significance to the move. 

Liffe faces continuing com- 
petitive pressure from the 
Deutsche TermlnbOrse, the 
Frankfurt-based futures 
exchange, which also lists the 
bund contract, and from 
France's Matil 

“This is a mechanism to 
bring the cash and futures 
market closer together,” said 
Mr Philip Bruce, director, stra- 
tegic business development at 
Liffe. ‘If we are successful we 
will not only increase liquidity 
in our contracts but also in the 
secondary cash market.” 

Dealers use basis trades to 
take advantage of minute, and 
sometimes short-lived, differ- 
ences in price between the 
physical bond issues on which 
a Mures contract is based. 


A group of bonds of roughly, 
similar maturity are deliver 
able against the futures con- 
tract when . thfs expires. 
Although these “deliverable 
bonds” carry the saine credit - 
risk;, they trade at - different 
prices tor a variety of reasons, 
including;- for example, matu- 
rity, coupon, and liquidity. 

However, because changes in 
the price differences can be 
gmaii, deals generally need, to 
be large. Lake the “exchange 
for physicals” facilities which 
are a long-established feature 
of commodities futures and 
some other international 
exchanges, the basis trade 
facility should allow .traders to 
. complete such trades more 
.effectively, eliminating the 
heed to buy futures through a 
number ' of small pit-traded 
and' ensuring that all 
futures deals, whether bought 
or sold, : are contracted, at the 
same price. 

“It takes away unnecessary 
risk linked to the futures part 
of the transaction,” said Mr 
Bruce. “The facility is intended 
to recognise that a user needs 
greater price certainty to exer- 
cise these basis trades." . 

Basis trades will be organ- 
ised away from the trading 
floor, but Mr Bruce stressed 
that they will be carried out in 
tightly controlled and audita- 
ble conditions and according to 
Liffe rules. 

The futures contract will be 
executed at a single price in 
line with contracts created in 
the trading pit, at a special 
post on the liffe floor, maimed 
by an exchange official, rather 
fhari in the trading pit 

Liffe aims to monitor and 
verify the integrity of basis 
trades (ensuring that the pur- 
chase or sale of the cash bond 
takes place as intended) 
through an arrangement with 
the International Securities 
Markets Association, the bond 
traders association. 


WORLD BOKO PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's 

Coupon Date 


BUND FUTURES OPTIONS (LIFFE) DM2S0.00Q points Of 100% 


Week Month 
Yleia ago ago 


Australia 

Austria 

Belgium 

Canada * 

Denmark 

Francs 


Germany Bund 

Ireland 

Italy 

Japan f* 


BTAN 7.750 
OAT 7.500 


NolZS 6.400 
No 174 4.600 


Netherlands 
Portugal 
Spain 
Sweden 
UK Gilts 


US Trwisuy * 


ECU (French Govt) 6.000 
London data's; TAiw t'ota mat-day 
t Gross finckxtng wfi h Mdng tax at 
Prices 1 Ua UK <n 32rWv otters In dsc 


90.4300 

99.2700 

94.1500 

105.6000 

91.8400 

103.0000 

100.4900 

101.2000 

aaxooo 

85.5000 

118.7960 

11Z.S240 

101.1200 

99.1000 

91.4600 

73.6410 

94-00 

103-17 

107-23 

102-10 

113-07 

89.0600 


-0.050 8J36 8.61 9.46 
40.820 7.10 088 7428 


40.660 7.35 7.15 7.80 
40.150 735 7.88 840 


Strike 

Price 

Jtd 

Aug 

Calls — 
Sep 

One 

Juf 

Aug 

PUTS 

Sep 

Dec 

8400 

0-S4 

OS3 

1.13 

1J5 

0-20 

0.67 

0.87 

1^0 

9450 

0-2S 

0.68 

0.88 

1.04 

0.53 

0.92 

1.12 

1.79 

9600 

0.13 

0.48 

0.67 

0.84 

0S7 

1-22 

1.41 

2.00 


FT- ACTUARIES FIXED 

Price Indices Tub 

UKGatB Jun 13 


INTEREST INDICES 

Day's Mon Accrued xd adj. 
change % Jim 12 interest ytd 


— Low coupon yield — — Medium coupon yield— — Mgh corpon yield — 
Jui 13 Jun 12 Yr. ago Jun 13 Jun 12 .Vr. ago Jim 13 Jun 12 Vr. ago 


40880 626 787 889 

■rO.190 7.08 678 7.3S 


Eat Mi anal Cal« 24411 Puts 11304. Previous Hoy's open wt. Cats 102701 PU» 134634 


tO.780 7.43 787 7,74 
40800 670 6.49 0.36 


1Z5 par cent payable 


40.700 644 8.19 8.76 

40.610 1Z.10t 11.70 12-39 
40.180 2.06 2.03 2.61 

40800 Z89 2.77 3.40 

40860 884 663 784 

-0.350 12.01 11.79 1287 
+1.380 11.47 11.10 11.78 
+0.060 10-46 1051 1189 
+20732 7.67 783 8.13 

431/32 789 7.89 627 

+34/32 8.04 7.75 829 

446732 618 6.07 6B6 

+53732 660 680 7.17 

+0.660 7.75 7.58 888 

VMdc 4os4 rmMt naiKfant 
Oy nmwldanad 

Scxmcb: MUS tnamoDonal 


Italy 

■ NOTIONAL. ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET 18a 200m 10«h& at 100% 

Open Sett price Change High Low EaL voi Open inL 
Sep 9880 9677 *652 99.18 97.70 37672 40384 

Dec 9887 +082 0 0 


1 Up to 5 years (23] 121.64 

2 5-15 years (21) 14481 

3 Over 15 years (9) 16322 

4 Irredeemables (8) 18630 

5 A1 stocks (59) 141.09 


4.78 5 yra 
624 15yre 
608 20 yrs 
686 fcred.t 

672 


bide* -United 

6 Up to 5 years (2) 195.' 

7 Over 5 years fll) 184J 

8 AS stocks (13) 185. 

Average pose radenp Uu i ytelda we : 


7.79 

7.93 

629 

7.79 

7J92 

648 

7.64 

7.97 

659 

604 

614 

BAB 

8-05 

616 

664 

616 

.628 

693 

604 

8.09 

614 

620 

646 

658 

8J» 

617 

684 

618 

624 

678 

. — 

-MlBffan 6%- 

— 

-inflation 10% - 

r— 



Jun 13 Jw 12 Vr. ago 


Jun 13 Jun 12 Vr. ago 


+0.16 195.14 1.02 287 Up to 5 yre 329 388 3.7S 

+049 184.06 089 220 Over 5 yre 3.63 3.86 383 

+0.48 18483 089 222 

i above. Coupon Bands; Low 0%-7*i*a: Meduit 8%-imtH; Hlgtv 11K and ewer. T Rat yWd. yid Tear to Cam. 


32! 138 ITS 
663 666 383 


181 . 189 281 
644 648 386 


ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) Ura200m lOOtfts erf 100% 


Strike 

Price 

Sep 

• CALLS 

Dec 

Sep 

■ PUTS 

Dec 

9860 

2.10 

679 

1.B3 

2.92 

9900 

1^3 

2.55 

2-06 

3.18 

9950 

1.59 

2-34 

2.32 

647 


FT FIXED INTEREST INDICES 

Jun 13 Jun 12 Jun B Jun B Jun 7 Yr ago High' Low* 


GILT EDGED ACTIVITY INDICES 

Jun 12 Jun 9 Jun 8 


Eat. voL ratal, C«s 1480 Pun 53*. Prawn* day's open inL Cola raS37 Pula 181B5 


US INTEREST RATES 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change Ugh Low Est voL 
Jun 8611 88.18 +129 8687 B4.87 68802 


Govt Secs. (UK) 93.79 9618 93.46 94.38 9600 9185 9651 9022 GBt Edged bargains 77.7 87.7 94.0 82 2 90.7 

Fixed Merest 11225 11282 113.34 114.13 114.86 108.62 114.66 10677 5-day average 864 1018 101.4 100.4 1058 

- far IW9, Oovnranant tecuMas Ngn ance complottot tZTM t»1/3A tow 49. IS OASTS), fired knanst Mon atoco compfloBon: i*L87 C2VU94) , low 6053 pAS75J . Bam 1001 Qavwrenant SwaaMaslSSlOS 
26 and Rred tonrast 1926 3E activity todcas massed 1974 


Prime rate — . . 

BnAerkan rate 

F*d.timta 

Fed. (rede at totawttn- 


Onc month — 
9 Two rocnti 


6ij Tine month.. 
S Sh raortti __ 


Treasury Bflb and Bond Yields 

5.44 Tw year 

5jB 5 Thraeyw 

— 564 Hwjear 

567 10-YSr 

662 30-jrer 


+ 182 8820 84.76 4801 


Open inL 
24.837 
11236 


FT/ISMA INTERNATIONAL BOND SERVICE 


568 

576 

581 

61B 

580 


■ NOTIONAL UK GILT FUTURES (UFFET £50.000 32ncta of 100% 

Open Sett price Change High Low Est vol 


Listed ms He West h re naBonal berate far wWch thaw to an adegu tan rooanday marine Letaat 
Issued BU Odtr chg. YUd 


prices at TOO pm on Jure 13 
Issued BU QOar Chg. 


Issued BU Ofcr Chg. YMd 


Jun 106-12 107-03 +1-02 107-03 706-12 TIBS 

Sep 106-25 108-19 +1-02 106-25 105-23 58968 

■ LONG QH-T FUTURES OPTIONS (UFFE) ES0800 84tt» of 100% 


Open w. 
18143 
101751 


BOND FUTURES AND OPTIONS 


Strike 

Price 

Jul 

Aug 

CALLS - 
Sep 

Dec 

JtD 

Aug 

PUTS — 
Sap 

106 

1-03 

1-41 

1-82 

2-26 

0-29 

1-03 

1-24 

107 

0-32 

1-07 

1-28 

1-60 

0-58 

1-33 

1-54 

108 

0-13 

0-46 

1-01 

1-35 

1-39 

2-06 

2-27 


France 

■ NOTIONAL FR34CH BOND FUTURES (MATIF) FFr500,000 


EM. VOL KM, Cafe 5965 Pule 3221. Previous day's (*»n tot.. Cab 38367 Puts 37641 



□pen 

Sett price 

Change 

High 

Lew 

Esl voL 

Open InL 

Jim 

11640 

11686 

+0.74 

115.96 

115-36 

146.096 

50,572 

Sep 

11600 

11548 

+674 

11656 

11600 

42JJ78 

108,752 

Dec 

114.84 

11528 

+0.74 

115.10 

114.B4 

190 

2.364 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Ecu 

■ ECU BOND FUTURES (MATIF) ECU! 00.000 ___ 

Open Sett price Change rtgh Low ESL voL Open InL 
Jim 8670 8620 +0.70 8620 85.70 3.938 7.187 

Sep 8648 85.98 +0-68 8638 85.48 1,485 3.167 


Strike 

Price 

Jul 

— CALLS — 
Sep 

Dec 

Jiri 

— PUTS — 
Sep 

Dec 

114 

1.S9 

2.19 

2J& 

616 

0.74 

1.31 

115 

0.89 

1.61 

1.98 

a43 

1.10 

1.70 

116 

0.39 

1D7 

1.48 

- 

1.59 

2.17 

117 

0.16 

CLS7 

- 

. 

- 

. 

118 

OJM 

0.41 

- 

- 

- 

- 


US TREASURY BOND FUTURES (CBT) 5100,000 32nda of 100% 

Open Latest Change High Low Est vol Open InL 
m 112-24 113-28 +1-06 113-29 112-24 15243 83602 

»p 112-13 113-18 +1-07 113-18 112-09 294.570 338250 

pc 112-02 113-02 +1-04 113-02 112-02 571 18212 


Est. «r. race. Cats JOBM Puts 13.904 . Prevtoua day's open InL. Cats 137,347 Puts 133313. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DM250200 IQOths of 100M 

Open Sett price Change High Law Est vol Open InL 
Sep 3322 9426 +0.77 94.44 93.75 164741 175961 

Dec 9326 93.75 +0.75 93.82 9326 702 5379 


■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIDOm IQOths of 10096 

Open Close Change High Low Esl vol Open lot 
Sep 11922 119.40 11923 3152 0 

* UFFE Uures aho traded on APT. Ah Open Harm figs- are tor previous day. 


UK GILTS PRICES 


Not a Hi Red PrtwE+or- H0 Low 


— IWd — — 19BS — 

NUa mt Raj Price E + or- up lire 


_YWd_ — 1985 — 

(1) graces -or- Ugh urn 


SherV (Uras up to Rre Yes4) 


Bod) KHtpciBSS 

Tien iZVpc 1995&- 

Mpc 7896 — 

lSUBCiass# 


627 1«H3 
6.40 102U 


Etth134tPCl9S6£t 12-53 


Conrercton itec 1996. 


Tnas 13J*pe 199m 12-13 


658 1051, 
688 104& 


EttblOto 1987 

Tires Ow rue IMT**.— 

Tram *Vpc 10378: 

Etch I5pci997 

9\pc 1998 

Ureas 74ipc 1996ft: 

TraraBLuc 1995-88#- 


7 JO 1091, 
723 1D5JS 


724 IkH 
723 116* 


101* 

104% 

lOfffc 

109*i 

107U 

+& 1NB 
+A 109B 
+& 1Q533 

♦t, ran 
+>* uni 
117* 


Earn 13x1980 

TremSJzpc i99Sft 

Tran rag Mb 1988 


Traw 102*1999 a«J 

T/MUBKIBSS# 827 

Gemarstofl lO^pe 1999- 928 

Cam Bpc 5000ft 857 


9-25 

7.401Q5>gld 

+ft l«8ft 

729 

7.42 

MS 

+ft 10W« 

MB 

7.46 


+& mi 

UK 

7.45 


+Ji 134% 

10.62 

738 

H3 

-Ji 114ft 

&S8 

780106*3* 

+,i low 

— 

- 

100M 

+B 100B 

10.67 

754 

114fi 

+li 116ft 

060 

7.65 

«WI 

+% nisi 

837 

7.BE 

94% 

+% 96% 

938 

7.71 

109% 

+l> 110% 

637 

7.68 

104J1 

♦ft 106% 


Trees H, pc 200<ft 

1WJ3 Corn 9 ij scans 

TteBa'spcOTSft—. 

££ 7\pcax*tt 

103d fceaWMitt: 

u©£ TTBB) 1 1 Z»pc 2003-7 

1IJ4£ TteaSIgpc 2007ft 

07k IJliPe 5034-4 

uni Trass 9pc 2008 ft 

1JS2 rtmepcOOB 

m 

94H 

K»V 

10SU 

188% mar Ritas fin 

99U Tires 6 i/4pc 2010 

Hill Com 9pcLn 2011 ft — 

Twas9pc2012tt 

Hres fit»c 2008-1 

, ^ Tmas Hue 2013ft 

7Lpe2012-lSft 

8pc20!5 

Tires W*pe 2017ft 

£d>1£pc 2013-17™ 


8.03 81 A 

6.03 I09ft 

6J7 12SJ; 
BJ4 1Q3B 
106 97Ji 
a 03 99>j 
m I20i3 
8JP103QU 
8.07 133,1 
a03 1D7Q 
&03 9933 


83U BU 
ItlJi 103% 
128N HBJJ 
10® 97^ 

mi 92«a 
IOH3 834. 
12® H3U 

IIBg V7JJ 
135U 1Z6A 
itoi in’s 

102 A W 


<67 JD 1.48 3 38 2TQJ1 211 201 


4%pC9ftft fiMO Z23 118 111 A 

zijpc'oi iraa ana x<3 17 ^ 

SljpcTD 116 150 1710 

4 5 sPC Otft (135.0* 3. IB 350 114Jj 

TJX '06 |695) 350 35517BljU 

2J20CS9 Jim 138 359 162B 

® T1 (743 343 3.62 16lji 

13 147 354 13H3 

T8 JBl4 350 3.6G 1470 

■20 warn 353 167 14tB 

-..— ■a.** fgrj, 153 358 11 si xd 

— (135.1) 155 167 li7i 


+A 113/. 106, 

lira lea* 
ISIS IBSi 


164V 
17013 
140? 

150i 

109>4 

11WI 10 ra 


7.43 BJJ3 84£ 
130 104 UBW 
128 103 1084, 
Tiff 753 771 

BJJ3 6.01 99H 

757 BJZ OF*. 
70S 756 IDOi 

114 800 lOT'j 

&7B aid I36i 


RrebRAeai Yearn 


m 79* 
in* 1010 
ills 102ft 
7BS 723. 
1023. 93b 

98!1 81 Si 
10215 

11m 100U 

139B IZ75 


Prospective red redemption rate an protected inBadon of (l) 
109V end O 5%. lb) Figures In parerrfhesea show RR bare tor 
todeeng Oe B months prior to Ibbuq) aid ham bean ecVusted to 
rated raboalng of RR to 100 in February 1887. Corwmton 
factor 1945. RPl lor Sepwmber 1994: tasn and tar Aprt 1995; 
148 fl. 


LLS. DOLLAR STRAIGHTS 
Abbey NaHTtoasuy 5 97 _ 
Abbey Nal Tiresuy 6*2 03 - 

Atan D«r Bk 7% 23 

Afcwta Prownco 7^8 96 

Acatnaft^ 00 

BadamWlwtt L-Fin 00 . 
Bank Ned Gameerten 7 09 _ 

BBywVawEbliB'tOO 

Berlin 5>a 03 

ffCE7^97 

Bnfistl C<*jrt» 7\ 02 

a*diG»02l 

Carada6>2 97 

Cheung Kong Rn^ 66 — 

Ora 0^2 04 

Ctuil Euope S 96 — 

C*wAFtn»9>2 99 

OermartS^BB 

EastJepanRUwayE^04 _ 

HSCBJeB8 

SC 8^1 66 — 

BB7\S6 

BB 9^e 07 

Bee da France 9 96 

&-*n Ba* Japan 9 02 

Expert Dw Cop tf a SB 

Federd NU Mod 750 04 _ 

Hntond 6le 97 

Ford Motor OedtA 9fi — 

Gen Bee Capel 9% 96 

tndBK Japai Rn7^ 97 

WerAmerDo»75gfl0 . . 

VP finance 5>e 99 

**y£%23 

Japm D» Bk &tg 01 

Korea Bee Row 6H 03 

LTCB Rn 8 97 

MdafittaBec7^02 

Nav«y7‘, S7 

CWato7%03 

Oster Kcmobmk B>2 01 

PMugalrt 03 

Quebec HyOort 90 

Cuetoc Pra» 9 06 

Sanabury 9l| 96 

SAS 1098 

a*F9»2 96 

SptoiB>2% 

Stae Ok NSW 84 96 

BaedenE^OS 

Tfllqa Bee Pomt 64® 

Tokyo MBtmpals BU 08 

Toyota Motor 08 - 

Uitod Nnglam 7k 

WbrtdBnfc8%B9 

WtaU Baris Bi*07 


. 1000 

. 1000 66^ 

500 89^ 

. 1000 104 

- 400 108% 

. 1000 108% 
. 1000 103% 
_ 500 107 

.1000 B2>8 
-ISO KG% 
_ 500 106% 
. 1500 13% 

. 2000 100% 
_ SCO B4lg 
. 1000 94 

- 100 102% 

_ 300 110% 
. 1000 99% 
-600 99% 

_ iso 102% 
_ WO 102% 
_ 250 101% 
. 1000 106% 
-2D0 106% 
_5O0 108*8 
_ 150 106% 
. 1500 105% 
.3000 1(71% 
. 1500 100 

- 300 103 

- 200 102% 

-200 101% 
-500 97% 

. 3500 B9 
_ 500 109 

. 1350 98% 

- 200 102% 

. 1000 103% 

. 1000 102% 
.3000 103% 

- 200 109% 

.1000 94% 

-150 109 

-200 106% 
_ 150 103% 

- 200 109% 

. 150 109 

.1500 100% 

- 200 VE% 
.2000 S9% 
.1000 06% 

- 200 102% 

. 1600 99% 
.3000 104% 

. 1500 106% 
.1500 104% 


98% t% 
68% +1% 
100% +1% 
104% 1% 


108% +% 
W7% +% 


Unoed htogttm 7% 67 . 
605 VdsMgen HTFm 7 03 . 

6J9 Waft Bank 0 IS 

738 Waft Bank 5% 03 

628 Weft Bank B% 00 


.5600 103% 
.1000 99 

.2000 23% 

.3000 33% 

.1290 111% 


104 

99% +% 
23% -% 
93% -% 
112 % -% 


103% +* 
107% « 


«% t% 

103 +% 


108% t% 

14% 4% 


101 4% 
04% 4% 


94% .1 

102 % 4 % 


110 % +% 
98% +% 


89% +1% 
103% 4% 

102% t% 
102 % +% 
107 t% 
107% 4% 
109% 4% 

109% 4% 
106 +1% 
W1% *% 
100% 4% 


103% +% 

102% 4% 


102 +% 
97% ♦% 


09% 4% 

109% +1 


96% +1% 
102 % +% 


104/4 4% 

102 % +% 


100% +1 
110% 4% 


94% +1 

109% +% 


106% 4% 

103% 4% 


110% 4% 

109% 4% 


100 % +% 
102 % +% 


636 SWISS FRANC 8TWMKIS 

6.12 Aset Dov Barit 0 10 100 105% 

632 Areata 4% 00 IDOO 101% 

are Cound Euepa 4% 98 2S0 101% 

008 Denmft.4%99 1000 100% 

081 EB6% 04 300 108% 

7J7 Bee defiance 7% 06 100 112 

683 Finland 7% 99 300 109% 

786 HiuicH! Mow fin 9% 97 100 107 

759 kaetand7%00 100 110% 

OOO Kobe B% 01 240 107 

032 Qneato6%03 400 HE% 

6JH lifeec Hyoro 5 08 100 91% 

068 SNCF704 450 112% 

6.10 Wbft Bank 5(15 190 100% 

mo WbridBerfc7(n boo 111 

600 

614 YEN STRAIGHTS 

023 Brigkan 5 99 75000 111% 

651 BB6%00 100000 119% 

624 Ex-toi Berk Japan 4% 03 105000 110% 

654 Mr Amer Dav7% 00 30000 122% 

617 8dy 3% 01 300000 102% 

634 Japan Oev 0k 593 ItmH 112 

614 Japm Dw Bk 6% 01 120000 121% 

652 Mppon Tel Td 5% 96 50000 105% 

606 Noway 5% 97 150000 106% 

604 SNCF6% 00 30000 119% 

600 Span 5% 02 — 125000 117% 

642 SHHtoi4% 98 150000 107% 

7.11 Wcrid Bar* 5% 02 290000 115% 

651 

667 OTHBt STRAIGHTS 

5» Frtand 8 04 LFr SOOO 101% 

607 Gwtonuaa<tS%S9UT 1030 105% 

636 K) Daft tadreUi B% 03 LFr 3000 104 

677 N3N Amn6% 00 R 1000 102% 

660 BarttNedGmeenien703R „ 1500 101% 

683 BM Cmada 10% 99 CS - 150 10B% 

620 Canada MigS Hag 8% «CS- 1000 102% 

604 BB 10% SBC! 13Q 106% 

621 Bee de France 9% 89 CS 275 106% 


108% 

101%- -% 


101% 4% 

100% 4% 


110 % 

112 % -% 


109% 

107% 

111 % -% 


106 

106% 

02% 

113% 1% 


101 % -% 
111% 4% 


533 Abbey taB Trereuy 8 03 £ 1000 06% 06% 4% 650 

7.17 Manca Late tl% 97 £ WO 106% 106% 4% 7J7 

72* Bfteh lead 8% 23 £ ISO 92% 93% +1% -984 

695 Denmarti6% 9SE 800 97 97% t% 781 

Sfil BB8 03E 1000 98% 98% 4% 833 

HUM 10% 97 £ 100 104% 104% +% 7.60 

HBWto1O%07C 900 104% 106% 4% 788 

5 M HSEC NoUhgB tljflfl (C E 1E3 113% 114 +% ftflt 

4.13 My 10% 14E 400 108% 108% +1% 651 

4.14 J*anDwBk700e 200 95% 95% 4%- . US 

4JX Land Secs 9% 07 £ 200 104% 104%. +1% 590 

6.40 Ontoto 11% 01 E 100 111% 111% 4% 8A8 

57D FwtoBftMlOE— 250 1(71% 101% +% SS7 

482 Swan Timt 11% 99 £ 150 111 111% 4% 621 

5.10 Tdqra Eke Poaar 11 01 E 150 112 112% 4% 637 

61 B Abbey tabid 0 96 NZS 100 

502 TCNZRnB%IBNZS- 75 

536 Craft Lord 6 01 FTt 7000 03 93% 7JO 

5S7 Bee defiance 8% 22 Ri- 3000 105% 106% +% 821 

523 SNCF9%97FFr_ 4000 104 104% -683 

492 - .: 

475 FUWTMQ RATE NOTES 

totaled BU OBre Gqw 

NJbeyffcfl Traasuy-ft 99 1000 9972 9981 5«» 

arm Ba*snmca%99 750 9868 . 9989 61873 

233 Bd*mft970M 500 100.12 10025 53750 

2M BFCE-CUC06 350 6098 W005 . 6J3425 

3jjg Casda-%80 2000 8637 -0M6 5S3JS 

2J05 CCCEOOSEoj 2 00 S&35 98 M fiBSf 

2 £S OwULyowmftOO 300 8735 . 9777 M875 

^ Dmnwk-%98 1000 9699 9938-61813 

126 Beater Finance ft 98 DM 1000 9999 10008 48328 

jjb Ferro (W 3ua 0.10 07 420 0991 . 10007 11250 

233 Fintand 0 87 WOO 10618 ' 10023 67500 

190 M '^*W%0a — 600 10090 un.10 .6S12B 

2.7B 2000 10611 10021' 65800 

LKB Baden-Mjot Fh -% gs WOO ' 8991 0698- ^2580 

Utyfc Baft Pnrp S 61Q 800 B398 8496 65315 

770 M3 te»to ft05 650 9648... 9671 65000 

TAS N»2*toW-%89 I960 BOB7 . S69?' 6180 

777 N°wScrthft09. 500 9682 9092L 637S0 

6JCQ tWawOSB- — _ 2000 ; . 0955 - . 9M4 612» 

675 Ra*Q»- 500 9990 U..HB. 


96% +% aso 

108% +% 777 

93% +1% - 994 

97% +% 793 

98% +% 833 

104% +% 790 

106% 4% 798 

114 +% 901 

106% +1% 651 

95% ♦% . Bfl5 

104%. +1% aw . 

111% +% 8A8 

101% +% 657 

111% 4% 821 

112% 4% 637 


03% 790 

108% 4% 821 

104% 893 


.75000 111% 
100000 119% 
105000 110% 
. 30000 122% 
300000 102% 

tanoo 112 
120000 12 1% 

. 50000 105% 
150000 106% 
-30000 119% 
125000 117% 
150000 107% 
250000 115% 


112% 4% 

119% 


110 % 

122 % 4 % 


102% 4% 

112% 4% 


121 % 

108 

108% 

120 4% 


117% 4% 

108 


SOOO 101% 

race «j5% 


3000 104 

1000 102% 


105 

102% 4% 

Iffi 4% 
109% 4% 


672 


102% 4% 

107% 4% 


®% 4% 

96 % +1 


104% 4% 

108% ♦% 


104% 4% 


Other Fixed Interest 


— YMd— 

Hoax kn Red Pries f + w- 


— 1005 _ 
Htfi Law 


A*n far I8V0C2OQ9— SJV 


Thai I3pc 2000 

1066 

7.78 121 BU 

apcZOOOt*.-.— — - 

7.91 

7.71 

101ft 

10pe2Wn 

9.12 

734 

109% 

MpcIMO-f 

1200 

753 

116U 

' 7X2001# 

7J3 

757 

85% 

9% PC 2002 

U9 

754 

109% 

tec am- 

600 

756 

100ft 

1 Ope 2003— 

B4H 

756 

111% 

Repillijpe 2001-4 — 

081 

754 

116ft 

Fbndng3 l 2DC 1 999-1 — 

482 

7.68 

72fttt 

CBMeretot 20W— 

a® 

8CC 

109ft 


+51 123 A 117 

^ IKS* 99ft 
*-Jd mu I04fl 
+% 117% 114ft 

4 ,a ,a — » - « 

nil S 602 - 43% 

+H 113ft tSx CmVsStVillL 595 - 59% 

+41 117% 110U Trees 3pc ‘88 ML 528 - 36% 

+% HOft 72ft Dbw* Itipc 611 - 30UU 

•% llfk 103ft Tires ?%pc 6T3 - 30% 

Nritaton. E Aucwn basta. ad Ea dhridendL Ctodno mU-prfc« era 


ffhm 11%pc20l2. 


WwdCapB^pclO — 610 


• Top 1 Mock, tt Taj'-fraa lu nor-raaidena on 


AH «% 
45ft 40B 
Sift 57JJ 
37 ft 34% 
31% 28fi 
31% 28% 

1 to pciaida per 


8K Cm 1996— — — 666 
l3pcTI7-2 11.71 

Him Quebec iSpc 2011. 1012 
Lento 13%pc2QNL— 10 11 


&» Mfift 
9.1 B 120 

- 104% 

- 104 

- Ill 
9.1B 148ft 


LCC3PC20A1L. 8.70 

Mana«wn%Ka»7. 993 

MaMMr.apcV 4.17 

NTwfekMigia3%pc202i 

4LkL20£4._. 

Ud Iks States I9%pc 20H 1494 

El 00 rramtod oi e»cK 


618 117 

7.78 72 

4.16 143% 
4X1 138% 
- 117% 


ura tora 
120 110% 
108 96 % 

104 100 

111% (07 

154« 1304} 
133% 12S% 
40 35 

34 % 31 % 
117 118% 
72 69% 
143% 130% 


DEUTSCHE MARK StTINGHTG 

Auseiae%24 

Cw* FonWr 7% W 

Dennak 6% 08 — — — 

Depb finance 6% £B 

faJche 8h Fn 7% 03 

EEC 6% oo 

SB 6% 00 

FWaft7'i00 

lay 7% 98 

LKB BattevWLgm 6% 08 

Nora®/ 6% 98 

Ontario 6% 04 ■ 

S»n7%0S — 

Seedm8S7 


2000 87% 


3)00 101 % 
1500 95 % 


87% 4% 

101% 4% 


2000 103 

2900 101 % 


1600 100% 
3000 104% 


103 % 4 % 
101 % ♦% 


5000 10312 
2250 83 % 


100% t% 
104% 4% 


1500 101% 
1600 63% 


103% 4% 
93% 4% 
102 % +% 


4000 101 

2500 105 % 


94 4% 

101 % 


Qen Bee (topu 10 96 CL 

. 300 

102% 

103 

+% 

720 

UWtolFtolOOi fifi 

.400 

106% 

109 

4% 

857 

Mppon W Tel 10% 99 CS 

.300 

108% 

106% 

4% 

754 

OrtoriDBaSCS-J-.. 

IS® 

98% 

96% 

4% 

845 

Onato Hydro 10% 96 CS 

.500 

109% 

110 

4% 

756 

□star tarerdto** 10% 09 CS _ 

- IS) 

108% 

100% 

4% 

7.75 

Cusbec Hjdo 7 04 CS — « 

1000 

B9ft 

90 

4% 

885 

Quebec fiw 10% 96 C® 

-200 

107% 

106 

•% 

751 

Cound &npe 9 ot Ecu 

1100 

106% 

106% 

4% 

759 

Cncfl Fcncto 8% 04 Ecu 

1000 

101% 

102% 

4% 

HOB 

Dmmaritftlj VP fn. 

1000 

104% 

104% 

4% 

787 

EC 6 00 Ecu 

1000 

94 

04% 

4% 

736 

BB 10 97 Ecu . 

1125 

108% 

105% 

1% 

M3 

F«radeiaai10% 9BEoj 

.500 

106% 

100% 

4% 

758 

MvlAflOBa! . 

1000 

110% 

111% 

*h 

755 

faiBd Ktogteni 9% 01 Bat 

2750 

107% 

107% 

4 % 

752 

ASK 10 99 AS _ 

. 100 

104% 

105 

4 % 

656 

Oomm Bh Auama 13% 99 AS _ 

. 100 

117% 

lie 

4 % 

981 

B8 7ft 99 AS . 

. 350 

99% 

100% 

4 % 

756 

NSW TrwEuy Zara 0 20 AS 

1000 

10% 

11% 

4% 

9.16 

R fill Bank 7ft 03 as 

.125 

91 

91% 

4 % 

840 

Etale Bh NSW s 02 AS 

.300 

99% 

100% 

4 % 

959 

Sh Aik* Govt fin 9 02 AS 

-ISO 

SBft 

99% 

4 % 

053 

IMeverAUtoate 12 98 fl£ 

100% 

109 

4 % 

641 

western Atst Tmob 7% 98 AS _ 

. 100 

»% 

»% 


Ml 


fawring 4 F 6 a 1 *fi %05 
ChftbGriri69S _ 
SoU Kflkpafa7% 00 . 


Htatoai America 298 Di 
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to— d PHea BU 

_ 400 Q2% 99% • 

-.250 88 103% 
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OgdmeiS. 


8-ffi SurBomoBaft3%« , 
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markets report 


CURRENCIES AND MONEY 


■■ “ ■ **• n«rvm 

Dollar shrugs off weak US economic figures 

The hrint+nw* «c tip a. n «. r ... ._ _ ..... _. 


The buoyant tone of US asset 
markets yesterday helped the 
dollar finish firmer despite the 
increased possibility of lower 
interest rates in the US, writes 
Philip Gowith. 

Weaker than expected May 
retail sales figures, good 
consumer infla tion n umbe rs, 
prompted asset prices to rally 
and also helped the dollar 
break above Y84 ami DMl.40, 
after languishing below these 
levels for most of the day. It 
finished in London at DML4044 
and Y84.16. 

The rally in the bond market 
extended across the yield 
curve, with interest rate 
futures all moving sharply 
higher. With the prospect of 
lower interest rates again on 
the cards, the December euro- 
dollar contract rallied by 31 
basis points, to finish at 94.39. 

The D-Mark’s failure to 
breach the DMi.3950 level lim- 
ited its gains in Europe where 
there was little change on most 
of the cross-rates. The D-Mark 
finished at FFr3.521 against the 


French franc from FFr3.517. 
The repo rate remained 
unch a nged at 45 per cent, and 
there is little City expectation 
of any shift in official interest 
rates when the Bundesbank 
council meets today. 

Sterling had an uneventful 
day. finishing at DM2.2394, 
from DM2.2396. Against the 
dollar it closed at Si .5946 from 
SI. 5965. The trade weighted 
index was unchanged at 845. 

■ Before the release of the CPI 
and retail sales figures, mar- 
kets bad little to focus on. con- 
tenting themselves instead 
with conspiracy theories about 
the G? summit One view is 
that the authorities have gone 
so far out of their way to down- 
play expectations as to raise 
alarm, bells that perhaps they 

■ Foaul in Wgw York 

Jm 13 — lmbss— ■- prav. o» - 

£ j pa 1.5860 1.5940 

1 asm 13956 13936 

3 mm UMO 1.5321 

lyr 15780 15773 


“doth protest too much". 

Although the majority ten* 
deney Is to believe that the 
summit will live down to the 
market's lowest expectations - 
that is, will offer nothing deci- 
sive on the currency front - 
the occasional straw In the 
breeze has left traders nervous. 

Mr Paul Marlin, the Cana- 
dian finance minister, for 
example, told reporters that he 
“would not be surprised” if 
currencies were discussed in 
Halifax. There are also some 
who see in the statement, 
made by the G7 finance minis- 
ters and central bankers in 
April, the seeds of further 
co-operation. 

The key words then were 
“that recent movements have 
gone beyond the levels justi- 
fied by underlying economic 
conditions....(and) that orderly 
reversal of those movements is 
desirable.” The G7 nations 
"farther agreed to strengthen 
their efforts in reducing inter- 
nal and external unbalances 
and to continue to cooperate 


twvmark 

Dec ’95 Future contract, bid price 
sen 


95.0— 


94.0 rf- - 


Jan 1995 jun 

Source: FT GrepHta 

closely in exchange markets." 

The recent round of inter- 
vention was clearly a case of 
turning words into deeds. It 
seems unlikely, however, that 
any further monetary policy 
cooperation will emerge from 
Halifax, if only because central 
hank governors will not be in 
attendance. 

Once the US figures were 
released, traders had more to 


think about. Mr Mark Cliffe, 

international economist at 
HSBC Markets in London, said: 
“This certainly puts rate cuts 
by the Fed back on the agen- 
da. ..This is more than a pause 
we are looking at." 

It is far from obvious that a 
falling interest rate trend 
should help the dollar. The 
rally seen yesterday was as 
likely a function of the market 
covering short positions ahead 
of H alifax as anything else. 

But as Mr Jonathan Griggs, 
economist at Barclays in Lon- 
don, notes: “Anybody who 
wants to sell dollars at this 
level has to look over his 
shoulder and think that inter- 
est rate cuts are more likely in 
Germany and Japan than the 
US. 

■ WOnly one of the twenty 
economists polled by Reuters 
predicted a cut in official rates 
today, though a further 14 
expect a cut in the coming 
months. 

Most economists believe the 


POUND SPOT FORWARD AGAINST THE POUND 


DOLLAR SPOT FORWARD AGAINST THE DOLt^R. ' f ; ’ 


Bundesbank will allow- the 
repo rate to fall farther before 
cutting the discount rate. Pre- 
viously the repo was fixed at 
4.85 per cent for around eight 
months, so there is scope for 
German rates to stay on hold 
few some while yet. 

The futures market is dis- 
counting three month money 
at 4.40 per cent in December 
compared to 4.45 per cent at 
present 

■ The Bank of England pro- 
vided £H4m assistance at 
established rates, and £350m 
late assistance, after forecast- 
ing a £7 00m shortage. Three 
month LIBOR was unchanged 
at 6£ per cent. The September 
short sterling contract finished 
15 basis points higher at 93.11. 

■ OTHER CURRENCIES 
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303710 39^470 

- 





- 

- 

Thailand 

PD 

24.6300 

-031 

200 - 400 


13853 

-1.3 

1.3884 

-1.3 

1.4003 

-12 

80.5 

6.1973 

-0.4 

62005 

-0.4 

62053 

-02 

- 

- 


- 

- 

• 

- 

99.8 

1.2919 

-1.4 

1.3957 

-1.6 

1.4169 

-1.9 

78.7 

7.7321 

03 

7 7317 

0.1 

7.7474 

-02 


31.475 

-3.1 

31.72 

-4.1 

- 

■ 


83.805 

5.1 

83095 

5.1 

50.19 

4.7 

171.9 

2.4372 

10 

2.4348 

0.7 

2.4292 

0.4 


1.4959 

-2.7 

1.5027 

-2.7 

1.5219 

-2.0 


3.7515 

-03 

3 7536 

-0.3 

37655 

-04 


1 3882 

4.5 

1.38 

39 

12535 

23 


3 6893 

-69 

3.7403 

-79 

3.9963 

-as 


764.75 

-4.7 

76825 

-34 

766.75 

-33 


25.758 

-0.9 

25.798 

-03 

- 

- 


24.651 

-1.0 

24.6775 

-08 

24.765 

-0.5 




Open 

Settprice 

Change 

High 

Low 

Est. vrt 

Open Int. 

Jun 

95S5 

95.57 

+0.03 

9558 

9553 

14180 

100657 

Sep 

95.65 

95.71 

+0.07 

95.72 

95.65 

26788 

138906 

Dec 

95S1 

95.60 

+0.13 

95.63 

95.49 

35349 

140252 

Mrt 

■ THRS 

95.32 

IE MONTH 1 

95.42 

EUROURA 1 

+0.16 

nmnes 

9545 

(UFFB" 

95.30 

LI 000m point 

36477 

t or ioo% 

114205 


Open 

Settprice 

Change 

ttgh 

Lon 

Esc. vo, 

Open ira. 

Jun 

99.10 

88.15 

+0.02 

89.17 

89.05 

3651 

22870 

Sep 

88.89 

89.04 

+007 

88.08 

8883 

12564 

33950 

Dec 

8833 

89.04 

+0.06 

89.04 

88.87 

3050 

22451 

Mar 

88.93 

89.04 

+0.08 

89JJ3 

8087 

838 

10618 

■ THREE MONTH EURO SWBS FRANC FUTURES (UFFB SFnin pants erf 100% 


Open 

Sen price 

Change 

High 

Low 

EsL voi 

Open ,m 

Jun 

96.69 

96.82 

+0.17 

9623 

96.69 

1590 

14170 

Sep 

96.67 

96.33 

+0.18 

96.84 

9657 

728S 

18287 

Dec 

9652 

96.69 

+022 

96.70 

96.5? 

1901 

8425 

Mar 

96.32 

9650 

+023 

96.50 

96.32 

818 

4012 

■ THRfat MONTH ECU FUTURES (UFFB Eculm points Of 100% 



Open 

Settprice 

Change 

High 

Low 

Esl vol 

Open int. 

Jun 

33.76 

93.84 

+0.08 

9353 

93.76 

1220 

5779 

Sep 

93.79 

93.90 

+0.13 

93.93 

93.77 

1407 

8261 

Dec 

9320 

9322 

+0.16 

9354 

93.80 

575 

3483 

Mar 

93.66 

9350 

+0.10 

93.78 

93 66 

178 

1806 


t Rates for Jxi 12. SU/oftar spread* « the Pound Spot tafale 
bul an ImpM by cutwe Jrnwst nan. SHritag tads* cWcute 
MU+stas in Dotfl Ms wxl tbs [Mar Spot tahlsi riwirstf tram 


show only the Hat Mss Osdmai pUnr. Fonms raws sis not dksrfy auotsd x> ms msrtsl 
ed by dis BwW of EnutancL Bass svanns IBOO - tOa kidac retased 1/2/BS. BH. Odor and 
I THE VYMmartHtS ctosmo SPOT RATES. Sonw «sk>ae ora naixisd by the F.T. 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Jun 13 


BFr 

DKr 

FFr 

DM 

K 

L 

R 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

C$ 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

1980 

17.13 

4864 

2.125 

5753 

5.444 

21.66 

5118 

4228 

25.11 

4.010 

2.172 

4.795 

3.465 

2918 

2637 

Denmark 

(DKt) 

52j64 

10 

9-015 

2880 

1.11B 

3028 

2886 

1 1 -40 

288.4 

2228 

1382 

am 

1.144 

2824 

1824 

1538 

1888 

Ranee 

(FFr) 

56.38 

1189 

10 

2.340 

1840 

3359 

ai79 

1284 

2988 

2468 

14.66 

2841 

1868 

2.709 

2823 

1708 

1840 

Germany 

(DM) 

2058 

3806 

3821 

1 

0A37 

1183 

1.119 

4.452 

1058 

B6.B2 

5.163 

0824 

0.447 

0866 

0.712 

58.94 

0842 

Ireland 

<E) 

47J)7 

8842 

a 061 

2889 

1 

2708 

2862 

10.19 

2408 

1988 

11.82 

1886 

1822 

2257 

1.531 

1378 

1841 

Rely 

(L) 

1.738 

0830 

0288 

0885 

0837 

too. 

0895 

0876 

aes? 

7.341 

0437 

0070 

0038 

0063 

0.060 

5.068 

0046 

Netherlands 

(FI) 

18L37 

3A90 

3146 

0893 

0890 

1057 

1 

3878 

94.01 

7787 

4.613 

0737 

0899 

0.861 

0636 

5385 

0484 

Norway 

p«0) 

46.17 

8.772 

7.909 

2846 

0881 

2656 

2814 

ID 

2388 

195.0 

11.60 

1852 

1.003 

2814 

1.600 

134.6 

1818 

Portugal 

(&) 

19.54 

3.712 

A346 

0850 

0.415 

1124 

1864 

4831 

100. 

8281 

4.907 

0784 

0424 

0937 

0877 

56.96 

0615 

Speki 

(Pitt) 

23.68 

4.498 

4.056 

1.152 

0503 

1382 

1889 

8128 

1218 

100. 

5.947 

0850 

0814 

1.135 

0820 

69.03 

0.624 

Sweden 

(SKr) 

3882 

7865 

6820 

1.937 

0.848 

2291 

2.160 

8824 

2038 

1688 

10 

1807 

0.865 

1.909 

1880 

nai 

1.050 

Mtatrtand 

(SFr) 

24.93 

4.737 

4J271 

1813 

0530 

1434 

1858 

&400 

1278 

105.3 

6862 

1 

0842 

1.196 

0864 

72.70 

0.658 

UK 

(Q 

4683 

8.745 

788* 

2839 

0878 

2648 

2806 

9869 

yn»;« 

194.4 

1186 

1846 

1 

2807 

1895 

1348 

181* 

Carade 

CCS) 

2086 

3882 

1572 

1814 

0843 

1200 

1.135 

4.617 

1068 

8&08 

5838 

grew 

0453 

1 

0723 

6081 

0 550 

US 

PI 

2886 

5.483 

4843 

1.404 

0813 

I860 

1871 

6850 

147.7 

121.9 

7848 

1.157 

0827 

1884 

1 

84.14 

0781 

Japen 


3480 

6816 

5.875 

1.688 

0.728 

1973 

1887 

7826 

1758 

144.9 

8614 

1.376 

0746 

1.645 

1.169 

too 

0905 

Ecu 


3782 

7803 

&494 

1844 

0806 

2181 

2064 

8812 

194.1 

160.1 

8822 

1821 

0824 

1816 

1814 

1108 

1 


t SDR Ms par S tar Jim 12 BKUflftar spreads ki the DoS* Spoi note crt» arty the lest Msr decimal places. Forw a rd raws ore ms dracBy ouocou la ms 
inartac but are impted by curem tamram rwtmm. UK. hetand S ECU sg quciad m US cwrency. J P. Morgan nominal mrtccs Jun 12. Base avempe 193MQ0 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast. Competitive Qtiotcv 24 Hours 
I Tel: +44 171 815 0400 

. Fax: +44 171 329 3919 


* UFFE Muss also traded on APT 

■ EUROURA OPTIONS ftJFFE) LI 000m polns of 10096 

Sfl-Sta CALLS 

Price Jun Sep Dae Ju 


Jun 

- CALLS “ 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dec 

n«* 

0.55 

072 

0.07 

0.51 

0.68 

080 

0.43 

088 

0.18 

0.64 

aao 

0.02 

0.31 

0.48 

087 

0.77 

0.94 


Esl voL Dial. Cab 3+0 Puts 3IXL Previous day’s open Inc. Coin 9301 Pun 6785 

f CORPORATE IMAGE ^ 


INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +171 329 3377 

ATHENS +30 136 22S36 NEWYORK+12122696 FRANKFURT +48 69 440071 


1 Franc, Van, Escudo. Urn 1 


QMM) DM 125300 par DM 


i YEN fUTURKa (IMM) Van 12.5m per Yen 100 



V. *-• 


Open 

Latest 

Change 

High 

Low 

Esl vol 

Open tnL 


Open 

Latest 

Otange 

High 

Low 

Esl vol 

Cfcen int 


- l: 


07127 

07101 

+00033 

07185 

07127 

34864 

53.106 

Jun 

1.1938 

1.1961 

+00045 

1.1955 

1.1916 

30462 

47,696 


z. ■■ !f J 


0.7160 

07106 

+08030 

07196 

0.71 59 

16864 

21,161 

Sep 

18058 

1.2094 

+08040 

18117 

18051 

14888 

20.954 

— * • 


Dec 

0.7213 

07207 

+0.0024 

07213 

07207 

69 

1842 

Oec 

18229 

18229 

+08029 

18229 

18229 

163 

1817 


FUTURES 

&0PTI0NS 

TRADERS 

FOB .VS EJTFTDrr 
A LUMIVIIIliC ffiniLX 


BERKELEY FUTURES UMITE Q 

38 DOVER STREET, LONDON WTX 3RB ■ 
TEL: 0171 629 1133 PAS: 0171 495 0022 M 



Send this 
advenisement 
attached to 
your company 
letterhead 
lor a FREE 
DESIGN 
incorporating 
your logo. 


• Key Rings • Cuff Links 
Paperweights • Enamel Badges 


Manhattan -Windsor hSessSU 

Steward St Birmingham, B18 7AF, England. Fax: 0121-454 1497 


■ Sanaa FRANC FUTURES QMM) SFr 12S.OOO per SFr 


■ STMUMO PVTUMMMM £62500 per E 


Jun 

OS672 

06891 

+00031 

08700 

08860 

13.683 

17876 

Jun 

1.5660 

18900 

•0-0032 

18094 

18974 

14809 

Swp 

00725 

08753 

+00035 

08765 

08725 

12^11 

11891 • 

Sep 

18960 

15964 

+0.0038 

18972 

18950 

BA*0 

Oec 


08804 

- 

08804 

- 

65 

769 

Dec 

■ 

18910 

■ 

18910 

■ 

1 


Currericies. Jututei. Indices and the latest new* updates; 
Futures Pager keeps you in touch with the markets 24 hr* a day. 
FOR YOUR FREE 10 DAY TRIAL FRE&HONE 0500 800 456 TOD AY 


UK INTEREST RATES 


LONDON MONEY RATES 

jun 13 Over- 7 days One Three Sis One 

rtghs ratios month months months year 

*- 6 3-'2 §:§ S-'S 

ssrs. 8 *” : : S-'« S-S «-'« 

Local euttnrtty deps. 5& - 5ft ^ B,’ ( - 6ft 6ft - Bu 7^-7 

Discount Mokflt depa 6% - 6*2 6* - 8ft 

UK deering bank base lerefcig rata 6\ per cert hom Febuary 2 1W5 

Up m 1 1-3 3-8 8-9 9-12 

monPi month months nmitha mertlhs 

Cals til Tax dep. (C10030Q 3 5% * 8 04 

ntod»rt7Md«p.i>i<tarCttiaa00wg 1 lPc.PapaaM*W»aa«wtar Mahltap c. 

Sewww rttof «M«xxxn a273Spc. ECOD Ox^ raw Sdp. bqjixt FkanciL tatato up UgrMjjr 31. 

AaSrtreletarMrS Jurw3STl«S » AW « SehwnM B * n AOapc. Maranca iMa tw 

iaB6.SdwrSMW4Ve.7Wxi Rnxnco Wautoto Basto ttahr 7pc from 

June 1. 1BB6 ' 

m J imre uorfTH STERUMQ WWW (UFFS gsoo noo 100* 

Settprice Chrage ^h &t vol Open Ira. 

^ 93.33 93.38 +005 9236 9232 7971 63918 

M 8211 +015 0212 8288 30S50 88847 

n» 8292 +022 9233 8275 25354 75115 

S ^56 9271 ■ +021 9272 9258 12128 48726 

Aba tmded wi AFf . M Opan yMrt« flgs. am Iw pawtart My 


EMS EUROPEAN CURRENCY UNIT RATES 


S S : 

■ ? * it * 
» % 

"t -d S J • 

■ .?. K J' 


c. t- • 


■OTBltJlinOPTI O N B tUFFggOOOOOpO 1 "” 0 * 100W 


Am 13 

ECU O0TL 
raw 

Rma 

against Ecu 

Change 
on day 

H */- from 
can. rate 

S spread 
v weakest 

DM. 

md. 

No the, Ian (|y 

2.15214 

286298 

-000162 

-321 

628 


Belgium 

398960 

38J2S59 

-0.0453 

-229 

5.93 

21 

Austria 

138383 

13.0887 

-00155 

-2.60 

5.61 

17 

Germany 

181007 

1^6135 

-0.00215 

-2J6 

5J6 

- 

Spam 

182.493 

161.6*1 

-0291 

-0S2 

3.41 

4 

Denmark 

7.28500 

727482 

-0.00401 

-0.15 

3.02 

1 

Portugal 

196.792 

195S38 

-02 

ao7 

2.79 

-1 

France 

680608 

8:55302 

+0.00083 

229 

QSd 

-19 

Ireland ' 

0.792214 

0814826 

+0.001323 

287 

a oo 

-19 



TioMia y w ili HCMhliiito^MBmnil l lo olai hna 
Mp T«.<»n Mkturi Vom) o) lM >rtMa ShOtTI 4BbMll w 
mx la ux 1C tndn FI*, t Mkrwfel. Rfl-. badea SW USER. 


tjMfrFutiirpyiew 

sss? asfflarKiAEftaBis feX.’ss 

ease d use with accuracy & speed, in one value lor money package. Available m 


Open 

Settprice 

Change 

High 

33.33 

93.38 

+OOS 

9326 

8228 

93.11 

+0.15 

83.12 

92.75 

0292 

+022 

9223 

92-56 

92.71 • 

+021 

92.72 

APT. A4 Open Mart Oga are tar prartare day. 


NON ERM MSUBStS 

Greses 282807 301.186 +0580 284 003 

My 2106.16 2211.18 +11.75 4.99 -202 

UK 0.766662 0833489 +0001983 6S5 -291 

Ecu caraal now ea* by ere Euepaan CoewMaiat Curreactaa an ki daaomdne ratatM abanph. 
Fa m anta u a dwngaa ant Iw Ecu; a poakfre tfiay danoaae a «aa> cwnoy. OWarpance dxxaa wa 
raBobatwaa n Moapraadi: 4w pareawaoad W arenoa batwaantiie achai maihat and Ecu oartrtl ratM 
tar a curency. and «w mwdmwn M nrt M d pareartaga davtadon of tan cunancy'a martwi im tan 6a 
Ecu aannri itaa. 

tlT/a>asa OtarthH a«w Wan Ura uvendad tarn ERM. AdNabnant imp Owen by the Rnanaal Tbnaa. 
■ H»J Ml HWA8m»OW10M»E31^SO (carta per pwmeg 


Real-time woridwde covers 
RnanciJl, Enemy, Metals. F) 

ease dinewim accuracy 4s 
7>e IK and Europe via satefr 


Strece 

— 

- CALLS 


— 

— PUTS — 


Price 

Jtsi 

Jt4 

Al« 

Jun . 

JU 

Aug 

1328 

7.18 

. 

- 

- 

001 

029 

1260 

4.BB 

- 

- 

- 

- 

- 

1.578 

OOP 

296 

3 38 

- 

074 

1A1 

1200 

043 

1^3 

220 

062 

1.75 

250 

1825 

. 

0.04 

124 

2£S 

320 

3.96 

SMO 

- 

018 

- 

5.05 

- 

- 


9375 

anctw* 


CALLS - 
5«p 

Dec 

Jun 

— PUTS - 

Sep 

Dec 


026 

002 

033 

0^ 

0.10 

017 

014 

049 

are 

CL05 

Oil 

029 

068 

0.94 


Pn+tas dtoy** «oU Cdta 6,113 Pim 11 JSC . Prav. dan open ML. CaBa 283^05 Putt 384,160 


(IMM) Sim poWsoMOOH 


rtj. oar Pda 5145- PawxM dM 1 * opm XB, Ca» *M0M Am 738X0. 


Open 

Latest 

Change 

Htoh 

LOW 

Eat vol 

Open InL 

9094 

94* 

+0* 

94.03 

9334 

31 254 


94.17 

306 

+020 

9428 

94.17 

77*9 

360017 

84.14 

9429 

+026 

34.44 

94.14 

160.460 

321*7 


fi.iitrcial .nforr.Jlticn fj;icc7 to >e»u: PC fer a 7o a * fiatfd Cohl 

^Vlarket-Eye 

FREEPHONE 0800 321 321 fax 0171 39S 1001 


WANT TO KNOW A SECRET? 

Tlx; L.D.S. Gann Setuiuar wit) sbetw ynu lrnw the tnatkei* REALLY work 
Die amazing timliog ledintque# of tite iegenilary W.D. Gann can incn»i(e 
ynur nruUls ami curtain y%«x luwts. How? Ttun’a die «orl. 

Book ynur FREE place. Phune 0171 ?8H 5858 


24HR FORt^m 

bcilyfanier^c* 


0171-365 0800 Como •#!»./• *of#i 

fondort Dme1lny 0*s* 


Notice u> the HaUcts id 

EUROPEAN INVESTMENT BANK j 
itaHaa Un 208 BUBee 
Floating Rale Nates Due 1995 I 

Coupon No. 16 due from 
June 13. 1995 to 
December J3. 1995 wiil be 
payable starling 

December 13. 1995 at the rate of ll^ 
m_ S59.16T - per nXiaUBOM Nominl 
m. 5-J91A67.- [q mjo0.ooojjoa Nnmai 

June 9. 1995 

SANPAOLO BANK S A. 

Luxembourg: 

AgemBank 


APPOINTMENTS 

ADVERTISING 

appears in the UK edition evBty 
Wednesday & Thursday and in 
the International edition every 
Friday. For further information 
please contact 

Joanne Garrard 
+44 0171 873 4153 i 


[ Volume Spread I 



FiuMd uj In IBi OOtft ha 20 rfliui world nwda 7S0 reody+iude 
“wntonwltato For 100 otogc FMI relour hrodwiv «Ua 
UartHai DMU0HXCA W +« 1SW 8J5544 f*r M 16N 816657 
Isadoa RKHAtt Q30K. BSr W +M 171 MS 10% Fk +44 171 «S 3017 
Hong Kong BABTCBSa.Uia W; *852 25E0172 tas +BS3 32111* 
US* nVMMnaa.Em RI-+17148S431M Fk +1 714854(967 


Oai n to lone eooipiiter pnenn gim tai rndloi opparnraliln 
uilng mnet OLtoXcn laramaUoD 
Coma fcntotooni Tel Mil «»2a Fax: till 4«| aoog 


C’Jr.r.'Kt?- V.AVAOIMCN": COaiWATIOS ?'.C * ■ 


'"■s '■ -'1 * 

% * ■£* \ 


: t 

^ u 

•*’. t": 

fi>\ i. 1 i- . 
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BASE LENDING RATES 


■ UBTRRA»UHTBBXFIJnJWggMM)$1inpar10O% 




Adwn AComptsiy — k75 
A*ed True Bat* VS 

MB Barit. — - are 

«HorayAflfibadW 

1 BarturfBawda.—— V* 
Banco BBaoltecaja- 6.75 

Barit afCypus — ^5 

Barit of Mlarif — a 2f 

Baric ^ 

Baric at Srixfand 

Batriays Banfc 

atBkciMwari . - sre 

eemnnSNpteySCoLXlAre 

CSturtNA- J* 

OydaacWa Baric 
-ntBCPoperaBM Bariu fi.re 

CouOj&Cd -&.re 

CreOTLyonnafe..—-- ^ 

Cygius Papular Bank _8.re 


. DtrtOTnLaMto— — ATS 
EwCarBaritliriW- 735 
FViandai & Gad Barit -7.50 
•fttat Ban*ig &Co _ ATS 

Qmbenk A75 

•QrimeN Mahon. — 8J5 

Hab2i Baric AGZkJtol. 6-73 

•HamboaBai* A75 

HeribblB &Oan <m 8k. 6.7S 

•FBSaruol — ATS 

C. Hearn* Co A76 

HonriMhgAStangnri. A75 

jiianHodgaBank ATS 

•Leopold Josarit ASna A75 

UMigBadc A7S 

MarfHjBarftl*! Are 

Mriand Baric-'- Are 

-MourtBaridng— — Are 

KtaMbrirrinsier - Are 

•ftga (Mibb — — A75 


■Ba*un#>aQM*riot 
Copondon UfriM la no 
longer autKriMd as 
BbaMnglneaufcn. 10 
Royal Bft of SonMnf^. 6J5 
S»igwSFite<*«ndw„ A75 
•StrWi &V«TWt Sees. A75 

res... A7B 

UNfcyTnot Baric FIc _ ATS 

■ W aaamThm _are 

WhBMwy LakMw .... A75 
Ybrt ah fca Ba ric 6.75 

• Merrtwaof itntoi ' 

biwtmerlBarUng 


Jim 

94* 

94* 

+0X8 

94* 

94X0 

708 

9273 

Sep 

9425 

94.77 

+019 

9423 

94.64 

1,534 

10296 

Dec 

9426 

94.85 

+028 

94.89 

94* 

91 

10231 


t flga. am Isr pnotaut day 
K OPTIONS M^FQ DMim points of 10096 


ante 

Price 

JU1 

JU 

CAULS - 
Aug 

s*> 

Jut 

JU 

UTS 

Aug 

Sep 

9580 • 

008 

0* 

029 

032 

0* 

005 

006 

0.11 

9675 

002 

0.10 

OU 

0.17 

020 

014 

0.18 

021 

9800 

0 

003 

006 

006 

043 

032 

nm 

037 
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LONDON STOCK EXCHANGE 




MARKET REPORT 


Footsie fails to respond to bid hints or Wall St 




By Steve Thompson, UK Stock 
Market Editor 


A London equity market strangely 
reluctant to respond to the latest 
upsurge on Wall Street and in US 
Treasury bonds was buzzing with 
takeover speculation late yesterday. 
The latest rumours, which have 
been bubbling for around two 
weeks, indicated that a hid for one 
of the FT-SE 100’s leading stocks 
was being prepared. 

Dealers said the hot favourites 
were Cable and Wireless, the tele- 
coms group, and Zeneca, the phar- 
maceuticals company. 

Talk of a takeover offer for C&W 
has been circulating for a number 


of months but has rarely been 
viewed as serious. More recently, 
the stories have been gaining cre- 
dence and C&W was easily the best 
performer in the BT-SE 100 Index 
yesterday, jumping by more than 6 
per cent, with markehnakers noting 
rumours that the company was pre- 
paring to break itself up, to prevent 
a full-scale takeover from BT or 
AT&T, of the US. 

At the close the FT-SE 100 was a 
slight 3.4 higher at 3 .348, a response 
described by strategists as disap- 
pointing in the face of Wall Street's 
strong showing. The Dow Average 
was up around 35 points an hour 
and a half after London’s close. 

It was being pulled higher by a 


fresh advance by US Treasury 
bonds, which were more than a 
point firmer in the wake of yet 
more evidence of a slowing US econ- 
omy. The evidence came in the form 
of a ynaTier than expected increase 
in US retail sales, which rose 0.2 per 
cent in May against expectations of 
a 0.6 per cent increase, and flat con- 
sumer prices in the same month. 

Dealers said the retail sales num- 
ber increased the chances of the US 
Federal Reserve easing monetary 
policy when it next meets on July 5. 
although they said the odds 
remained firmly against any shift 

The FT-SE Mid 250 Index, which 
has trailed the senior index in 
recent sessions, did so again yester- 


day , finishing L7 lower at 8,657.6. It 
was dragged down by poor perfor- 
mances from the housebuilding and 
property sectors. The former was 
hit hy evidence of a further slow- 
down in house sales, while proper- 
ties were damaged by poor results 
from British Tind, the UK’s third 
biggest properly group. 

Marketmakers also pointed to 
increasing downside pressure on 
the composite insurers after CJ3. 
Heath, the insurance broker, con- 
firmed the sustained downward 
pressure on axmznercLal motor and 
fire insurance hues in the UK. 

Earlier the FT-SE 100 had begun 
the gpgsirm on a firm note, but it 
quickly ran out of steam amid gen- 


eral nervousness ahead of the 
important ecnnntmn news due this 
week. At its best it was 7 Z ahead 
but quickly retreated to show a 53 
net decline just before the US retail 
sales and inflation news was 
announced. 

Turnover in equities remained 
disappointing, reaching 559.3m 
shares, with n on-Footsie stocks 
accounting for 54 per cent of the 
total Customer business on Mon- 
day was worth £117bn. 

Strategists said the market was 
clearly unwilling to drive in either 
direction until a clear picture of 
the domestic economy emerged 
with the inflat ion and retail sales 
numbers tomorrow. 
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Best performing s o ct ai J i 

1 Telecommunications 

2 Electronic & Beet Eq 

3 Oil Exploration & Prod — 

4 Life Assurance 

5 UHfflas 
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Worst performing sector# 

1 Buiding & Construct — 

2 Properly : — « - 

S Tobacco 

4 Paper. Pcfcg & Printing ; 

5 Water !— 4— 
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C&W 


ahead 


Persistent rumours of 
corporate activity continued to 
snipe away at Cable and Wire- 
less, pushing the shares 
sharply higher for the second 
day running. They closed 27 
stronger at 439p for a two-day 
advance of more than 8 per 
cent. At 15m shares, turnover 
was the heaviest for the stock 
since early February. 

The hot gossip in a market 
seething with rumour and 
counter rumour was that a bid- 
ding auction was about to 
break out between BT and the 
UK giant’s US global telecoms 
rival AT&T. This was closely 
followed by a buzz that C&W 
was set to break itself up as a 
means cf realising shareholder 
value. 

Although most analysts 
remained sceptical of the take- 
over talk, they were impressed 
by the shares' resilience. With 
the stock well into new high 
ground for 1995, at least one 
top securities house was sug- 
gesting that it could soon be 
advising clients to take profits 
on fundamental grounds. 

The excitement received 
additional backing from talk 
of big share stakes changing 
hands in CAW’S major Far 
Eastern offshoot, Hong Kong 
Telecom. James Capel was said 
to have placed a large line 
of stock in HE Telecom, a 
move the broker refused to 
comment on. 

At the same time, C&W and 
BT were both heavily dealt in 


the stock options market, with 
the former racking up the 
equivalent of more than a fifth 
of its turnover in the cash mar- 
ket. BTs derivatives volume 
was close on 6,700 lots. 

Mobile phones leader Voda- 
fone was also heavily traded, 
advancing 5 to a record 230p as 
heavy US buying got the better 
of a two-way pull to push turn- 
over up to 14m. Dealers said 
London investors were net sell- 
ers of the shares. 


Inchcape slides 

International motor group 
Inchcape took a severe knock 
following a gloomy ann ual 
meeting statement from Jar- 
dine International Motors, the 
Hong Song distribution arm of 
the Jardine Group. Inchcape, 
which has come down from 
430p this year following two 
profits warnings, retreated 8 1 /* 
to 307p in 4ita traded. 

According to the Jardine off- 
shoot, markets in Hong Kong 
and China had proved difficult 
and a further deterioration in 
demand was a strong possibil- 
ity. Inchcape, which has a big 
market share In the region, is 
widely expected by London 
analysts to be facing a 40 per 
cent shortfall in Far Eastern 
profits this year. 

The big Hong Kong banks 
came under pressure yesterday 
as one leading securities house 
highlighted its worries about 
HSBC and Standard Chartered. 

ABN Amro Hoare Govett 
believes the soaring US Trea- 
sury bond market is about to 
reverse. And as prices fall and 
yields rise again that will hit 
the cost of capital and valua- 
tions of dollar-based stocks. 

The securities house was 
pointing out that regardless of 


bond prospects HSBC is about 
15 per cent too expensive rela- 
tive to the UK banking sector, 
while Standard Chartered is 
some 8 per cent too dear. 

Hoare sees US Treasury 
yields rising to 7 per cent by 
the end of the year, which 
would equate to a price fall of 
around 6 per cent. However, 
any selling was muted by a 
burst of renewed activity In 
the bond market and HSBC 
was merely held back at 818 p 
in the ordinaries while Stan- 
dard slipped 4 to 339p. 

Insurance stocks came in for 
Anther underlying pressure as 
broker C.E. Heath provided 
gloomy comments cm industry 
trends. 

The shares tumbled 13 to 
225p as Heath highlighted the 
growing competition between 
brokers and the falling pre- 
mium rates. Mr Charles Landa 
of SGST said: “It does look 
as though we are heading for 
an underwriting downturn.’’ 


The news, coming on the back 
of disappointing figures from 

Bradstock last week, is likely 
to undermine nnnfitfanrm; in fhp- 
sector, analysts said. However, 
the composites have been 
driven by rising bond prices, 
and renewed activity in the 
debt market saw General Acci- 
dent firm 8 to 408p, Royal 
Insurance 3 to 321p and Sun 
Alliance 2 to 342p. 

National Power gave up a 
penny to 481p in nervous trad- 
ing of 1.4m on taifc that the 
industry regulator may soon 
come out with a report on elec- 
tricity pool price caps. 

There was also a story in the 
market suggesting that the reg- 
ulator’s report into pricing by 
the recs, which was expected 
later this month, has been 
postponed until next month. 
Eastern Electricity, which 
reports figures on Monday, was 
in demand and rose 10 to 679p. 

Power generator Scottish 
Hydro-Electric firmed 5 to 


FINANCIAL TIMES EQUITY INDICES 

Jun 13 Jin 12 Jun9 JunB Ju7 Yr ago ~mgh -Low 

OitSnary Share 2512.3 2512.B 2612.4 2545.3 25433 23072 2593.7 2238-3 

Oitt dtv. yield 4.25 4-2S 4.26 4.21 4.21 *22 4.73 420 

P/E ratio not 15.75 15.74 15.73 15.91 15.89 18.82 21JS3 15.73 

P/E ratio nil 15.51 1550 15.49 15.87 15.65 19.51 2221 15.49 
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Ordinary Share hourly changes 
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■ London market data 


Rtaos and fafia - 

1995 Highs and lows 


UFFE Equity options 


Total Rises 
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SPOT THE 


u-lTMTz 


There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you're looking at is more 
likely Id be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the dean-cut feHow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all the/U ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 




. PJilHliSjRi 

United Nations High ConunissuniQr for Refugees 


We're not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
amhibutions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR PiABdnfonnatioo 

P.0. Box 2500 

1211 Geneva 2, Switzerland 


337p, with volume reaching 
1.3m by the close, ahead of 
today's final figures. 

The word In the market is 
that a Monopolies and Mergers 
Commission (MMQfinding into 
a claim brought last year by 
Scottish Hydro will he pub- 
lished tomorrow. 

Scottish Hydro referred to 
the MMC a distribution and 
supply review by the industry 
regulator which the firm said 
was too harsh. Analysts will 
also be looking at the MMCs 
report for an indication of 
what it sees as a fair rate of 
return for recs. 

Shares in British Land relin- 
quished 16 to 395p, after the 
market was disappointed by 
the growth in Net Asset Value 
(NAV) at the group. 

Great Portland Estates, 
which reported figures in line 
with market forecasts eased 4 
to 176p as several brokers 
urged Investors to take profits, 
a hst which included BZW. The 
Investment bank last week 
moved to an “underweight 
“position on the property sec- 
tor and it said yesterday: “It 
will be difficult for the major 
players to out perform in the 
current market because values 
are static.” 

International conglomerate 
Hanson was one of the most 
heavily traded stocks in Lon- 
don as a two-way pull devel- 
oped. US investors are keen 
buyers but UK funds have 
been offloading and the sale of 
a block of 3m shares at 230p 
each late in the day depressed 
the price. Hanson eased a 
penny higher at 229% with 
turnover hitting 13m. 

Profit-taking after Northern 
Foods reported figures in line 
with market expectations left 
the shares 7% lighter at 184%p. 
Both BZW and Eleinwort Ben- 
son were said to sellers of the 
stock. 

Brandon Hire, the fast 
expanding construction tool 
hire group, added 2 to 115p in 
the face of a £5 .4m rights issue 
at 104p a share. 


Advertising group Cordbmt 
- the old Saatctri & Saatchi - 
gained 3 to I04p despite what 
some analysts considered a dis- 
appointing annual meeting. 

Forecasts were downgraded to 
reflect £ 10 m redundancy costs 
and Panmure Gordon said 
earnings per share could be 
halved to i.9p. But, other 
media specialists focused on 
the improved margins that 
would be achieved by the staff 
cuts. 

Pharmaceuticals group 
Zeneca attracted further bid 
premium that poshed the 
shares IS higher at one stage. 
The price was dragged back to 

a closing gain of 8 at 1046p 
after Mr David Barnes, the 
chief executive, said he had no 
plans to sell off the agrochemi- 
cals and specialty chemicals 
businesses. 

SmitbKBn e Beecham slipped 
1 % to 544p in the ‘A's as 
S.G. Warburg officially went 
negative on the stock. The 
integrated securities house has 
been taiiring - cautiously about 
the stock for some time but 
only published its new views 
yesterday. 
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MARKET REPORTERS; 

Peter John, - 
Joel IGbazo, 

Jeffrey Brown. 
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34 iruLPnatna* 
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21 Si 18% Adrahc 
34% 24*1 Aegon 
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32% 25% AilCuB 

26 23 AkStor A 
32% 27% AMS 
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re6i%Afcoa 
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65% 57% AlCata 
27% 22 AutoZone 

18% 14% Amoco 

8% 5% Altai 
46% 35% Avnat 
89% 54 AwxPr 

15% 11% AptoCmp 
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15k lSkSouftWas 092 58 17 142 14% 14k 14k 

lfik ilk SauOMBw 0J4 I B K 290 15% 14% 15 

29% 20*2 SoumWnPSv Z2D 7.6 ,2 139 29% 29% 29 

8 7kS|atafu4 048 S3 06 8k 8% 8% 
4% 3% Sparta, & 4 24 4% 4% 4% 

16% 13Sf*Mf*0 016 IS 11 n 15% 15% 15% 

«]% 35k SM« 120 10 10 17G 40% 39% 3 9% 

33% Zfl Spin, 1.00 3S 13 5328 u33% 33% 33% 

17% 12% SPX 0.40 10 15 313 13% 13k 13k 


'”7 “-ft. A4 » 2>i 2Z‘z 22% 

Ofg 31% Truffly OSB £0 15 5865 34 32% 34 ■% 

35*3 ?3% Tnwra 0.72 £2 12 294 32% 32k 32% 

48% 30k Trttan a,0 02 K 1438 47% 4G?« 47k +% 

21k lSklrwH a 60 11 a 158 19% 16k ,9% *% 

3k 3TuaoaB 26 2149 3% 3k Jk 

§ 5% 4kTi*e»Do 020 36 32 1410 5% 5% 5*2 

5% Tufdsiiin 012 1.6 91 7k 7% 7% -% 

10%T«nC*a D64 5S 3 291 11*2 Ilk 11% -% 

24*2 ,8%TmnBse 070 10 ,1 4 Z3% 23% 23% 

Uk48>2lrcoL 040 07 a 733 55 s*k 54% 

7% 4kT»»T O10 1.4 B 847 7 B% 7 

3% 2kTytor 12 201 3% 3% 3% 


1.9* St H m Z»A| 23‘2 

20% 13% HMm me B 1124 15% ,5% 15% 

37% Slum 102 19 11 1090 36% 36% a% +% 

19 io»2waci«nnm aa is B3 51 ib% ie ic% -U 

5 3% Wanico 4 1 87 4% 4% 4k 

60% 43k *djm 07B 1.8 M 2828 49% 48% 49% *1% 

37% 27% VnSauCS 074 20 1C 129 37% 37% 37% *% 

2Gk»%MuMrt 020 08 2147284 026% 25% 28% .% 

3 i; WDmo, Ins ILM 19 54 SS 1% 1% 1% .% 

8* 73% Htatam £60 11 10 2322 u84 83 % 84 ,% 

16% 13VW4IWV, ,00 64 9 23G 15% 15% t5% ■% 
SlIBkWiKlia 1.12 59 14 100 19% I8l« 19 -% 

?ok irkWAsntet 1 a 53 s m 20*1 20% ro% *k 

WOT%Was»B 440 1 7 18 18 280*2 259 % 280% ,1% 

«a%29S«KBkJn 0*8 1.1 ,6 125 45k *4% 45k *1 

1% (i Wnnai hn 0u8 5.B 2 102 ,% 1% 1% ,U 

ilk 8kwmrtd 18 5S1 10% ,0% ,0% -k 

22k 16% WeOO (Oct OM 09 13 516 22 21 k 21% 

38k 34% Weinoaftoi £40 6.4 22 04 37% 37k 37k 

6% WMrbnS 0S4 9 0 4 362 7k 7% 7% 

28 24IMM 076 27 15 2C5il2ak 27% »k *% 

,7k 10k Wedcm OJi , 9 23 7 ,6k 16k Itk -*b 

30 23% UWnsn 008 1 1 II 440 K% ak 36% -% 

’ra-, ,41 WDfcf 4 CO lb 12 1777,78k 177% 179k -*2% 
,7% ,4% Wendin 024 1 4 17 27C7 17 16% 17 ,k 

29 ;*k vtejco 0-46 i .7 is i2 ak a% 20% -% 

1S%13%WK*dE 092 63 12 267 1*7* 14% 14% -k 

47% 35%waita a ,70 45% 44% 44% A. 

21% ,3% WDipM 7 3255 30k ak 20% *k 

24k lekWtEtnCas 0» 1.1102 a 18% 18% 18% 

IVMtaffliUng 036 t.7ir 2 21k 21k 2lk 

33% 28% Wan Has 2S2 04 13 215 3lk 31 31% *■% 

Ifi 12k W3£l OSD 1 37GB 517D 15% ISk 15% «% 

6k 4% WsmvCaai 0.32 7.1 1 24 4% 4 % 4% 

19% 14% Wan Mtets IB 84 19% 19% 19% 

20% lEkWastpoc 073 4.1 5 129 17% 17k 1 7% -% 

44% 36% WOKO MO £5 15 4& 43% 43k 43% *'* 

45k»%Wynw ISO 34 I4B532||48% 45% 48% *1 


9% GkWMrbnS 

28 24 WcfcMi 

17k 10k WOfcm 
30 23% IMimsn 
1S5% ,41 WafcF 
,7% ,4% tftndia 
M 24 k Wei Co 
16% 13% WtetcdE 

47% 35% WABn 
21% ,3% WUob, 
24k 18k WnanCas 


19% 14% Won MtetS 
20k 1B% Wsstpoc 
44% ak WsACO 
45k WkWynar 


,7% 12% MhMiaMr Oil OS ,4 2tM 15% 14% 14% 
58k 49kWNrtnl 136 £4 X2904 57k 57% 57% 


58k 49k WNrtOl 
33 20k*wowa 
19% 15% WMnno 
24% 17% WMnksr 


W% 35k Strtrfl ,20 10 10 176 40% 39% 39% -% 

«3%ZS%Sprtra 7.M 10 13 5328 n33% 33% 33% *% 

17% 12% SPX 0.40 30 15 313 13% 13k 13k -k 

9H 1 Stand 0 357 2% 2k 2% -% 

16 12k ad Conus 040 IB 5 114 14% 14% 14% -% 

3k23kStfnfinc 068 £1 8 797 32 31% 32 +k 

*Pl Iflk SU iMor 032 10 10 627 a20% a% ak -k 

8% SkStanSteU 0.12 IJ 32 705 7k 6% 7% 

!4% 1B% StdPrd OB8 11 12 27 22k 22% 22k 


24% 17% WMBfcsr 
30% a% Wear Inc 
34% 24% warns 
0k 8kni£i*B 
10% 7% mnonav 


, 36 £4 X 2904 57k 57% 57% -% 

287 31 32 31% 31% -% 

033 £1 17 82, 18k 16 18% +% 

24 45 22 21% 21% 

190 56 16 43 28k S% Xk •% 

100 32 15 2152 33k 33% 33k 4% 

006 1.0 16 0 6k 6% Gk *-% 

020 24 7 219 B% B% 8% 


57% 5lkMiwOK 1.56 £8 18 274 57*4 S6k 

10k Bk Wmstaao 040 5.0 6 0S5 8k 47% 


Abffld 0S8 IG 115 24 £3% £3% .% 

ABepiaw -i9 rim n% n% n% 
AtaflOig 052 132100 013 43 43 

AlUaPn 4 1633 u7% 7% 7% +% 

AddCsM ,oe» ac uta 15% 15% -k 

AH Cap 080 10 14] 12 11% n3« 

Burnt C 032 1 33B U3k 3 3% ik 

AteCcW 006 9 382 1* , 3 ' 2 1% ** 

ABsnCO 76125G 41% X% 39% ♦,»* 
An Banter OX 11 2S2 31 30% 33% *% 

AmOVDy 016 54 82 10 9% 9% -% 

AniCQBu 23 1XiR9% 16% 19% «.( 

An Hug 22 les 23% 22% 22% .% 

AnltodB 7 400 955 5% 9% *% 

AmSoftw 032 171681 5% 5 5% 

AnFfteys X £026 19% 18% 19% *■% 
Am&IA 056 14 2*19 29k 29% ak +% 
AmWP 1 1033 k fi % ^,'j 

AfflWn £36 7 95 a 61% 61% -% 

AJBPwiConv 2312742 20% 19% 19% ■% 

AnTrw 101856 18% 18% 1B% ->4 

Arafedfln 024 12 293u34% 24 24% 

Aragcnte: 30 7841 73% 73 & 73% ■*■% 

Airmen Cp 009 32 5192 Bk 6% 0% -1% 
AtteOBK 0.16 14 ,63 17 19% ,8% 

AnatysB 052 <8 144 X% 25% 26*2 *■% 

ArangfflAm iflO 21 72 I4*j 14% 14% -% 

AntewCp 33 1653 51% 50 50% At 

AmtraaAn 18 ifi, u iB ,7k 17,\ */. 

A0OOM Er 032 18 74 17% 17% 17% •% 

APPBlo 51 £03 5% 5 5% *■% 

ApoMMat 2323624 BOk 77k 77% -% ! 

AppteC 0.18 limZI,' 44% 43 <j <4-10 
AppletKM 005 423369u26% 26 26% -*% 

ArtnrOr 020 18 508 16?* ,6 16% .% 

Araen 024 12 565 14% 13-% 13% A. 

Argonaut 1J2 ID 140 31 30*« M% -»* 

Armor AJ 064 15 2243 19*21117% 17{J 
Arnold h 044 14 2^ I7kdis% 17 +% 
Area* 651516 B% B% 8% 

AspeoTM X 538 44% 43% 44 

ACT Rare* 10 812 17% 16% ,7% 

Atkinson > 55 9*4 Bk 9 

AD SEA* 034 IB 3999028% 27% X,; 

Atme) 33 7710 49% « 49% +% 

AuraSy! 69 3701 4}> 4% 4% n V 

AuRbk 034 31 6694 42% 41 41% *k 

Auterto 14 IX 3,i 3k 3;i -A 

AwnUta 092 7 X 7% 7k 7% •% 


son Da. r ns mm lot ur cb^ 

Oewwwi C44 17 S IS : T , 16,1 18,1 
OeflCKU 135XS 53% 52% 52 7 j -% 
OBSlj oa 17 23 36% X*E 36*8 
DepCy 13} 13 743 37% 36% 37% +% 

Dsvran OX 17 55 7% ffk 7% +% 

9HTKB 18 ,SS Z7k 20 26 -% 

Off*® to 829 a% a% 3 .k 

Ctg Ificro 73 1560 13% 11 -% 

0*0 Sound 2452C4 i5% ?% 2fi 
DWSya 11 B3B 3k 7% 7% -* 

ttenn Cp 16 33 42% C 42% +% 

MdeYlD 020 45 l£9 7% G% C% % 

OKA Plan, 225 32SE8 1% 1» lj| -% 

DOBarGn 020 26 S 25*4 fflk 29*4 *% 

OoretiHB 068 17 19 11% dll 11 

ItecsEflBjr id 24 13% 13 13% As 

frostfam 11 10 9% 08% 9% »k 

OreyCa 02*821832 33% 32% 33% % 
IkugEnpa QC8 ID 48 4% 4% 4% 

DS Bancor IJB 11 X S 24% 24** -% 

Dunran 046 21 1547 21k 21 21% *,'* 

Dyna&cn 16 xv. is** 15% iBU 4} 


- E - 

EatfoFd 0 162 2% 2 2 

EMrit* 4 320 311 3% 3% -A 

EastEmn, 6 30 ,% 1% 1% 

ECl TO 0.10 13229U 15% 14% 14,*. -A 

EOBtead 7, 46i 10% 10% 10J1 
HPaafi 1 1729 1A 3] 3i -A 

BscrSd X16C1 a% 27% 27% ♦% 

BSOATb 24,1522 26% 25*2 26 *% 

EfflCon Ass 2, 401 4,1 «% 4k -% 

Emote 97 3i6 2l7 s 21% 21% -k 

EngyVntn 4? SCO 10 I77 g 17% -% 

EwSfl 17 2530 1% 1,1 1% 

Enantnc 5 682 U2% 2k 2% *% 

EtpsWU CD1 37 64 4% 4 4% 

EnczriB 063 40 021, 77k 75% 75% -1% 

EiM £5 3,24 6% 6 6 -% 

£*ans53i MriM 15 js I5 

EaSWO 9 ,241 13% 13% 12% t-% 

Enauwr 33 914 !?% is 1? .% 

EedeBec X 197 ZC% X 20k -k 

EtettH 1 Q12 ,9 260 73 22k 22,1 »A 

EieorpAnv 311179 &lj a% 5% -% 


- K - 

K Sates OJB 6 64£ 14 13k 14 

UmattCB 044 14 4B 12% 12% 12% 

"dys, oao » so, 77 25*2 xk -k 

temuokar OH 29 n B% 6k 6% ■»% 

•anted 092 14 32 2G% 26*4 36% 

HAte 37 6664 73*2 70*4 70% *1% 

KMA 0 245 13 % % 

rawaphe M3460uSO% 49% 50% 

KiWOOlS 24 3979 49 47% 48% +1% 


- L - 

Utene 072 33 10 14% 14% 14% 

Land fim 0.12121 ,4 15 14% 14% 
UanRacn 22 6338 61% 59% 81 +% 

Lancaaar OSO 15 272 35% 35% 35% *% 

Lance toe 096 X 77 18% 18 18 ->4 

LanMGpn 26 247 23% 23k 23% +% 

Unopucs 24 B3 13% 13% 13,1 -A 

Lterscpe 31 560 3% 3*2 3% *k 

LancaS S3 3639 33% 33 33k ->% 

LMBonPl 052 161365 27 X% £7 +% 

LDICp 016 1 19 3*2 3 3% *% 

teditei 134 661 16% 15 16% +1 

Lagan, & X 8870 44% 43% 44% Oi 

Lite Teen 020 16 17 21 20k 21 

LtMne 21 433 u0% 7% 7% -% 

LnyiMA 032 10 445 11% 11% 11% +% 

UnB, 52 £56124%123%124% 

UncdnT 056 13 343 15% 15 15,1 

LtoCajlir 14 2i,u33% 32 33% *1% 

UoearlN 028 32 2577 84% 61 % 64% *% 

Uqudta 040 15 85 32% 31 31 -% 

InmnGp OIO B3191 X% 34% 347, j 4 
Lane Star 831 1 84 8*2 8k 8A *A 

LatusO 502-534 63% 62% 63% -k 

LTXCp 51 6601 7% 7,1 7% *% 

LW4H 052 a 13 37 36% 37 +% 


»/ St 

ted Bl £ mi H3B Ua uu Omg 
OusteLog 6 113 ;,% *Tj 51, *% 

OtotoCwn OGS 16 :: 16% 16 16k -% 

QWHWWI 10517670 33 31 1’ 32% A3 

dual Food 020 15 375 M 19*z 19% -% 

Quantum ,323fi6u24% X*’ 24 -% 

CtecteS* 20 2372 25% 24% 25:1 - 7 ! 


- R - 

BateOW 2310,7 24% 23% 23% -% 

ft*ys 2 £34 3*1 3% 3 A 

Rtewops 1 4043 u5% 4% 5.cr 458 

tajTOWl 13 65 21% 23% 21% -% 

Read-«ta 174603 26% ?5 t 26% *% 

tteatei 18 233 21 20% 20% -% 

I 287 2,1 2,1 2,1 -A 

Reputed) 301043 13% 13k *3% 

HrarcfWd X 105- uZO 19% 70 ,% 

Reuws 082 30 59Q2u4Bk 47k 4B% 
Reantoc 5 554 5% S 5k -% 

Rtwrfst 070 ,1 62 38k 38k 3% .% 

HoadwS 1.40179 340 44% 44% 44% *% 

teMpr* 012 16 872 u9% t7 3 &i 4 -|i 4 

RoctlSvBfc 040 6 736 19% ,9% *9% -% 

Roosevt* 056 23 2191 16*2 16% 16% *% 

iRassStr 0T4 7 1251 1i 7 e 11% «k 

I RatBCtMed 24 463 29*2 2S% Xk *% 


nanrs 596 u20 ,9% 19% -% 
056 19 433 197 c 19% 197 e 
060 IS 22 37% 37% 37% -% 
13 2348 7% 7% 7% At 


24% 1B% Stfrd 
32% 79 Sente 
32% 26% Stetema 


32*2 26% aarnima 
41% 35% S&Mh 
*4% XkStarSnc 
23% 21% stares 
38% 29% SBeSSo 


OB8 3.1 12 37 22% 22% Xk 

06S £1 12 44 X% 31% 31% 

1JB 3-3 14 791 32% 32 32% 

‘ 40% 40% 40* 


1-06 £3 14 701 32% 32 32% 

1.40 35 14 727 40% 40% 40% -% 

150 16 10 324 u44% 43*2 44% *1 

072 3.1 13 3 23% 23% 23% -% 

064 1JJ 13 456036% 35% 38% +% 


B% B% SttrigSap 024 £9 11 4 8% 8k 8% 

14% 10%avtBOMn OU 07 B 1105 10% 10% 10% «% 
MkH%SM 11 101 13% 13% 13% 

39% 32%9MgSm 47 2627 35% 34% 35% +1% 


SliSBWflt 012 1.9 4 2 6% 6% 6% 

34% 27kStowMMJ 060 1^47 33 31% 31 31% *% 

24% 16% Sum CBM 071 £7 44 7837 19% is 19% .% 

28% 23 Sop Snip IS 1857 25% 25% 25% -% 

17% ISjjSWqu 088 54 151162 16% 16% 1$% -% 
SklrtSMa! a 6832 22%2!% 22 +% 

39% 25% Stem . 13 734 31% 31 31% *% 

13% ll>%SBfcieHb 038 £5 26 430 10% 10% 10% 

34* Z Z7San Rpar 1X0 4.4 12 1B4 31% 31% 31% ♦% 

llWkSunDhA 1.10100 11 47 nil 10% it + % 

4% 3% SmKaB 034 6JJ 3 74 4% 4 4 -% 


30k 24%UJBHn 1.16 3.9 11 15S8 29% Xk 29% *1% 
8% 5% UBS B 15 5% 5% 5*2 -*■ 

SO 43% USf86 4.1 410 £3 IX 49*4 49 49*4 

26 -s 19k USG 17 944 24% 23% 24 

32% 27 JUST 1.30 44 151174 M 29*4 29% -% 

50% 48% USXCumP, £98 10 9 49% 49% tt% + % 

1X87% UAL 31 X17u1!7% 123% 127% *5% 

21% 18%UQCeip 1.40 04 X 278i£l% 21% 21% 
bk 4%UNChc T 543 5 4% 4% 

27% ak Untow 150 6.0 13 3004 26% 26% X% -k 

29% 22% Una Inc 040 1.7 181277 X% 29% 23% <% 

12% ITIMBrst 0.10 08 13 2999 12% 12% 12% »% 

81% 71 Undvr IJtl £3 18 56 79% 79% 79% +% 

137kn4%lWWV £15 £5 15 602129% 1Z81X% -k 
54% 46% ItoCarnp ,.64 £0 17 547 54 53% 54 *% 

33k 25% UnCam OX £5 8 8665 30% X% M% t% 

14% 12*2 (Won CHP 15 22104*2 14% 14% *% 

43% UnB 350 £60 78 2 48 44% 48 

60% 54% UnB 450 450 7.7 250 58k 5H% 58k •% 

38k 34% UlBac £44 6.7 12 3432 36% 36% X% -% 

56% 45% IWke 1.72 £3 12 479 53 52% 52% ♦% 

ah ZOklteonPlart UJO £7 18 699 27% 2B% 27% ♦% 

23% Wk UntolTaaa OX 09 S3 557 22% 22l, 22% .% 

p AlMWn 0 1232 A A ft 

11% B*j Unisys £77 26.7 38 7194 10% ,0% J0% , 

3% 2% Una tap 16 312 3% 3% 3% ♦% 1 

41% XUUAaal 1.12 £0 18 475 37 36% 36% -% ] 

15% l31MDmHgr 050 6.1 X 500 14% 14% 14% ♦% 

23*1 17% UUDomM 020 0513 X Xk 23 23% .% j 

50 34% UKHncn OJH 0.1 24,8531 42% 41 42% ♦% ] 

33% 29%Uflh« £62 85 11 160 33% 32% 32% +% 

7% 4%IHMud 0L2B 19 16 88 u7k 7 7k 4J4 


SS* 2 assnnaor 
57% 44%Satatr 
9 6% SunaHn 


taDBWflr 0.56 112 28 74 4% 4% 4% 


. 6%SunSaaPt 119101 
2% IkSundW 
58% 47k GUte 1X4 25 


060 12 131582 51% 50 

120 £1 31 B17 58% 56% 
11015.1 83 6 7% 

438 2 1% 

1X4 £5 12 GDI 57% 58% 


58% 47k Guaa 1X4 25 12 601 57% S 

12% itfk Super Food 038 16 12 50 10% V 

32% 23% Snpador 020 07 15 >886 90% 2 


10% BkWtra&aoo 0X0 50 6 885 8k d7% 8 -% 

M% X% Wtofn 1X7 53 ,3 527 27% 27% 27% ,C 

IS ,3} a Wfcart) 0.40 £9 12 1,8 13% ,3% 19% -% 

29% 24% W0M tap 1 12 £8 14 ,2731129% 29k 29% +U 
29%25%W1KT 060 £2 ,8 9318 27% 27*2 27% “ 

24% 15*2 mmm 014 as is 212 72. 21 a *1 


w% 15*2 Wbtennn 0,4 06 18 212 X 2, 2 

19% 14% Wmlwtt 0.60 £9310 3192 15% 15*2 15*' 

15% 13k Wodd HU* 010 05 37 15% 15% lift +% 

12% 7k Wnrtdeani ,0 1552 io* 2 10 10% +% 

20% 26% WPS Rs , 82 6.3 13 74 29k 28% 29 

43%42%wngtor 1156 • 1£ 74 551 44% 44% 44% ,% 

29% 19% Wyt Labor OX 1.0 17 1B2 28% 27% 28% ,-% 

23% 19*2 M^nna W 052 £3 ,0 41 23 22*2 22*' -% 


23% ,8k UntonlM 
/• A Unaffn 
11% Bk Unisys 
3% 2*2 Urn tap 
41% 35UUAm 
15% niMDomte 


-X- Y-Z- 

125% 96% ten* 100 £6 IE 352, 1 17% 1 15% 1 17% *2% 

52% 44% XdB tap 064 1 4 12 513 48% 45% 46% -% 

2Z% 19*2 Vantee Egy l£6 60 14 IK 21% K% 21 -% 

♦5%34%YWkim 034 05 172030 44% 44% 44% -% 

4% 3k ZamB 014 4.1 6 39 3% 3% 3% •% 

,2% B%zme 13 979 8 7% 7% 

22V ,B%2flrtttiMat 150 48 11 E 21% 21% 21% 

6% 6%artrhc 072107 196 6% 8% 6% *% 

l^l^lZap 044 £0 15 2Wul4% 14% 14% 

20% 16%ZirnM 040 £0 X 194 20% X X% +% 

Ilk lOkawofund 1.04 £7 180 10% 10% 10% 

8% 7%2Mg1M< OW 98 355 8% 9% 8% *% 


22% ,7% Synon 
28% 24% Spico 


32% 23% Supartor 028 07 15 >886 30% 29% 30% 

28% 22% Bowl OW £3 47 2080 u2B% X% 28% 

24%18%Sl»ota« 020 10 221774 19% 19% 19% 

21% 17% SMcerWc 027 15 270 21% 21% 2i% 
38% 24%Sy*»iTec 26 311 38% 37% Xk 

7% 6% tan tap 020 £8 16 5 7% 7% 7k 

22% 17%taMncfti 054 25 ,6 364 21% 21% £1% 

23% 24% 5>sco 044 15 21 2798 28% 27% 28% 


St A 

19% As 


33%29%U9kan £JC 66 11 150 33% 32% 32% +% «te OB ante, B, Tm*n 

7% 4%UHMusl 02B 1918 88 n7k 7 7% ** 4 (mhm-ihi.hewi 

T, S 10 SSa2S d ai< 40 s "W 5S5^C5 Sl ,, K 

10k 2 ai 2 n omiJ\ 9 § ,og ,% ’“arsnssrpS: 

,7kl3%(S7U ax 1 2 6 1952 18% 10% 16% .£££2 53^ 

17%14%USnur 36 1806u1B% 17% 18% +1% ■ MpiaMM 

ZS% 14% IfiHoma B 569 24 23% 23% +% 

40% 33% USUCp 152 35 B 27 40% 40% 40k *h 

Z4klB%USSlig 008 04 501337 X 19% 19% -k FT Ftei Annual itopaiti 8 m 

«%35%U61*a £14 55 13 3392 40% 40k «% ♦% fi* 

78% 62*4 UtdTec £00 £6 15 3406 77% 77% 77% -k JL2J122L?* 


C2k UWToc , 

14% ,2»j UUMAUar 092 Bit 15 35 13% ,3% 13% 

23% ,7% IMrode 26 2461124% 33% 24% +% 

34k 27k Iter FOlte 096 30 11 205 31% 31% 31% ♦% 

,8% 15% Unit Man 1.68105 ia 127 16% is 16 -% 

13% UJklterarOp D30 £5 15 27 ,2 11% 12 4% 

24 18%UnMOp 150 45 37 168 23% X »k ■*« 

30** 26*4 mm 080 £8 66 2241 28% M% 28% 4% 


OX 15 G1BS2 16 
X 1806 11IB 


250 £6 15 3486 


ten» tote end km to NYSE nam a* p«M Ian te , ,B96 
imk oanntee nnwL Mn n, MMd ai and ilwnwmBM no 
WtefeMntaltoanaDM 

w“% teu WE pnet wage ran. Ma ihw p« MM 
a IMVA te}WL MBMM kr 16 


5% 4%TCBrEfler OX 45 21 152 4% «% 4% -% 

48% 37*» JCF ftoanc IX £7 16 119 47 40% 47 4% 

9% 7% TCWConvS 054 9.7 235 8% 8% 8% 

40 M TDK Carp A 045 15111 7IQO 44% 44% 44% 

2% 1% TJSIUge 000 4.0 7 35 2% £ 2 -% 


FT Rwi Annual Rqparti tenlea 

Mm an MMn lie an* nuMntotn whi a( ay enpay MnoeM m 

f ten pa ttm cola FI3IK Kg 01EI 77D 0770 n» S4 ran 
Mtea maw a IB 01m 77D S82£ 1 mp kan auan 9a Ut. mi 
♦44 ,81770 070, win ^4 181 770 3822 RnWRWuniM 
wing tetoubpiaato 


48% 37% UHUHtap 156 £3 34 2217) 
38%30%Updn 1X8 19 13 3832 374 


AMEX COMPOSITE PRICES 


4pmctoseJuiml3 


Stock Ob. E TOO* Ugk LomOdm Ctmg 
AdvMagn 159 27 22% Q% 22% ♦% 

Atflnhe 1751421 u2% 1% 1% *A 

HptaM 40 785015% 14% 14% A 
AmkarPa 158 13 2 n55 54*2 54% 

AndbbsA £93 9 23 X% £9% X% +% 

AindaH 005 168632 12% 11% 11% -% 

Am&jV 1 8948 1 % 1-1-% 

Arnpri-AmA 26 380 8% 5% 8% 

ASRtes 0« 5 80 3% 3A 3.5 -A 

AstmacM 10 3 3% 3% 3 % -a 

Atari 26 150 2% 2% 2ft 

AudkMA 18 71 5% 5A 5,5 

BW Ocean 060 1 5 2A 2A SA 

Batgertttr 080 13 9 b26% 28% X% 

BakteRTA 004 TB 42 5% 5% 

Batty RG 38 104 17% 17 17% -% 

BATadr OX 12 43 15H 15% 15% 

Bead 7 8 2% 2k 2% ] 

BtnkaUan 040 19 16 24% 24% 24% +% 

Bio-Rad A 13 21 X 31% 31% 

BtountA 057 13 257 41% 40% 41% +1% 

Bdannar 9 (0 ^ 02% - 2n .t A 

Bom OX 11 58 17% 17% 17% . *k 

Brescan A 154 20 M ISk ,4% 15k +k 

Ctonv 8 66 Ik 1% lk *% 

CsndRBt OX 14 lU 3«k 34 Mk 

Can Ware x 0.14 66 6 9k 9 Bk ’ 

CnmbraA 001 41329 B,V 5% 6A *A 

dartten 12 12 8 6 6 

QicPh 004 33 1986113,% 30% 31% +% 

OddFdA OOl 2,9 5A S 6 -A 

CMteco 030 9 2 17% 17% 77% -% 

CnwTcft 55 a 6% 6 6%-% 


n sk 

Stock Db. E 100c Mgta tAwCfaw Qng 
Cn tnpi i & ac 9 110 *A 1 , -, 1 , 

OoncdfM 6 Q 6,1 0 6A +d 

CmsaATA 054 23 39 15*2 15 IS -% 

CaiwnCA 040 3 45 1 5% 15% 15% 

CoitnCB 040 ,3 672 15% ,5% 15% 

- ouae osa » 30 22% 22% 22% . -% 
Cutaiwrai a 9 2% 2% 2% 


a tod* 
OAnark 
Ducodbpui 


12 52 }} 

Z* 53 12% 
1 14 5 8% 

0X8,71 37 8U 


Stock He. E 180a M0k LtwChnCteg 
KH«r 37 717 3 2% 3 ♦,*, 

team 032 18 4389 33% 32% 32% +% 

HM»» IB 10 2% 2% 2% -A 

HMcc 0.16 16 17 15% 16% 15% 
H*BiteiA 141305 BA 6% 6A nl 

uamnOp 016 ie 8 11% 11% 11% 

tor. COms 303310 7% 6tf 8}} 
totonnagn 63 432 14% 14% 14% -*4 
hot 006 X1357 X% 25% 26% -% 


Stock He. E nOa Mgk LmOm Owg 
NW 10 18 7% 7A 7% *A 

PagnsuaG OIO 8 3405 10% 10% 10*2 -% 

PerU 080 26 37 TO 9% TO At 

PttwarA 050 X 38 44% 43% 43% -% 

PMC IM 10 160 11% 11% 11% Ah 

PwOdloA MO 1 ICO % A % 


Earn Co 048 13 3 14 14 14 

Eeftoay 007 672468 0% 8% 0}j 
EcolEnA 032 11 68 8% 8% 8% 

EdWoR* Z2 H3 7 A 7% 7A 

EncoU 23 SIB 1^2 10% 10% 

Eptopii B 713 15% 15% 15% 


MModi MU 4 31% 31% 31% -% 

HraA £40 12 8 44 43% 44 ♦% 

FUO|6nc OX 9 21 11% 11% 11% -% 

FhteU 058 24 1225 8B% 38% 39% 

Fowl La X . 508 46% 45% +% 

fteinencj 4 4 3% 3*2 3% 


0 828 2 
21 X 3 
X 335 15 
33 663 B 


2% 2ft -% 
3A 3A 
14% 15 

4% BA +A 


18 265 1% 1ft 1% *A 
101223 se 7% 7% 4. 

3 74 i** $ 5 'i* 

IT 23 11% 11% 11% -% 
22 10 46 45% 46 +*2 


SJWtap £16 11 8 35% 35 X -% 

swuto 0 xi Ji d% % 

Tib Prods 0X 12 5 5% 5% 5% 

TdSOata 038 28 32, 37% 36% 36% -% 

Ttamedci 471405 17% 17% 17% +% 
Itamtes X 232 22% 22 h 2=% At 

ToffNA OX 91 963 12% 11% 11% -% 

TownCntry 13 4S0 }J % }I AT* 

Tfflcn 2 35 l|2 ill l}3 

TUxsMm 2 220 5 4% 5 +% 

TinaStA 007 67 IX 19% 19% 19% +*4 

Tumflrfl 0073121162 20% 19% 20% 4% 


- B - 

BEI 8 008 87 X 7 7 7 

Baker J 005 8 427 12% 12% 12% -% 

BUMlB 032 4 15 16% 16% 18% 

Banda 131315 15% 15% 15% 
BiikSdUtil 056 151265 21% 21% 21% +% 
BantenCp 048 TO X 16% 18% 16% -% 
Banknsrth 092 g IS X% 2S% X% 

Barm Gen 056 131060 32% 32* 2 32ft -A 
BassnF 080 15 4S 27% 27 27% 

BaiMtak 4026141 40% 38% 40% +% 
BayVtow 050 13 633 X 25% a +% 
Baytanto £00 12 1825 dTB 75% 75% +% 
BE Aero 11 999 8% 8% 8% -% 
BeaudCra 042 13 3 12% ,2% ,2% -% 

flW&JBiy 52 357 14% 13% ,3% -% 
BefMeyWn 040 19 XI 35% X 35% Ah 
BHAGrp 012 14 387 13% 1313% +*4 
«»W X 204 B% 6*4 6% *k 

BgB 0X 14 237 ,5% 14% 14% -A 
Bmotayw OOB It SOS 16 15% 15% +% 
Btogan 7510829 u45 43 44% +1% 

Btonwt 22 8062 15% ,4% 15% +% 

Block Drg IX 14 X X 35% 35% -% 
BMCSata SI 09(7 1/77% 72% 7fi% *4 

BoamcnS IX 1017M 33% 33% 33*2 At 
BobBrans OX 16 881 20% X% 2D% 

Boole SB X ,XU31% X M% -% 

Boriana X34S 13% 12% 13 +% 

Boston Bk ax 7 365 41% 40% 41 *% 
Bosun Tc 32 3788 ulBk 17jJ 17% -% 
BradyWA 080 18 T13uGS% 64% 64*; -1 

Bioko 024 11 97 12% 12 12% +% 

BneioS 0X271334 1T% 1T% 11% A a 
BSBBncp 068 10 48 X 29% 23% 
CTShtong 048 4 2Z5 112% 2% 2% +A 
Bdfcla 18 3306 13% 13% 13A ♦% 

BWderaT 13 28 11% 10% 11% +% 

Burr&wi 41 2750 uX 23*4 26 t2% 

ftmtowfl 15 209 35% 34% 34% -k 

Budertea 040 9 X 40% 40k 40% -% 


- c - 

CTec IX 1567 23 X X *1 

Cat** Med 58 88 7% 6% 7A +A 

QtdSdwpS 1317 15 71 X% 30% 30% 
tatanustanOX X 10841120% 19% 20*4 +% 
Caere Cp 424548 9% 8% 8% -% 

CMgene £25 6 3844 7% 6% 7% 4% 

talficro 22 782 32% 30}} 30}} -ft 

Caudate. 6 2 2 2 2 

Otfw 1 850 2% 2% 2A Si 

Canon Inc 057 «2 47 76% 75% 76% •% 

CartknCn Q.7A23 2 31 31 31 -% 

caseaoa 0X 13 43u17% 16% 16% -% 
CasayS 008 19 844 17% 18% 17 Ah 

CCH A 070 23 BB 16% 16% 16% +% 

CeUiaw 8 584 B% 8% B% 1 

CEMCp 14 IB 12 12 12 +*4 

CEtexar 8 4026 13% 13% 13% +% 

CMBHd IX 13 227 28% 27% 28% -% 

CrtUSpr is Xu23% X% X% 

dandtor ,2ai« 4% 4% 4% 

ChatHH 1 076 8 1400 25% 25% 25% 

QrmSti 0O9 19523O 4% 4% 4% 4 % 

ChedOito 173296 2% 2A 2A -A 

OBm«» ,8 21 16% T5% l^a +% 

awnpww 73 nOQ 3% 3% 3% 

CtesSTe 26 4009 10% 10% 10,4 -A 

Caron Cp 66231 62% 60% 61 -% 

Cam Fin 


- F - 

FMGip 22 11 5.4 *.% 5% 

Fan Ca 024 28 14 7% 6% 6% 
Festered 003 « J5W a 29% 25% +% 
FHPInfl 12 3560 23k 22% 23k -% 

RtoiThn! 1 40 13 371 5«% 53% W% -% 
FUlyOB 2 215 2A 2A 2% At 

Rote a OM 1 53 2 % b 8 -A 

Henat M<0C3u3S% M% X ■*% 

First Am IX 9 610 Xk 34% 35% 4-% 
FaSeoy 1.12 9 134 27 28*2 27 ■*% 

Fa Term IX 10U25 45k 44% 44% -% 
FdMMic 060 10 693 29% 29 28*4 

Brener ,X It 337 38% Xk 35% -*4 
Foment IX 14 S3 24% 24 24 *% 
Flntmln 1325 364 13% 13% 13k 
Rserv 27 2979 Xk 27 Ji 27k -% 

FtowM 16 368 8% 8% 8% 

FbOdLA aio 16 195$ BA 6 6% 

FtoOdLB 009 18 1718 6% 6 6A -A 

Foremost IX 14 ]G 40 39% 40 4% 

Bmztear 9 219 10% 10*4 10% +% 

Foster A 6 40 4% 3% 4% *% 

FrttlRn 1.16,41191 33% E% X% 

FORK 048 9 63 17% 17 17% Ac 
Fsi Hated 1.18 12 22 27% 26*2 37k +% 
Fdfcf H3 064 16 179 37% 37 37% +% 

FttenBn OX 12 X 18% ISk 18% *% 
Furen 024 16 12 22% 22% 22% j 
FimnedADR 7 184 1% 1% 1% ■% 


■ c 

GBA» 1 25 IS 1J2 1}| +% 

BBKSav 007X281, 1B% 17% 17% +% 

Gamw 5 131 3% 3x’, 3% 

GamaRs 4 77 2% 2% 2% Jp 

GurayrOOO 145376 20*2 18% 19% -% 


MO Cm OEE 1525113 20% 19% X +% 

MS Cat's 112957 17% 16% 16% ■% 
Mac MB 060 11 135u14*4 14 14% A g 

UUBonGE IX 14 71 31% 31% 31% .% 

Macro Grp 080 12 299 21% 71% 71% -% 
MaBBn 31 1955 9% 8% 9% +1% 
Marram Cp 45 762 15% 14% 15% +% 
Marine Dr 129 2532 4A 3% 3% -ft 
MaiaaiCp 15 66 55*2 54% 56 

Manama 22 8 10% 10*2 10*2 

ttarstlfinAA 044 11 14 11% 11 11% +% 

Uareiiafl 0X 31 679 22%21X 22 
MastBC 22 590 12% 11% 12% +% 

Maxim mt 4G487D|*I9% 46% 48% -2k 
Maxtor Op 315203 116% 5% 6*4 *% 

McGranR 048 10 7u17% 16% 16% •% 

McCtfmic 052 26 2819 X% 20% » 7 8 
Medea Inc 016 19 903 11% 10% 11% +% 
MatelneS 056 16 77 X% 31% 31% 

Metamhe 024 IS 52 9*4 8% 8% 
MermrCp 0X 16 2338 24 22% a% +£ 
MentG 024 3310365 18k 17% 17% -A 

MenanLfl 080 11 178 22% 22% 22/* Ac 
Mercury 6 080 13 241 34% 34 34% +% 

Meridian IX 11 691 31% 31% 31% 

Merisel 165 1560 6% 6% 6% ♦% 

Mesa Air 2023185 U9% 8% 9% -% 

UBOmdeA 01219 849 19 18% 18% -*4 

UFSDn 9 3747 31% 3D 31*1% 

Meted F OX 14 6B7 12k 11% 12 +% 

Mdltafl £20 9 322106% IX IX 
MtotHEi 2 IB 3% 3 3% *% 

Mopage 91005 12 11% 11% *% 

Mtaueom 282044 13% 12% 13% +% 

Micrgreh 16 669 6,** 6*4 6ft At 

McrpaU 1 1039 6A 5% 5% -% 

Mcsft 3523472 85*4 83% 83% -% 

MUAflU 2D 312 24% 24% 24% 
MSteidc IX 7 3633 37 X% 36% At 

wavt&ain 050 16 97 10% 17% 18k «% 

MfcrH 052 22 S28 22% 22% Xk -*4 

MUem 1871 25*4 24% 24% -% 

Mtonudi 15 231 14% 13% 13% At 
MoktoTd X 2203 23% X% 23% 

Modem Co 0X18 53 B 7% 7% -A 

UndteM! 060 IS 849 X 34% 34*2 -% 

MotaA 004 US 35*j 35 35% 

Mata km 004 X 549 37% 36% 37 -% 


47 4$k 46% -k 
5 4% 4% Ah 
17 16% 16% 


- s - 

Saleeo £12 11 1E83 58*2 57% 53% -1 

Sanderson 020 9 273 10% ai0 10*5 -% 

ScremugrA 034 21 326 30 a 29% +% 

SOSpon 152197 24% 23k 23% 

SOta 5 5305 5% 4% 4% -,£ 

ScttaCp OS2 14 734 22% 21% 2l 7 : -% 

Score Brd 2 683 5% 5k 5% A* 

Scaflett IX 73 1 8 38% 36k 55% -% 

SSCO OXX M 2C% 19% M% -% 

SetoebB 035 3 316 1 % 7: -U 

SetecOK 1.12 10 IX 32 31% 31 k 

Sequea 14 3838 16% 15% lb 

Sequoia 7 877 uJft 4,» 4/* .% 

SenTecri 5 115 7% rk 7% A a 

Sevenson 022 11 249 16% 18k 1B% 

SaMed 084 X 3296 36% 35% 35% -,k 

SHLtaam 43 413 6ft 6ft 

Snorcwood ,2 977 15k 14% 15 -% 

auectzP 379 SS 11% 11% 11% 

Stara On 261333 X 19% 19* 4 +1% 
SteraTuc 15 IX 4ft 4% 4% 4% 

SfgmAl 036 X 1X1 47 4$k 46% -k 

SigmaDea 2 B34 5 4% 4% +% 

SScnVBc OX 13 483 1 7 16% 16% 

SHcnVGp r 4311 34% 33k 33% ♦% 
Simpson 040 11 1£7 10k 9% 10% -% 
SndBiEnvT 12 17B 3*j Sk 5% 

SmUdU 11 1X4 22% 22 Sk -% 

SoRmdeP 38 396 3 % 3% 3% 

SoudiW 0BO 10 890 22k 21% 22k *% 

Spiegel A 0201 X 583 11% II 11% -% 

St JudeMd 040 2611444 47 46k 47 4-% 

SIPxXc 030 12 083 22% 22k 22% At 

SttjH 3 427 1% lk 1ft- Ai 

Staples 445822 Xk 29% J0% *% 

Ststwcla 62 7157 34k 33% 33% +% 

SU Micro 7 3249 14 7 s 14% 14% .% 

SUftogls 07212 46 19*4 18*2 19*4 
Steel Tec OX 14 2X 1l* 2 1,% 11% 
StoMyUSA 0X102 243 X> 4 6 6% *4* 

StoWI 151152 24% Xk 24*| +>4 

SKMUO 1.10 13 269 19k ,9 19% 

SmcUDy 1X32M 14% 13% 13,“ +ft 
sayker OX X B332 40% 37% 40+2% 

StawnO 1015085 9*4 8% 8 k -k 
SunkunoB 0J0 23 5 24% 24% 24% -% 

SumnllBe 004 24 172 X% X% X% +** 
Suren* Te 42 833 Xk 32k Xk +1 
SuiSpan 34 34 4*2 4k <*4 -% 
Site*: 1510791 50*4 48% 49% +% 

Sutton Rg 240 S94 12 10 12+,% 

Semite 163487 14% 14 14% +% 

SytasflliK 2729313 25% 24% 25 *% 

syiremtoe X5734 27% 26% 27% *% 
Syndtoy 027 161634 15% 15% 15% «% 
Syndic IX 310 X*a 25 25 -h 


IX 13 515 56% 55% 56k 4*2 


Cun on 14 16 18% 18% 16% -% 
OUntFdA 074 17 479 X<2 28% 28*2 *h 

GtoB#r "070 7 283 19% 19 19 -% 

GoUMd T 340 A dft ft -A 

Grearanai 11 716 7*2 7ft 7% +/* 

GUI to . 034 3 131 4% .4 4 


100 72u33*| 32% 33 

04* 8 107 31% 31% 31*2 
OX 7 10 3*2 3 >2 3*2 

69 U8k 7% 7% 

16 48 U13 12% 12% 

15 70 1A dlk 1% 


UBffOM&A B X 2>; 

UbToodeS OX 12 MM 7A 

US CEBU 54 423 28*) 


MM 


5 2410 l£|> 
056 105175 224 
,7 2 41! 


+k 


8874 45% 
’ 185 11% 


S5® * 

11% n% +% 


SO W, 1% 1% 


ChtosQp OX 27 420 35% 35% 35k 
Orate# 3012228 uBO 5B*2 59% -% 

OS Teen 24 2281 2ft 2ft 2ft 
taco&S 38359711148.15 46% 48% +1% 

CQBancp 1.12 13 117 30% 29% 29% -% 

taw Wa 450 99 4A 4% 4% -% 

tab Or 18 IX 13% 13% 13% 

CWhMira 2 109 3A 2% 2% -% 

Cocata* IX X 5 31% 3T% 31% -% 

COBBEngy 40 247 7% 7 7k At 

CBdeMacm 5 x 7% 7% 7% -% 


i/-. ” i •i’ v .'. : r'A'.ft i •* ! , v/ ^ : VA ' •• V, ! ' •' • \ ' .A- ! . /#■ '■ 
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Gain the edge over your competitors fiy having the -Financial Times delivered to your home or office ewjy working dgy. 
Hand datively services are available for all subscribers who work or jive in the business centre of Budapest 
Please call +49 89 15 68 50 for more Information. 

Financial Times. World Business Newspaper. 


■ CaonmCp X 2462 37% 37 37% +% 

Cognoa 41 1303 25% X 25ft +ft 

Ofldarent x 1496 Z7k Z7 27% 

Cteaocn 015 22 151 18% IB 18% -% 

aw Gw IX 18 132 19% 18 19% 

tatter 032 3411607036% 33% 35% +1% 
CmcSA 009 B82634 17% 16*2 17 ♦% 

CmcMASp OX 8838802 17% 16% 17% +% 
Comnateica72 10 204u31% 31% 31% Ah 
CtxrrmC 162786 X% 28% X «-l% 
ComprtJia B2 130 9% 8% 8% -% 

CanteBB 55 57 19% 19 19% 4% 

Corostodtfl » SOS 4% «,'* 4 A -A 

Content* 19 260 8k 8 8k 

CreflOea T 394 10% 9% 9% -% 

CaareA on 13 azioisk 17% 1B% +% 

Capyteto Go 919 7A «SS 7 A +% 

CORllCp 223401 65 83 04% +1% 

OambyCp 223395 24% 23% 23% t% 

COdteB 002 21 1756 23 22% 22% ■% 

Cray Comp 0 no A A A -Jt 

CffidTedl 11 3017 8% B% 5% 

Crown Rea 16 480 4% 4% 4% +k 

Cyrix 94047 25% »% 24A -A 

CjtoBW 212138 4g 3% 4% 4.% 


- D - 

use cm asm 38% 37% sa% 4% 
Dat Grow oi3 2 110 ea% B5% bs - 1*2 

DdBSwta 17 728 |M% 4A At tit 

Datdta 16 SO 7% 87 7k +% 

Dsarem 18 311 17*2 18% 17% +% 

DaupHrOp ix n ns 25 xk »k ■% 

DffiShppi 020 13 47 4% 3% 3% -% 

Mob Go 0n 21 176 40 39% 40 +k 



Suren* Te 42 833 33k 32k X% *i 

SunSpori 24 34 4% 4% 4% -% 

Site* 1510791 50*4 48% 49% 4% 

Sutton Rs 240 594 12 10 12+1% 

Samite 163487 14% 14 14% ♦% 

Sytawlne 2729313 25% 24% 25 *% 

Symantoe 355734 27% 26% 27% *% 

Syndtoy 027 161634 15% 15% 15% At 

Syndic 156 310 25% 25 25 •% 

SyamSon 012 X 23X X% 23 23% At 

SystemScn £1 316 CT% 21 £1% At 

Systewd 38T559 7 6% 6% -% 


T-CteSc 

5 666 3% 3% 3% 

-k 

T.rowePi 

064 17 804 36% 35 Xk 

*k 

TBCCp 

15 36 Ilk 10% 11% 


TEA Cable 

048 X 508 25*2 25 25% 

At 

TechDau 

151886 11% 11 11% 

*h 

Tecumseii 

IX 8 34 47% 45% 47% +lk 

TMIrc 

35 852 21% 20% A 

-% 

Telco Sys 

18 524 1 0% 10% 10k 

-k 

TelCmA 

36248491 22 20% 21% 

At 

TeW* 

26 3346 7% 5% 6JJ 

-*« 

Idea 

3711080 35% 34% 34% 

>2 


TetanQ, 001 3316651119*4 ,9 19% At 

Tsanlw 23 302 12k ,2% 12% +J a 
TmaPtiAOfl OX 26 2420 35% 34% 35ft +% 
ThlMtan 42,9062 82% 61 62% +% 

Tl 15 1082 i£% 6k 6% ♦% 

TJW OX 50 107 17% 17k 17k -% 
Tokos Med 17 138 6*4 6 6 -% 

Tokyo Ifer 038 34 14 57% 57 57k +*j 

Tun Brown 64 784 15% 14% 14% -% 

ToppaCo 0X17Z719 6% 5% 5% 

TOBm 15 294 4}i 4% 4% -ft 

TiamUMd 5 7 4% 4 4k 

Transcend 33 71 z% 2% 2}J 

Trcnteck 1.12 11 79 44% « 44 -% 

TranWe 46 1447 25% 25% Xk +% 

TruacoekC 1.10 12 41 21 20*; 70*2 

Tseng Lad OX W 634 6% b% &% 

lysFdA 008214 5298 23-% 23 23% -*% 


USHOhcr IX 1315527 J4k 33k 34% As 
Wldl 33 2502 5*4 5 5j t -ft 

UCUesGs IX 141730 15*4 14% 15 

ISTst 2X 43 S04 70 69% 69% +% 

United Si 040 16 66 18ft 18% 1BA -% 

mwug 01019 I4 21X 2T*j21X -21 

Untem £00 15 391 49 48*2 48% *% 

US BMp IX 10 5584 24% 34% 24% At 

US Energy 9 68 5 4% 5 -% 

USTCote 1.12 34 217 13 12% 12% -k 

UtahUed 16 309 12% 11% 12 -% 

UU Tdev 050 17 2 65*4 65*4 65*4 

1*0 12 733 3% 3*2 3% -ft 


- V - 

OX 12 539 19% 19% 19% 

53 823 X 24% 24% 
192427 17% 16% 17% ■% 
17 4873 21% X% 21% +1% 
35 1703 40% M 40 4-1 
16 27 14tf13»2 13% -% 

30 3040 12% 11% H% -k 
2314750 28% 27*2 27% +% 
039 5 101 17% 17% 17% -% 


- w - 

WtonerEn 013 12 138 18% 18k 18% +% 
tfaWEd, 25 441 4E 4i> 4*5 + % 
WdtrtnJA 025 16 9161135% 24% 24% -% 
UtaEau PM 025 17 469 23k 23 22% At 

MD-40 £40 15 214 43*4 42 43 

Watek 3 394 4% 4% 4% At 

We* One 088 119324 34% 34% 34% 
WEtemBre: OSO 11 46 36% 35% X -% 
W&Pub 122185 11% 11 11 +% 
WWIA 21298 17% T7k 17% ** 4 

WrnSeaU 45 25 3% 3% 3% 

mrnns IX 11 1412 52% 51 53% + i% 
Wmamw 324510 £2*4 2Q\ 21% +% 
WoWiaiL oa 7 308 12811*4 13 

WortdMm 7321926 24%d23% 24% Ah' 
Wlhnot 044 18 2569 23 M% 22 t % 

WfiWDffl 2 1732 3S 3>J 3% Ac 
Wyman-fidnOAO 3 731 11% 10% 10% -% 


aim 

Xircom 

Am cam 

Yetow 

YukRsdi 


X- Y- Z- 

36 57B4 89*2 86% 87% .% 
*2 B77 12 11% n% .% 

123 H 2 A 2 % 2 % Ac 
084 853436 17*8 18% 17 -% 
Z37 T17 5 4% 4% 


ZkmUah IX 10 745u4fi% <5% « t % 





WORLD STOCK MARKETS 


AMERICA 


Dow lifted 


by CPI and 
retail data 


Wall Street 


US shares traded higher yester- 
day amid renewed speculation 
that the Federal Reserve might 
lower interest rates by the end 
of the summer and on signs of 
strength in the computer chip 
industry, writes Lisa Bransten 
in New York. 

At 1 pm the Dow Jones 
Industrial Average was 24.90 
stronger at 4,471-36, while the 
Standard & Poor’s 500 rose 3.45 
to 53-L33. The American Stock 
Exchange composite climbed 
1.21 to 490.53 and the Nasdaq 
composite gained 4.30 at 892.28. 
surpassing Monday’s record 
close. NYSE volume was 197m 
shares. 

Retail sales rose 0.2 per cent 
overall in May to reverse 
April's 0.3 per cent decline. 


Share prtca and Index robased 
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Canada 


Most economists, however, had 
expected the sales figure to 
rebound more strongly to 
about 0.6 per cent. 

The figures were closely 
watched by investors and econ- 
omists, who had changed their 
opinion about the course of 
monetary policy several times 
in the previous two weeks. 

Adding fuel to the belief that 
the Fed might ease monetary 
policy were weaker than expec- 
ted figures on consumer prices. 
The core consumer price index 
- which excludes the volatile 
food and energy components - 
rose 0J2 per cent in May, while 


Toronto rose early ahead of an 
expected drop in interest rates, 
and got an extra kick as Sea- 
gram's MCA acquisition 
secured distribution rights 
to products from Dream- 
Works.the film studio formed 
last October by the film direc- 
tor Mr Steven Spielberg, the 
record boss Mr David Geffen, 
and the former Walt Disney 
studios chief Mr Jeffrey Katz- 
enberg. 

Seagram was up C$2 at 
C$42V* by midsession, the con- 
sumer products sector by 2.4 
per cent and the TSE 300 com- 
posite index 14.17 higher at 
4,481.00. 


Mexico higher at noon 


Mexico City was higher in 
midday trade in response to 
Wall Street's gains and positive 
reports from the corporate 
front. 

The IPC index moved for- 
ward 26.86 to 2,002.57 as Salo- 
mon Brothers in New York 
said the possibility of a sover- 
eign loan default in Mexico 
was growing less likely, with 
the government in a good posi- 
tion to pay its short-term debt 
obligations over the next few 
months. At the same time, the 
Securities Exchange reported 
that foreign investment in 
Mexican securities fell by 7-8 
per cent in May to $34J2bn, 
which was 38.4 per cent below 
the level last December. 


Serfin rose 5.1 per cent after 
it implemented a plan to repur- 
chase 3J2bn new pesos of its 
mandatorily convertible subor- 
dinated debentures. 

SAO PAULO edged lower in 
midday trade, with the market 
again awaiting today’s futures 
settlement and next week’s 
options settlement 

At 1pm the Bovespa index 
was standing 73 softer at 36,975 
in light turnover of R$154m 
($167.8m). 

SANTIAGO rebounded after 
Monday’s 2 per cent fall when 
the market was dragged down 
by a sell-off of Chilean Ameri- 
can Depositary Receipts. The 
IPSA index picked up 138 to 
104.1 in late morning trade. 


S Africa sees support fade 


Johannesburg finished mixed 
as early support for industri- 
als faded in the face of a 
higher than expected local pro- 
ducer price inflation figure for 
April and continued political 
tension between the ANC and 
Inhatha. 

Gold shares were marginally 
higher, although analysts com- 
mented that a strong improve- 
ment was nnlikely unless 
the bullion price managed to 


rally through $390 an ounce. 

The overall index was 193 
softer at 5,406.7, industrials 
gave up 12.8 at 6,784.7 and 
golds firmed 9.2 to 1391.0. 

De Beers receded Rl.50 to 

R90.50, under pressure ahead 
of the Central Selling Organi- 
sation half-year sales figures 
due for release on June 21. 
Anglos were R1 off at R194. 
Iscor made 3 cents to R4.05 
after an earlier dip to R338. 


FT/S&P ACTUARIES WORLD INDICES 




FINANCIAL TIMES 


EUROPE 


Paris recovers but Valeo weakens auto sector 


the median economic estimate 
forecast a 0.3 per cent increase. 

The Nasdaq composite 
soared into record territory, 
again in part because a key 
measure of sales recorded its 
highest level last month in 
nearly 10 years. The Semicon- 
ductor Industry Association 
put May’s boot-to-bill ratio at 
1.22, meaning that for every 
$100 of products shipped, com- 
panies received $122 of new 
orders. Intel rose $£ at SLUA, 
and VLSI Technology $% at 
$27%. 

Also on the Nasdaq. 
Cephalon added $1% to the $7% 
it jumped Monday on news 
that it had positive results 
from a trial of a drug to treat a 
degenerative nerve disorder. 
The share traded at $2). 

On the NYSE, shares of Sun 
dropped $2% at $28% after the 
oil refining and marketing 
company announced that it 
would cut its quarterly divi- 
dend to 25 cents per share from 
45 cents. 

ITT gained $5% at $114% 
after the company announced 
plans to spin off its businesses 
into three separate publicly 
traded companies. 

First Financial Management 
jumped $% at $81% after the 
company agreed to be acquired 
by First Data in a deal valued 
at $6.5bn. Shares in First Data 
shed $1% at $55% on the news. 


French equities responded to 
US CPI data, and its effect on 
the dollar, and their Spanish 
counterparts responded to an 
improvement in domestic infla- 
tion figures; but Fr ankf urt, 
which usually reacts to a ris- 
ing dollar, offered only a 
grudging intraday recovery, 
writes Our Markets Staff. 

PARIS said the rise in the 
dollar and the drop in US long 
bond yields, lifting European 
domestic bonds, were the main 
reasons why the CAC 40 index 
closed 15.04 higher at 1,922.79. 
Turnover expanded from 
FFr2.62bn to FFr4.03bn. 

Winners included St Gobain, 
the building materials group, 
which climbed FFr20 to FFr618 
on its forecast of a “very signif- 
icant" rise In first-half profits; 
Vallourec, up FFr9.10 to 
FFr253.10. also on profits pros- 
pects; and Suez in financials, 
FFr6.60 ahead at FFr262.60 on 
takeover speculation. 

The automotive sector suf- 
fered as Valeo, the components 
maker, dropped a further 
FFr20.10 to FFr239 before end- 
ing FFr6.10 down at FFr253. Mr 
Christopher Will, automotive 
analyst at Lehman Brothers, 
said a French broker had 
downgraded its earnings expec- 
tations from above average to 
around consensus level; the 
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company itself repeated earlier 
news that raw materials price 
increases would have to be 
faced this year, and what hap- 
pened. afterwards, said Mr Will, 
was a panic reaction, followed 
by a smart intraday recovery. 

However, other groups in the 
sector were affected, Peugeot 
failing FFr15 to FFr682. Miche- 
lin by FFrL50 to FFr215 and 
Sommer-Allibert by FFr21 to 
FFr1,880. 

FRANKFURT had every rea- 
son to wait, said Ms Barbara 
Altmann at B Metzler. The 
Bundesbank meeting today, 
the Corpus Christi holiday 
tomorrow, and the triple- witch- 


ing expiry of options and 
futures on Friday, were all 
excuses for inaction as the Dax 
index closed 3.54 easier at 
2.124J25, up from 2,115.11 at the 
end of the official session. 

Turnover dipped from 
DM6J3bn to DM5J9bn. Investors 
sat on their hands again, and 
the main share price moves 
among Dax constituents 
reflected traders’ reactions to 
“market sensitive'’ stories. 

Volkswagen, for example, 
retreated DM4.40 to DM393 
after a report in the German 
magazine Stem, which said 
that charges of industrial espi- 
onage would be levelled this 
year against vw manager Jose 
Ignacio Lopez de Arriortura. 
German prosecutors dismissed 
the report as speculative; VW, 
said dealers themselves, said 
this was an old story warmed 
over. 

MILAN staged a technical 
rebound during the afternoon, 
on buying linked to today's 
close of the June account, hop- 
ing shares up from early lows 
which reflected continuing 
worries over the uncertain 
political outlook. 

The Comit index registered a 
fall of 5.66 to 60535 but the 
real-time Mibtel index picked 
Up from a low of 9,651 to finish 
1 higher on balance at 9,765. 
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Fiat, under pressure in 
recent sessions after lower 
than expected first-quarter, 
results, moved ahead from an 
early L5.860 to finish L31 
higher at L5.974 as the com- 
pany met analysts to outline 
its strategy. 

Telecom Italia bounded up 
from a session's low of 14,090 
to end L46 firmer at 1A2ML 

Industrials saw Montedison 
L15 higher at L14.49 and Oli- 
vetti L12 ahead at 11,578. 

MADRID was encouraged by 
gahm in the bond market, itself 
lifted by flat Spanish CPI data 
for May which left year-on-year 
infla tion at 51 per cent, com- 
pared with 51 per cent in 
AprfL The general index fin- 
ished L51 higher at 295.50 in 
turnover of Pta24£bn. 

The interest rate-sensitive 
electrical utilities had another 
good day, with Iberdrola ahead 
Pta21 or 2.4 per cent at PtaBSL 


ZURICH continued to consol- 
idate, the SMI index easing 1.4. 
to 2J300.9 in quiet trading domi- 
nated by professionals. 

In a mostly weaker insur- 
ance sector, Swiss Re regis- 
tered improved SFrS to SFt913 
as a can warrant and recom- 
mendations supported the 
stock. 

Hotvis dipped SFr3 to 5Fr497 
as International Paper, of the 
US, withdrew .from the take-, 
over battle, leaving the; way 
open for BBA’s friendly SFr500 
a share mh_ •' - 

Electrowatt weakened SFrS 
to SFr341 after the company 
forecast that 1994/95 results 
would match the previous 
year’s level. 

Roche certificates lost 5Fi35 
to SFr7,110. Ciba, however, 
picked up SFrS to SFr853, sup- 
ported by Monday's sharp 
gains on Wall Street by Chiron, 
in which it has a 49.9 per cent 


ASIA PACIFIC 

Nikkei stays on downward path as Taipei fails 1.9% 


Tokyo 


Government concern over the 
equity market, and the pros- 
pect of fiscal stimulus, foiled to 
lift sentiment; the Nikkei 225 
average fell 1.5 per cent to 
another 34-month low. writes 
Emiko Terazono in Tokyo. 

The index finished 213.78 
weaker at 14^99.68 after fluctu- 
ating between 14,582.05 and 
14.931.78. Hedge selling on the 
futures market prompted arbi- 
trage unwinding, while institu- 
tional investors, including life 
insurers, tried to liquidate 
their portfolios. 

Volume totalled 310m shares, 
against Monday's 294.7m. The 
Topix index of all first section 
stocks shed 13.37 to 1,193.16. 
while the Nikkei 300 slipped 
2.41 to 222.26. Declines out- 
paced advances by 817 to 192, 
with 155 issues unchanged. But 
in London the ISE /Nikkei 50 
index gained 2.55 at 987.00. 

Mr Masayoshi Takemura. the 
finance minister, announced 
that a second supplementary 
budget would be compiled in 
the autumn, while Mr Tomnchi 
Murayama, the prime minister, 
expressed concern for the stock 
market's weakness. 

However, market partici- 
pants were unimpressed, 
expressing frustration at the 
lack of effective government 
response. “The government 
thinks it ran use old methods 
to solve the market's prob- 
lems," said a Japanese broker 
of the fiscal stimulus package 
announcement. 

Meanwhile, Monday’s com- 
ments by Finance Ministry offi- 
cials that public funds would 
not be pumped into the stock 
market to help shares, and 
announcements by insurance 
companies that they would be 
decreasing their stock expo- 
sure, deepened the pessimism. 

Share prices declined across 
the board, with a total of 533 
issues foiling to lows for the 
year. Shipbuilders suffered the 
biggest loss, the sector declin- 
ing 4J> per cent. Mitsui Engi- 
neering and Shipbuilding slid 
Y13 to Y182 and Hitachi Zosen 
by Y 25 to Y329. 

Steels lost 1.9 per cent on 
selling by institutional inves- 
tors. Nippon Steel dipped Y6 to 
Y286 and NKK by Y2 to Y193. 


Traders said sharp declines 
in leading electronics compa- 
nies weighed on investor confi- 
dence. Sony dropped Y220 to 
Y3300 and Matushita Electric 
Industrial Y60 to Y1.200. 

In Osaka, the OSE average 
receded 213.30 to 15,722.67 in 
volume of 16.1m shares. 
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Corporate news drove many 
regio nal m arkets. 

TAIPEI dropped 1.9 per cent 
to a 14-month low, led by tex- 
tiles, constructions and finan- 
cials on heavy sales just before 
the close. The weighted index 
lost 107.24 at 5,513.70 in turn- 
over of T$27.9bn. 

The textiles sector tumbled 
22 per cent as many investors 
became pessimistic about the 
industry’s outlook. Shinkong 
Synthetic Fibres fell T$LS0 or 
5.7 per cent to TS2990. 

The construction and finan- 
cial groups both declined 22 
per cent. Electronics stocks 
were also weak, in spite of 
news that the US semiconduc- 
tor chip industry’s book-to-bill 
ratio, regarded as an important 
indicator of the sector, was at 
its highest level for almost a 
decade in May. 

HONG KONG was restrained 
ahead of yesterday’s US eco- 
nomic data, and the Hang S en g 
index, in positive territory for 
much of the day in response to 
Wall Street's overnight perfor- 
mance. turned back to finish 
18.28 down at 9,103.17. Turn- 
over eased to HK$2.4bn. 

Cheung Kong put on 60 cents 
at HK$37.1Q as investors 
awaited pre-sale results of 
additional Kingswood Villas 
apartments that the company 
will release this week. Hutchi- i 
son rose 40 cents to HKS36.50. , 

Citic Pacific fell a further 35 
cents to HK$1925 on continu- 
ing rumours that it planned to 
sell some or all of its 1£9 per 
cent stake in HE Telecom, off 5 
cents at HK$1 5.10. 

KUALA LUMPUR was easier 
on profit-taking as investors 
again digested gains that took 
the market to a 1995 high last 
week. The composite index 
dosed 3.69 lower at 1.03829 in 
volume that climbed to 106m 
shares from Monday’s 84m. 

Sime Darby relinquished 15 
cents at M$6.65 after last 
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week’s dimh on rumours of a 
call warrant issue. 

Tai Kwong Yokohama, an 
automotive battery maker 
which made its market debut, 
ended at M$3.78. up sharply 


from its initial public offer 
price of M$2.50. 

Repco Holdings, the motor 
parts retailer whose stock 
surged 56 per cent over the 
week to Monday, surrendered 
MS L80 to M$20.80 as the com- 
pany said it could not explain 
the activity. 

SEOUL remained firmer after 
late profit-taking erased some 
of its early gam, made on 
expectations of a large-scale 
intervention by the state-con- 
trolled stock stabilisation fond. 

The composite index finished 
2.92 ahead at 887.32, with news 
that the US and North Korea 
had forged a final accord to 
implement their nuclear deal 
helping to improve the market 
mood. Most shares of compa- 
nies having business ties with 
Pyongyang gained ground. 

Kepco, which is likely to be 
the main supplier of nuclear 


reactors to the North, rose 
Won300 to Wbn29.100, while 
Hyundai Engineering and Con* 
struction, which plans many 
large-scale development pro- 
jects in North Korea, moved 
ahead WonSOO to Won32,90G. 

SYDNEY saw profit-taking 
that left the All Ordinaries 
index 5.6 softer at 1,978.9, with 
tax-loss selling ahead of the 
end of the financial year also 
trimming prices. 

Pirelli Cables Australia, the 
electrical and electronics 
group, dropped 10 cents or 1L8 
per cent to 75 cents after Fri- 
day’s profits warning. 

MANILA was depressed at 
the prospects of a spate of new 
issues, including the forthcom- 
ing initial public offering in 
Pilfpino Telephone, and the 
composite index shed 222 to 
2^09.27. Petron, the oil refiner, 
lost 22 per cent at 2125 pesos 
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DePfa-Bank continued to keep up the pace 
in 1994. Our expertise and flexibility enabled 
us to gain a high volume of new business and 
at the same time increase our operating pro- 
fit considerably. Both domestic and foreign 
investors regard our bonds and notes as a 
secure capital investment with attractive 
yields. Investors and public authorities through- 
out Europe can succeed with the excellent 
range of financial products and services 
offered by the DePfa-BauBoden Group. 


The DePfa-Bank Group 

Total Assets 

Total Loan? 

Securities outstandng 


DM 120,626 m 
DM 108,681 m 


% change 

- , + s:* % 

+ &5% 


including loans taken 14) 

Initial placing of sdcurities 
including loans taken up 

Operating profit 

post provisions 

Proposed ttfvkfend 
for 1994 


DM 96,627 m 


DM 21,552 m- 


- 34.5 % 


DM 301m 


22% (3983:20 


. I 

For further information and a copy, of^ our 
annual report contact: . : : IT . 

DePfa-Bank Head Office, PauliheristraBe 15, 
D-65189 Wiesbaden, Fax +49611348548 
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stake, after hews of successful 
tests of the ifrug Mycrtrophin, a 
treatment for degenerative' 
nerve- disease, ;in T a research 
venture between Chiron - and 
Cepha lon- - -.. «... . 

STOCKHOLM and HELSINKI 
suffered trom" a' reaction' in 
telecoms stocks; Ericsson B 
saw profit-taking and fell 
SKrl4 to SKr551 as the AfStre. 
varlden General index receded 
2.4 to l,6t&9. In Finland, Nokia 
tried for a new aU-time Hgh, 
but after-getting there early in 
the day.iat. FM218, it closed 
FM4 lower at FM213. - V: 

Finland’s tertial results sea- 
son progressed with soaring 
profits -from the airline Firinair 
and a less exciting but. still 
sizeable gate , at the chemicals 
group Kemira. Neither satis- 
fied the market, the stocks foil- 
ing FML20 to FM30.8O and FM2 
. to FM37 respectively as the 
Hex index dropped 24 j 0 or L3 
percent to I37R31 ' 

AMSTERDAM recovered 
with the Dow but still closed 
with the AEX index 0.15 off at 
431.83. The current transatlan- 
tic interest in technology 
stocks, at a price, brought Phil- 
ips into the picture, up 90 cents 
to H 6120 on heavy US baying. 
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and Security Bank Fell 7.3 per 
cent to 50.50 pesos. 

BANGKOK picked up from 
the day's low after late-selec- 
tive buying and the SET index 
was a net 3.02 off at 1272.00. 

Bangkok Metropolitan Bank 
appreciated Bt2-25 to Bt30 on 
market talk that a major share- 
holder had been increasing his 
stake in the company. 

WELLINGTON was led 
higher by a strong forestry sec- 
tor as the NZSE-40 index 
gained 104)5 at 2,086.02 in turn- 
over of NZ$33 hl Fletcher Chal- 
lenge firmed 5 cents to NZ$4119 
on strong US buying, with 
good demand- for newsprint 
and rising world prices sup-~ 
porting the stock. 

BOMBAY featured, strong 
foreign demand which pished 
Hsco, the steelmaker, Rs8 
higher to Rs241 as the BSE-30 
index fell 10.07 to 3.299.47. 
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